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International Tropical Log Prices
Sarawak Log Prices  

 (FOB)


per Cu.m

Meranti  SQ up

US$120-130


   small

US$90-95


   super small
US$60-65

Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$110-120

Selangan Batu SQ up
US$125-135

Solomon Islands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department     SIFIA


        Indicative Price     Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$90

no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari

    US$70    
no change 

Marathes                     '' 

no change 

Mixed white                ''

no change 

Mixed red
          ''
   
no change 

Low Grade Logs    US$70
no change 

Cameroon Log Prices

FOB


  per Cu.m

N'Gollon70cm+ LM-C
FFR 1350 (
Ayous     80cm+LM-C
FFR 1000 (
Sapele    80cm+LM-C 
FFR 1650 

Iroko
 70cm+LM-C 
FFR 1650 

Myanmar

Latest available prices.    

Logs 
              per Hoppus ton FOB
  

Teak

June

July

3rd Grade
US$3075          US$3289(
4th Grade
US$2978          US$2958(
SG-1 Grade
US$2371          US$2122(
SG-2 Grade
US$1602          US$1648(
SG-3 Grade
-

-

SG-4 Grade
US$956
US$958(
Padauk

3rd Grade
-

-

4th Grade
US$805
-

Assorted
-

Pyinkado
US$209
US$201 (
Gurjan

US$174
US$168 (
Thingan
-

-

Yamane
-

-

Hnaw

-

US$287

Ingyin

-

-

Sagawa

-

US$259

Thit Kar
US$215
-

Myauk Ngo
-

US$150

Thinwin
US$499
-

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.  Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

FOB 

US$ per Cu.m  

Group 1
Taun 70-73



Calophyllum 71-75

Group 2
Amoora, Hopea 50-55

Group 3
Celtis, Watergum 47-50

Group 4
Mixed Reds/Whites 40-45 

Domestic Log Prices
Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$355

Ipe



US$68

Jatoba



US$44

Guaruba


US$35

Mescla(white virola)

US$45

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$50-65

    Core logs

US$35-40

Sawlogs (Merantis')
US$50-60

Falkata logs

US$30-35

Rubberwood

US$25-27

Pine


US$45-50

Mahoni


US$330-350

Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
     US$125-130   

Balau


     US$115-120

Merbau

                  US$120-140

Peeler Core logs
     US$58-65

Rubberwood 

     US$23-25

Keruing

      US$120-125

Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$225 (
Capirona

(Calycophylum spruceanum)
US$34 (
Catahua (Hura crepitans)
US$15 (
Cedro (Cedrela odorata)

US$75 (
Estoraque

(Miroxilon balsamun)

US$41 (
Huayruro (Ormosia sp)

US$45

Tornillo

Cedrelinga catenaeformis)
US$45 (
International Sawnwood Prices
Brazil

Government has taken action to reactivate economy in order to reduce unemployment.  Interest rates have been further reduced, but are still very high. At present the interest rate is around 20% per year, while inflation for 1998 is projected to reach between 3 and 4%.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$990

Jatoba Green (dressed)
US$470

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$140

Peru

Export Sawnwood FOB Callao/Lima



     
per Cu.m

Caoba (Mahogany)
US$849 (
Cedro
(Red Cedar)
US$477 (
Cumala (Virola)
US$186 (
Ghana

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cu.m

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up LengthDM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)

     per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)  US$435-440

Seraya

Scantlings (75x125 KD)     US$545-550

Sepetir Boards

      US$180-190

Perupok (25mm&37mm KD)




                   US$680-700

K.Semangkok

(25mm&37mmKD)
      US$690-700

Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$230-235

50-75mm squares
US$280-290

75-100mm squares
US$340-350

Sepetir

GMS (AD)

US$190-200

Ramin less than 2 ft.
US$500-520

       greater than 2 ft.
US$610-620

Oak 25mm  boards
US$840-850

Maple


US$1400-1500

Cherry


US$1400-1500

Domestic Sawnwood Prices

Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$705

Ipe


US$390

Jatoba


US$320

Southern Mills

Eucalyptus AD

US$150

Pine (KD) First Grade
US$135

Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$564 (
Capirona

(Calycophylum spruceanum)
US$101 (
Catahua (Hura crepitans)
US$59 (
Cedro (Cedrela odorata)

US$319(
Huayruro (Ormosia sp)

US$145 (
Shihuahuaco (Dipterex sp)
US$130 (
Tornillo

(Cedrelinga catenaeformis)
US$174 (
 Copaiba (Copaifera)

US$116 (
Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$210-220

KD


US$300-310

AD  3x20x400cm
US$290-300

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$180-200

AD  2x20cmx400
US$190-210

AD  3x30cmx400
US$220-230 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$160-170

Kempas50mm by

     (75,100&125mm)
US$110-120

Red Meranti

(22,25&30mm by180+mm)





US$200-210

Rubberwood

25mm & 50mm Boards
US$150-160


50mm squares
US$190-200


75mm+

US$210-220

Myanmar



      per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneers Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$260-270

3mm


US$230-240

6mm 


US$200

Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245

Koto 30% jointed allowed




US$510-520

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Practically all new investments in the timber industry planned for the Amazon region have been postponed.  This is affecting several Malaysian and national companies that are waiting for market improvement. On the other hand investments in agricultural projects are moving ahead.  Soya plantations in the Amazon region are booming due to good international prices and improvements in the infrastructure. Among the improvements in infra structure is the new ship terminal located in Itacoatiara  near to Manaus. 

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$200-260

Pine Veneer (C/D)
US$165-185


Mahogany Veneer
per Sq.m

0.7mm


US$2.50

Plywood FOB

per Cu.m

White Virola (US Market)

  5.2mm OV2 (MR)
US$290

  15mm BB/CC (MR)
US$270

For Caribbean countries

White Virola 4mm
US$370

                      9mm
US$300

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280-290

3mm


US$250-260

3.6mm


US$210-220

9-18mm

US$180-190

Domestic plywood 

3.6mm


US$200-210

9-18mm

US$190-200

Myanmar

Hardwood plywood, FOB.

1220-1250x2440-2500

3.7mm

BB/CC

US$266



Utility

US$255

5.5mm

BB/CC

US$252



Utility

US$240

9mm 

BB/CC

US$230



Utility

US$220

12mm

BB/CC

US$266



Utility

US$216

15mm

BB/CC

US$226



Utility

US$216

18mm

BB/CC

US$215



Utility

US$205

900-1220x1800-2400

9mm

BB/CC

US$225



Utility

US$215

12mm

BB/CC

US$221



Utility

US$211

18mm

BB/CC

US$203



Utility

US$193

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$150

White Virola Core

US$120

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$520

15mm
White Virola

US$360

4mm Mahogany 1 face

US$1,120

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$210-220

12mm


US$200-210

15mm


US$180-200

18mm


US$170-180

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$230

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$420

15mm Mahogany Faced

US$810

Particleboard

15mm



US$230

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$80-90

Domestic Particleboard

9mm


US$125

12-15mm

US$110

18mm


US$100

MDF  Export (FOB)

12-18mm

US$115-130

MDF Domestic 12-18mmUS$160-180

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$220-230

16-18mm x 4' x 8'
US$170-180               

Particleboard

per Cu.m

12-18mm (4x8)

US$130-135

Malaysia

Particleboard (FOB)
per Cu.m

6mm & above

US$100-110

Domestic

6mm & above

US$120-130

MDF (FOB)

per Cu.m

Less than5mm

US$160-170

Greater than 6mm
US$125-135

Domestic Price
US$150-165

Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market) US$680-700

Laminated Scantlings
US$350-360

Laminated Boards



Falkata wood

US$260-270

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590

Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762   Stg660-780

(for the Irish market)

Furniture and Rubberwood Parts  

Malaysia

Competition in the furniture sector will increase as Vietnam took another step toward bringing its currency in line with the rest of S.E Asia  by letting the dong drop 6.5% on August 7th.  The fall in the value of the dong will make Vietnam's furniture exports more competitive and will errode any advantage held by Malaysian, Indonesian and Thai exporters as a result of their much depreciated currencies vis a vis the dong.   This further devaluation may help revive export growth as Vietnamese exports will be cheaper.    Many analysts are saying that the dong still has further to fall before it really reflects the weak economy of the country.  The currency has depreciated by about 20% since March 1997.

The State Bank of Vietnam has been gradually lowering the value of the dong by changing the range at which the dong can be traded:    March 1997 – Trading range widened to plus or minus 5% of target exchange rate, from 1%.     Oct. 1997 – Trading range widened to plus or minus 10% of target exchange rate (11,175 dong/dollar).    Feb. 1998 – State Bank sets new target rate of 11,800 dong to the dollar.     Aug. 6, 1998 – Trading range narrowed to plus or minus 7% of target exchange rate (11,815 dong/dollar).     Aug. 7, 1998 – State Bank sets new target rate of 12,988 dong to the dollar.




per Cu.m


Finger jointed

    

laminated boards
US$530-550

top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-30ea

Same with 

Oak veneered MDF
US$43-46ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$16-16.5ea

with arm

US$21-23ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$570

US Market

     US$500

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$115-125per set  

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan

With the obon holiday season in full swing the market is very quiet.  No changes in the market are expected until the third week of August by which time most companies will be restarting after the summer break.

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5300

Meranti (Hill, Sarawak)

STD Mixed


5,400

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,500

Taun, Calophyllum (PNG) 

and others


4,500

Mix Light Hardwood

(PNG G3-G5 grade)

3,500

Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,500

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



9,000

Agathis (Sarawak)

Select



 8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
105,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)
Yen per sheeet

2.4mm 910x1820

   270

3.6mm



   340

5.2mm



   450

11.5mm  945x1840

  1050

3.6mm  1210x2420 (printing)
   600

Report from Korea

Korean Company Reports

First-half corporate results in Korea started to be released last week, auto makers, construction companies and department stores are showing some of the biggest losses.  Construction companies results are reflective of the slump in housing demand and higher interest rates.  Apparently most of the construction companies are reporting losses for the first half because of the slump in the industry. The National Statistical Office is reported as saying that construction activity dropped by more than 45% in June.

Domestic wholesale prices





per Cu.m

Sarawak Meranti  regular     W333,000 

Solomon Taun  regular        W266,400

Solomon Taun  Low grade   W149,850

Solomon Dillenia  regular    W216,450 

Solomon Dillenia Low gradeW149,850

Price of Panels: ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W14,500

12mm x 3'x6' T-1 
W 8,500

12mm x 4'x8' T-2 
W13,000

12mm x 3'x6' T-2 
W 7,500

Tego Plywood

12mm x 4'x8' Tego W23,000

12mm x 3'x6' Tego W12,500

Particle Board

12mm x 4'x8' 
W6,900

15mm x 4'x8'
W7,430

18mm x 4'x8' 
W8,900

Sawnwood




per cu.m

Meranti S4S 40mm
W540,000

Mranti Rough Sawn


45mm

W480,000

Report From China

Prospects in China's Plywood Industry

In recent years, with the economy growing rapidly and  living standards continuously improving, the plywood industry in China has developed fast to meet growing demand.  Output in the plywood industry in 1997 hit 7.6 million cubic metres.  If imports of 1.49 million cubic metres are added then consumption in 1997 was around 9 million cubic meters at a value of 30 billion yuan.  Considerable changes have taken place in the structure of plywood consumption.  In the past, the main consumers were manufacturing, infrastructure and maintenance, but now demand has shifted to home decoration and furniture.  At present, in China, plywood enduses are decoration 50%,  furniture 30%, industrial utilisation (including package, ship construction, maintenance) 20%.

Major Issues in the Plywood Industry

1. Chinese analyst are saying that currently the quality of the products is much to low. Although the quality of the domestic plywood has been improved, especially the with regard to mechanical properties and range of boards,  a result of the production in the three joint-venture factories, the production of the fairly high quality plywood only accounts for 20% and the middle and the low grade 80%.  In particularly, the products from many town-level factories are not only low of quality but contain high levels of formaldehyde.

2. Raw materials are in short. At present, 20% of domestic plywood is still manufactured using imported logs and veneer.  Some 10 million cubic metres of domestic logs, accounting for 20% of the total domestic commercial timber is also used. The forest resources of China cannot meet the demands of the plywood industry.

3. Market competition is fierce.  On a scale of capacity the current plywood factories in China can be divided into three categories below: 

-town-level factories, featuring small scale production of low quality products

-state-owned factory, the scale of which is much larger, the equipment is much more advanced but capacity utilisation is low. This kind of factory is undergoing reform.

-joint-venture factory. These are large scale, the equipment is advanced, the raw material is imported and the quality of the products is high. 

4.  China's domestic plywood industry is facing fierce competition from imported plywood, made even worse by falling prices the result of the financial crisis in Southeast Asia.  The C.I.F price of plywood from Indonesia and Malaysia has fallen from US$440 per cubic metre last year to US$280 now which converts to a price per sheet fall from 42 yuan to 28 yuan.  In addition, a huge amount of plywood is smuggled from southern ports and comes onto the market at very low prices as import tariffs and value-added taxes have been avoided.

A Bright Future

Plywood consumption per person is still low and is growing.  Though the current consumption of plywood is 9 million cubic metres annually, the consumption per person is less than 20% of the world average.  The pace of the housing starts is increasing and home decoration of house is becoming a very important market. It is forecast that demand for high-grade plywood will rise rapidly.

China's furniture industry is developing rapidly. Projections from the plywood guild suggest that China's furniture industry will develop at the growth rate of 15% per year for several years to come. The rapid development of furniture will further fuel demand for plywood.    To ensure the development of domestic plywood manufacture China will implement a package of measures including strengthen production license implementation, strengthening product quality checking policy, widening the campaign against smuggling and to strengthening marketing  management in the sector.

Protecting the Yuan

China's central bank was active in the foreign exchange market recently to support the yuan as fears grew that Beijing might devalue the currency.  The People's Bank of China bought the local currency to hold the yuan at 8.2800 to the US dollar. This was at least the third time since July 31 that the central; bank had intervened to defend the yuan.  The  black market rate for the dollar on the streets of  Shanghai reportedly fell as demand for the dollars slackened.  On the black market the dollar was offered at 8.8 yuan to 8.9 yuan, down from more than 9.2 yuan last week.

Import Protection Measures

China's export growth slowed to 6.9% during the first seven months of the year according to customs figures just released.  Imports moved up 0.7% in the same period which is a cause for concern.  Apparently China is considering ways to limit imports to protect certain industries according to the Shanghai Securities News.  According to the report, China will either stop or cap imports and stop preferential tax policies to discourage foreign competition in some industries.  The report doesn't mention which industries will be targeted for protection. In addition to these potential trade barriers  reports are suggesting that  China will institute investigations into dumping of low-priced imports.




yuan per Cu.m

Shanghai                 




Radiate pine log

length:6m, dia. 26cm+

1100

Douglas fir log  28cm

1200 (
Lauan lumber ( mixed)

1200 (
White oak lumber  2 ins

11000

Canadian sawlog  4m+

1550

US maple lumber 2 ins

11000

Teak sawlog 4 m+g

8000

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2450

Teak sawlog  4m+

9500

Qindau

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


9100

American maple lumber 

2 inches


9500

Keruing log 


900

Nanjing

Douglas fir log


1450

Lauan log


1800

Teak sawlog 4 m+

7500

Sawlog from SE Asia

3200

American maple lumber 

2 inches


12000

Hangzhou

Douglas Fir sawlog length:

 more than 4m


1700

Lauan 
log


1700

Keruing log 


1700

Canadian sawlog  4m+

1250

Teak sawlog  4m+

8500

Guanzhou

Lauan Log


1300

Keruing log 


1800

White oak 2 ins sawnwood
9000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

12000

Teak sawlog 4 m+

6500

Sawlog from SE Asia

3000

Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71"
HK$16

Meranti Sawnwood Sabah       HK$43-46





per Sq.ft

Taiwanese Ply 2.7mm

HK$1.6

Taiwanese Ply 3mm

HK$1.7

Malaysian Ply 12mm
HK$2.8-3.0

Malaysian Ply 18mm
HK$3.6-4.0

South Korean Ply 12mm HK$2.7-3.0

South Korean Ply 18mmHK$3.8-4.0

Philippine Ply 12mm
HK$2.7-3.0

Philippine Ply 18mm
HK$3.7-4.1

Wholesale Prices Indonesian and Malaysian  plywood 

3mm  1220x2440




yuan per sheet

Beijing


35

Shanghai

28

Harbin


40

Shenyan

37

Zhengzhou 

31

Lanzhou 

36

Shijiaozhuang

35

Yingchuan 

35

Xian
 

29

Jinan 


40

Hefei


39

Qindau


30

Chongqing

33

Chengdu

27

Nanjing


29

Hangzhou

34

Wuhan


28

Changsha

32

Guanzhou

25

Sawnwood Prices in the UK

FOB plus Commission

per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg712

Tulipwood FAS 25mm

Stg248

Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg270 (
Keruing Std/Btr 25mm

Stg210

Sapele
FAS 25mm

Stg315 (
Iroko
FAS 25mm

Stg350 (
Khaya
FAS 25mm

Stg330

Utile
FAS 25mm

Stg395 (
Wawa
No1. C&S 25mm
Stg195

Plywood and MDF in the UK  

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian WBP 6mm

US$357

Eire, MDF BS1142
          per 10 Sq.m

12mm


          Stg35.00 (
Manufactured Items



CIF
     Wholesale

Carolina Door
US$25.50
Stg34.00

Directors ChairUS$9.00

Stg9.00

8" Salad bowl
Stg2.00

Stg5.00

Report from North America

US Furniture Demand by Species and Styles

Twice a year voluntary crews from five hardwood associations (American Walnut Manufacturers Association, Appalachian Hardwood Manufacturers Inc., Fine Hardwood Veneer Association, Hardwood, Plywood & Veneer Association, and the Southeastern Lumber Manufacturers Association) survey wooden casegoods, identifying the furniture by style and materials used in the manufacturing process. The surveys are usually conducted at the International Furniture Market in High Point, North Carolina. 

During the April furniture show in High Point, more than 85 new introductions were announced by a great number of furniture manufacturers. The continuing shift in demand from dining room furniture to bedroom furniture has been reconfirmed again.  While in the 1980s, dining room and bedroom furniture were of almost equal importance, today bedroom furniture sales outnumber dining room furniture sales by about 24 percent. There are several reasons for this, above all, dining has become a very casual affair for the typical North American family and it takes place more often in the kitchen or in front of the TV, rather than in a traditional dining room setting.  Furthermore, with the aging of the population, children are moving out of the parental house and, for the fast growing demographic segment of middle aged "empty nesters", eating-out has become much more affordable. 

Bedroom and dining room designs have not changed appreciably from the last market survey.  American styles dominate with a share of 49 percent, followed by contemporary styles (26%) and English styles (11%).  Other important styles - each with a share of less than 10% - include French, Italian and Spanish.   Traditional Southeast Asian (Oriental) styles are becoming more visible in the US market. While they captured only a one percent market share at the April 1998 market, this is a significant increase over the 0.3 percent share captured at the October 1997 market. Overall, the finishing seems to favor a natural appearance, with a very low sheen. This is again in keeping with the casual look. 

The dominant styles in the category of wall units, home computer stations, and entertainment centres are again American traditional styles with a share of 48 percent and Contemporary styles with a 36 percent share. Oriental traditional styles captured a 0.7 percent share. 

Eighty-two percent of the traditional  bedroom and dining room casegoods are made from solid decorative woods.  When quality is of high priority, household furniture items frequently incorporate the use of fine hardwood veneers along with solid wood.  Fifty-five percent of the bedroom furniture is currently constructed from a combination of solid wood and veneered panels.  For dining room furniture, 56 percent is made using a combination of solid wood and veneered panels. 

Popular Species

Cherry was seen to be the leading material used in the manufacture of furniture, accounting for a share of 20.6 percent.    Cherry was followed by Pine (12.5%), Red Oak (12.0%)  White Oak (7.6%),  Mahogany (7.2%),  Hard Maple (6.2%) and Ash (5.3%). Walnut remains an underused species. 

Almost 18 percent of all dining room and bedroom furniture did not use any decorative wood,  instead, painted or overlayed wood and laminated engineered boards (PB, MDF, Hardboard) have been used or a non-wooden material such as metal, glass or stone is being used.  The use of solid wood substitutes in the manufacture of  furniture has been steadily increasing for several decades. 
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For wall units, home entertainment centres, home computer stations and similar furniture, solid Cherry, Red Oak and Pine are again the most popular species.  However, the use of Cherry is much less than in the case of dining room and bedroom furniture, while the use of Pine and Oak comes to the forefront.   Overall, solid show wood is used to a lesser extent, instead, a significantly higher percentage (22.8%) of wood imitations are has being used.
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Tropical Timbers

As in the previous show, Pecan and Rubberwood made a fairly good showing. Rubberwood furniture is imported from Malaysia, Indonesia, Thailand, Vietnam, Taiwan and China.  Rubberwood lumber is cut from rubber plantation trees after they have ceased economic latex producing. The plantation trees are managed on a 20-30 year cycle. At the end of the cycle the overmature trees are cut down and a new crop replanted to start the cycle again.   Rubberwood trees are manufactured into relatively inexpensive lumber. When shipped into the US markets, other trade names such as Parawood "Beechwood" or "Asian Oak" may be used. 

Rubberwood is not used to any great extent and consumption is very volatile.   Rubberwood's market share has fluctuated from a high of 1.7 percent in the fall of 1994 to a low of 0.3 percent early in 1996.   Presently, the popularity of the wood seems to be on an upward trend, reaching a market share of 1.3% in the spring of this year.  

Several additional new foreign wood species, not common in the US market, have been in evidence at recent markets such as African Ogea, the trade name for Daniellia sp. this is used in Europe. 

The use of imported Mahogany grew moderately between 1994 and 1996 when it culminated at 10 percent.   Thereafter, furniture manufacturers curtailed their consumption of this species, mainly as a result of escalating prices.  Presently, the market share of Mahogany is approximately 9 percent, virtually unchanged from 1994. 

Price Movements

Price movements and fashion trends are responsible for constant change in the use of the various species.  Changes have been rather erratic for some species  - as in the case of Red Oak - while other species moved along a fairly smooth course. 

Cherry wood experienced the steepest increase in use.   The heightened popularity of this wood is not new, it goes back to the mid-seventies.   At that time, the market share of Cherry was still well below ten percent.  Another species with a growing usage is Pine, advancing from 13 percent to over 15 percent between 1994 and 1998. 

On the contrary Red Oak, White Oak and Hard Maple have not fared so well.   The use of Red Oak fell quite steeply during the past five years, that is from 17.8 percent to 14.6 percent.   Nevertheless, Red Oak remains the second most popular furniture wood in the US.  In fact, this species captured the number one position several times in the near past, most recently in 1995. 
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If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:     


mjadams@itto.or.jp



Abbreviations

LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood






ea
each

MBF
1000 Board Feet




BF
Board Foot


Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



  
Price has moved up or down
Special Report From Guyana

The following is a summary of some data provided in a new report prepared by the Economic Unit Policy and Planning Division of the Guyana Forestry Commission

Introduction

1997 saw an increase in log production to 521,529 per Cu.m increase in the contribution to Gross Domestic Product to 4.93%, an increase in employment in the forestry sector to an estimated 15,500 persons and an increase in export volume and value for timber products, excluding plywood.  However the international timber market has been hard hit by the East Asian crisis of 1997, which has continued into 1998.  The major impact on Guyana’s forestry sector has been on the export of plywood, with both export volume and value suffering large declines.  This has had a potentially large impact for Guyana in that the export value of plywood constituted over half of the total export value in 1997 and approximately 77% of total export value in 1996.

Production

Production of logs continued to increase in 1997 to 521,529 Cu.m from 416,334 Cu.m in 1996.  Production of chainsaw lumber declined to 32,378 Cu.m in 1997, from 38,255 Cu.m  in 1996.  Production of other forest products that declined were Greenheart Piles, Posts, Spars, Paling Staves, Charcoal, firewood and Manicole Palm.  However, production of Kakaralli Piles, Wallaba Poles, Shingles and Wattles all increased in production between 1996 and 1997.  Royalty income on production increased from G$110.2 million in 1996 to G$170.2 million in 1997.  Following the introduction of new higher royalty charges in 1996 there was a major increase in production royalty from G$51.7 million in 1995.


Log Production 1987 - 1997

Guyana Forest Products Exports 1993 -1997, (‘000 Cubic metres)

Category
1993
1994
1995
1996
1997

Sawmill Lumber
10.42
12.70
15.57
18.93
22.04

Plywood
6.92
32.25
87.05
96.11
61.28

Roundwood
7.75
25.74
18.88
22.51
80.25

Shingles
0.43
0.70
0.67
0.71
0.42

TOTAL
25.52
71.39
122.17
138.26
163.99

Source:  Guyana Forestry Commission, 1998

Note:  Roundwood includes logs, hewn piles, poles and posts.


Guyana Forest Products Exports 1993 -1997, (G$ Billion)

Category
1993
1994
1995
1996
1997

Sawmill Lumber
0.40
0.58
0.78
1.00
1.20

Plywood
0.36
1.60
4.33
4.61
3.03

Roundwood
0.15
0.44
0.30
0.40
1.05

Shingles
0.01
0.02
0.03
0.03
0.02

TOTAL
0.92
2.64
5.44
6.04
5.30

Source: Guyana Forestry Commission, 1998.

Exports increased from 25,520 Cu.m to 163,990 Cu.m  from 1993 to 1997.  In 1997 there was an increase in the volume and value of roundwood exports.  Roundwood export volume increased from 22,510 Cu.m in 1996 to 80,250 Cu.m in 1997, with export value increasing from G$ 0.4 billion in 1996 to G$ 1.05 billion in 1997.  Lumber exports also increased in volume and value.

In 1993 plywood accounted for 27% of total volume of exports and 39% of total export value.  By 1996 it accounted for 70% of volume and 76% of the value.  However due to the depressed market conditions in 1997, the export of plywood dropped to 37% in  volume terms and 57% in terms of value, however plywood exports are still the biggest single contributor to export volume and value.


Exports

In 1996 57% of log exports went to the Asia/Pacific region, 26% to Latin America/Caribbean, 9% to North America and 8 % to Europe.  However in 1997 the emphasis had shifted in favour of the Asia/Pacific region with 93% of exports of logs going to Asia/Pacific and only 5% and 2% going to Latin America/Caribbean and North America respectively.   Latin America/Caribbean countries were the main buyers of  Guyana’s sawnwood exports in 1996 with 54% of the total.  Some   30% went to Europe, 11% to North America and 6 % to Asia/Pacific.  In 1997 the percentage remained stable with 53% to Latin America/Caribbean, 34% to Europe, 7% to North America and 5% to Asia/Pacific.   With regard to plywood, 64% of plywood exports went to North America in 1996, this increased slightly to 69% in 1997.  Exports to Europe decreased from 17% in 1996 to 7% in 1997, to Latin America/Caribbean exports increased from 19% to 22% and to Asia/Pacific exports increased from 0% to 3% from 1996 to 1997.

Exports of Timber from 1988 to 1997


Error! Not a valid link.

Export Prices

Average Export Prices in 1997 

Logs: Major species
per Cu.m

Wallaba
US$169

Greenheart
US$ 322

Mora
US$ 67

Wamara
US$ 94

Sawnwood: Major Species


Greenheart
US$ 412

Purpleheart
US$ 394

Locust
US$ 399

Mora
US$ 328

Crabwood
US$ 351

Plywood


Baromalli
US$ 354

Ulu
US$ 354

The full report can be obtained fro the Guyana Foretry Commission, Georgetown, Guyana.

ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship                       programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: 

Dr. Chisato Aoki, Fellowship Programme, ITTO,  




E-mail      itto@mail.itto-unet.ocn.ne.jp
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