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International Tropical Log Prices
Sarawak Log Prices  

Sarawak Export  Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$120-130


   small

US$90-100


   super small
US$60-70

Keruing  SQ up

US$120-130


   small

US$90-100


   super small
US$70-75

Kapur     SQ up

US$115-120

Selangan Batu SQ up
US$125-135

Solomon Islands

Talk of "nationalisation" continues in the Solomon Islands.  It would appear that the Government has suggested that it would assist local operators take over any concessions abandoned by foreign operators.  Given the severe economic situation in the country and the state of the tropical timber markets analysts are doubtful that the idea would be implemented at present.  It is reported that the SIFIA is now down to only 5 members.

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department      SIFIA


        Indicative Price       Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no change

Group 1B

Palaquium
US$ 95

no change 

Planchonella
     ''

no change 

Calophyllum
     ''

no change 

Pometia
     ''

no change 

Gonostylus


no change 

Schizomeria
     ''

no change 

Group 2

Canarium
US$ 80

no change 

Burckella
     ''

no change 

Terminalia
     ''

no change 

Group 3

Dillenia

US$ 75-80
no change 

Celtis

US$ 75-80
no change 

Alstonia
     ''

no change 

Dysoxylum
     ''

no change 

Eugenia
     ''

no change 

Endospermum
     ''

no change 

Vitex

 US$120
no change 

Amoora
 US$ 90
no change 

Group 4

Campnospermum  US$75-80
no change 

Parinari 
    US$70    
no change 

Marathes                   '' 

no change 

Mixed white              ''

no change 

Mixed red
        ''

no change 

Low Grade Logs    US$70
no change 

Gabon

The situation in Gabon is rather serious.  In recent years the Asian market accounted for as much as 60% of Okoume exports but this has now halved.  To further compound the problems of the producers,  log purchases by SNBG from producers have been suspended for two months at a time when production should be at its peak.  The suspension of log purchases is to allow time for SNBG to try and dispose of accumulated stocks.

SNBG is facing the prospect of further financial losses as it tries to dispose of logs purchased from producers at prices above current market levels.

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1370 (
Ayous     80cm+LM-C
FFR 1025 (
Sapele     80cm+LM-C
FFR 1650 

Iroko
   70cm+LM-C
FFR 1650 

Myanmar

Latest available prices.

Logs 
              per Hoppus ton FOB
  

Teak

April

May

3rd Grade
-

-

4th Grade
US$2950      
US$2848

SG-1 Grade
US$2265    
US$2195

SG-2 Grade
US$1494    
 US$1633

SG-3 Grade
-

-

SG-4 Grade
US$973
US$969

Padauk

3rd Grade
-

-

4th Grade
-

-

Assorted
-

Pyinkado
US$237
US$225

Gurjan

US$186
US$200

Thingan
-

-

Yamane
-

US$419

Hnaw

US$353
-

Ingyin

US$175
-

Sagawa

US$260
-

Thit Kar
US$215
-

Myauk Ngo
-

US$150

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer

Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

No decision has yet been taken by Government on the much needed export tax relief package for industry.

Any log contacts being placed at present have extremely tight specifications and Group 1 species account for 75-80% of shippments



FOB

per Cu.m  

Group 1
Taun US$70-73


         Calophyllum US$71-75

Group 2         Amoora, Hopea US$50-55

Group 3         Celtis, Watergum US$47-50

Group 4         Mix Reds/Whites US$40-45 

Domestic Log Prices

Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$341(
Ipe



US$68(
Jatoba



US$46(
Guaruba


US$38(
Mescla(white virola)

US$51(
Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$50-65 (
    Core logs

US$35-40

Sawlogs (Merantis')
US$45-60

Falkata logs

US$30-35

Rubberwood

US$24-26

Pine


US$45-50

Mahoni


US$330-350

Malaysia

Logs

Domestic (SQ ex-log yard)   per Cu.m

DR Meranti
 
US$125-130 (   

Balau


US$115-125

Merbau


US$120-130

Peeler Core logs
US$60-70

Rubberwood 

US$23-25 (
Keruing

US$130-140

Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$275

Capirona

(Calycophylum spruceanum)
US$41

Catahua (Hura crepitans)
US$16

Cedro (Cedrela odorata)

US$134

Estoraque

(Miroxilon balsamun)

US$43

Huayruro (Ormosia sp)

US$45

Tornillo

(Cedrelinga catenaeformis)
US$72

International Sawnwood Prices

Brazil

During the first week of June the Working Group on Mahogany meet in Brasilia. This is a result of Brazil's proposal during the last CITES meeting held in Harare last November.   Over 100 persons from 24 different countries participated in the discussion  focusing on the status of mahogany management, trade and international co-operation.  The group agreed on several issues and Brazil has proposed to include mahogany in Annex III of CITES.   It was also decided that further discussions will take place at the Amazon Co-operation Treaty to extend the discussion regionally.

The moratorium on new cutting of Mahogany has been extend by another two years. This means that IBAMA will not  allow new areas to be opened for Mahogany harvesting.  The only possible source of mahogany will continue to be the areas with approved forest management plans.   In practice this means that a reduction in supply is expected, and the species will probably lose market share.

Export Sawnwood  
per Cu.m

Mahogany KD FAS FOB

UK market

US$990 (
Jatoba Green (dressed)  US$490 (
Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$150

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$838

Cedro
(Red Cedar)
US$540

Cumala (Virola)
US$211

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Wawa Boules, FOB



For Germany, France,UK and Italy

Thicknesss 16-100mm

Width 100mm and up

Length 1.8m&up mostly 3-4m






per Cu.m 

Air Dry


DM310-350

Kiln Dry

DM390-500

Wawa Square Edged AD Lumber

Squares 23x23mm up to 75x75mm

Boards 100mm & up 

width 0.9m & up Length DM300-505

Wawa Square Edged KD Lumber

range


DM400-600

Plantation Teak

Flooring Specs for 

Hong Kong and MacauUS$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$435-440 (
Seraya

Scantlings (75x125 KD)US$545-550 (
Sepetir Boards

US$180-190

Perupok (25mm&37mm KD)





US$680-700

K.Semangkok

(25mm&37mmKD)
US$690-700 (
Taiwan Province Imports

Rubberwood

per Cu.m

25mm boards

US$235-245 (
50-75mm squares
US$280-290 (
75-100mm squares
US$350-370 (
Sepetir

GMS (AD)

US$190-200 (
Ramin less than 2 ft.
US$480-500

       greater than 2 ft.
US$600-610 (
Oak 25mm  boards
US$840-850 (
Maple


US$1400-1500

Cherry


US$1400-1500 (
Domestic Sawnwood Prices

Brazil

The domestic market for most wood products continues to be very slow,  demand is low and prices are tending to drop.  Producers are waiting for better times as the government has announced several measures to reactivate the construction sector. These measures are part of a package to reactivate the economy that, so far, has shown a poor performance.  A growth rate of 2% is expected for 1998, and this has to be achieved as elections will take place next October.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$705 (
Ipe


US$390 (
Jatoba


US$334 (
Eucalyptus AD

US$1152

Southern Mills

Pine (KD) First Grade
US$138 (
Peru





per Cu.m

Caoba

(Swietenia macrophylla)
US$681

Capirona

(Calycophylum spruceanum)
US$121

Catahua (Hura crepitans)
US$61

Cedro (Cedrela odorata)

US$348

Huayruro (Ormosia sp)

US$151

Shihuahuaco (Dipterex sp)
US$151

Tornillo

(Cedrelinga catenaeformis)
US$189

 Copaiba (Copaifera)

US$132

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$210-220

KD


US$300-310

AD  3x20x400cm
US$290-300

KD


US$380-390

Keruing 

AD  6x12-15cmx400
US$180-200

AD  2x20cmx400
US$190-210

AD  3x30cmx400
US$220-230 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)




US$160-170

Kempas50mm by

     (75,100&125mm)
US$110-120

Red Meranti

(22,25&30mm
by180+mm)





US$200-210

Rubberwood

25mm & 50mm Boards US$150-160


50mm squares
US$190-200


75mm+

US$210-220

Myanmar

per ton  (1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 70,000

Pyinkado

Kyat 60,000

Padauk


Kyat 60,000

Gurjan


Kyat 35,000

Mixed Species

Kyat 25,000

International Plywood and Veneers Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$240-260 (
3mm


US$220-230 (
6mm 


US$200

The Indonesian Minister of Forestry and Plantations said his ministry is considering revising the dollar/rupiah exchange rate used in the computation of reforestation fees from the present Rp5,000 to a US dollar to Rp10,000.   This was attributed to a serious depreciation of the rupiah against the dollar.   Reforestation fees are currently set at USD12 per Cu.m and USD16 per Cu.m depending on the species, however payments are made in rupiah.  The Government is projecting that it will collect some Rp1.6 trillion for this fiscal year.

Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$245

Koto 30% jointed allowed




US$510-520

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Exporting companies recognise that exports are at the lowest level ever seen.  Export demand is very weak even at low prices and exports of  tropical timber from Brazil continues to decline.

Some positive market reaction was expected for plywood but this did not materialise. The veneer market is weak and tropical sawn timber exports to Asia (Thailand, Philippines and Hong Kong) are practically zero at this moment.   In fact there are some exporting companies with large sawnwood inventories at the port ready to load but orders have been cancelled

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$210-260 (
Pine Veneer (C/D)
US$165-190



Mahogany Veneer
per Sq.m

0.7mm


US$2.50 (
Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$290 (
  15mm BB/CC (MR)
US$270 (
For Caribbean countries

White Virola 4mm
US$380 (
                      9mm
US$300 (
Pine USA market

  9mm C/CC (WBP)
US$240 (
  15mm C/CC (WBP)
US$230 (
Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$280-300

3mm


US$250-260

3.6mm


US$210-220 (
9-18mm

US$180-190

Domestic plywood 

3.6mm


US$200-220

9-18mm

US$190-210

Timber-based Ta Ann Group of Sarawak has declared opened the Ta Ann Integrated Timber Complex recently. The complex comprises a four line plywood mill, a finger-jointing line and lamination line, a modern sawmill and kiln drying facilities.  Ta Ann plywood production has also been awarded the Japanese Agricultural Standards

(JAS) Certification.

The Group announced that the company is also venturing into particleboard production as it diversifies further into downstream processing operations.  Particleboard will be produced from wood residues generated in its processing activities.

Myanmar

Hardwood plywood, FOB.




per Cu.m

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$160

White Virola Core

US$130 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$556 (
15mm
White Virola

US$383 (
4mm Mahogany 1 face
          US$1,240 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$210-220

12mm


US$200-210

15mm


US$180-200

18mm


US$170-180

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$230 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$471

15mm Mahogany Faced

US$840 (
Particleboard

15mm



US$235 (
Demand for panel products is very low at the moment, and particleboard and MDF domestic prices have dropped further, approaching the international price level.  As a result, in the last months, practically no imports of particleboard and MDF have been registered.   Availability of particleboard and MDF at low prices has strongly affected the market, particularly the markets for plywood and blockboard

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$75-85

Domestic Particleboard

9mm


US$125

12-15mm

US$110

18mm


US$100

MDF  Export (FOB)

12-18mm

   US$120-135

MDF Domestic 12-18mmUS$160-180

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$210-220

16-18mm x 4' x 8'
US$170-180 (               

Particleboard

per Cu.m

12-18mm (4x8)

US$130-135 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$100-110 (
Domestic

6mm & above

US$120-130

MDF (FOB)

per Cu.m

Less than5mm

US$160-180

Greater than 6mm
US$120-135

Domestic Price

US$150-170

Prices of Added Value Products
Indonesia

Mouldings

Ramin casings

  per Cu.m

(for the Italian market) US$660-680

Laminated Scantlings
US$370-400

Laminated Boards



Falkata wood

US$260-270 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$570-590 (
Grade B

US$450-460


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$530-540

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$620-630

Grade B

US$500

Ghana

Wawa

10mmx23mmx2.16m - 2.45m 
per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762  Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia




per Cu.m


Finger jointed

    

laminated boards
US$530-550

top grade

US$610-620

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$28-32ea

Same with 

Oak veneered MDF
US$45-48ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$9.5-11.0ea

Queen Anne Chair (with soft seat)

without arm

US$15-16ea

with arm

US$19-22ea

Brazil

In spite of the international economic environment, international investments continue at a healthy level in Brazil.   Direct foreign investment for this year is expected to reach US$18 billion, the highest in the history.   Most investments in the timber industry  in the south (based on plantations) have been confirmed, even if market conditions are not favourable at the moment.   Expansion plans for industrial facilities in the Amazon are mostly on standby. 

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$570

US Market

     US$500

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Dining table Cherry veneer

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan

Election results

The ruling LDP suffered a mauling in Sunday’s election and this led to the resignation of the Prime Minister Ryutaro Hashimoto.

The Japanese yen fell to around 144 after the results were announced and financial analysts are forecasting further setbacks.  The new Government will have to move fast with an economic stimulus package in tandem with a restructuring of the financial sector.

Urgent action is needed to boost housing and construction, the mainstay of the timber trade.

Building Firm Profits

Seven of the major building materials trading firms have announced falls in sales.   Sales are reportedly down by 8% and earnings have dropped by over 50% compared to  last year.  Percentagewise six companies are declaring double digit declines in profits.   Since the begining of the financial year the demand for housing related materials continued to decline due to reduced housing starts.

It is said that the plywood market is the dominant factor for building materials businesses.  During 1996, the plywood market kept rising but in 1997 plywood markets reversed to fall.  The price for 12mm concrete formboard plywood dipped below 900 yen per sheet recently, which put domestic plywood mills through tough competition.  

High imports of plywood from Indonesia and Malaysia during March and May 1997 created excess inventory during the year, on top of the fact that the weaker yen increased import cost.

Housing Starts

May housing starts were recorded at 102,503 units, 17% less than May last year.  This represents a17 consecutive month decline over a year ago.  Units for owner occupation are down by 19% but privately financed units are up almost 2% although the public financing units were down 35%. Condominium unit starts are showing a three month straight decline of over  9%.   Wood-frame units are down16%.

Usami Plywood

Usami Plywood Company, a producer of 2.6mm plywood, is to switch to plywood production using imported veneer and withdraw from the production of plywood from logs.  The company will cut production volume from the current 80,000 panels to 30,000.   

Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


5320 (
Meranti (Hill, Sarawak)

STD Mixed


5,400 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

4,500 (
Taun, Calophyllum (PNG) 

and others


4,500 (
Mix Light Hardwood

(PNG G3-G5 grade)

3,300 (
Okume (Gabonese)

7,000

Keruing (Sarawak)

Medium  MQ & up

7,500

Kapur (Sarawak) Medium

MQ & up


5,500

Logs For Sawmilling  FOB Price 




     Yen per Koku

Melapi (Sarawak)

Select



9,000

Agathis (Sarawak)

Select



 8,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
105,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


38,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)

Yen per sheeet

2.4mm 910x1820

   270 (
3.6mm



   340

5.2mm



   450

11.5mm  945x1840

  1050 (
3.6mm  1210x2420 (printing)
   600

Report from Korea

Domestic wholesale prices





        per Cu.m

Sarawak Meranti  regular      W333,000 

Solomon Taun  regular 
        W266,400

Solomon Taun  Low grade    W149,850

Solomon Dillenia  regular     W216,450 

Solomon Dillenia Low grade W149,850

Panel Prices:  ex factory per piece

Combi-Plywood 

12mm x 4'x8' T-1 
W15,000

12mm x 3'x6' T-1
W 9,000

12mm x 4'x8' T-2
W14,000

12mm x 3'x6' T-2 
W 8,000

Tego Plywood

12mm x 4'x8' Tego 
W23,000

12mm x 3'x6' Tego
W12,500

Particle Board

12mm x 4'x8' 
W6,900

15mm x 4'x8' 
W7,430

18mm x 4'x8' 
W8,900

Report From China

A strong Renmimbi

The renminbi remains strong despite the currency crisis that has affected Asia, causing sharp falls in the currencies of neighboring countries.  Nevertheless, two factors give rise to persistent fears that the renminbi may be devalued.  First, there is a feeling in the market that the currency is overvalued.  Second, the recent decline in domestic demand has caused the Chinese economy to slow down

There is some concern that, like currencies in many neighboring countries, the renminbi will be forced down by external factors, specifically capital outflows fueled by a deterioration in China's economic and financial fundamentals.  However, when factors such as the current account balance, foreign direct investment inflows and foreign reserves are taken into consideration, it is difficult to imagine a situation where China would be forced to devalue its currency because of external factors similar to those that have affected neighboring countries.  

Another fear is that internal factors, such as a desire to maintain China's relatively high economic growth rate, will encourage the government to devalue the currency in order to stimulate exports.  In the short term, however, analysts at the Tokyo-Mistsubishi bank believe that a devaluation arising from internal factors is highly unlikely.  

Slowing Economic Growth

Economic growth has slowed slightly, from 9.7% in 1996 to 8.8% in 1997.  Unless the government acts, the stagnation in domestic demand and the deterioration in external demand may cause economic growth to fall to as low as 6%, well below the 8% believed to be necessary to keep unemployment at bearable levels.  

The Chinese government has declared that it will avoid economic stimuli that require a devaluation of the renminbi for the following reasons.  There is thus a risk that lowering the value of the renminbi could exacerbate the Asian currency crisis by inviting further devaluations.  It may also lead to the abolition of the HK dollar/US dollar peg.  Also, devaluing the currency, when the trade surplus is already very large, could lead to friction with trading partners.  

Third, the adverse effects of a currency devaluation on China's economy cannot be underestimated.  Not only is there is a danger that rising import prices could reignite fears of inflation, but the foreign debt burden would increase.   

Although there is little possibility of a devaluation of the renminbi for the foreseeable future, it is necessary to bear in mind the possibility that the currency will become cheaper over the medium term.  

The likelihood that the renminbi will suddenly be depreciated is therefore small.  Nevertheless, it may weaken gradually over the medium term as the economies of neighboring countries stabilize and China's fundamentals change.  

Competitive Trade 

In the trade sector, once the turmoil subsides in the currency and financial markets in ASEAN, an improvement in the region's price competitiveness should gradually make itself felt and exports should grow.  

In the medium term there is a strong possibility that FDI inflows will decline relative to the high levels they have maintained in recent years (over 40 billion US$ annually).  This may tempt the Chinese government to aim for a weaker renminbi for the following reasons.  

First, as the economies of China's neighbours stabilise, the political benefits derived from maintaining the renminbi's value will diminish.  

Second, once there is less risk that a renminbi depreciation would trigger further devaluations in other Asian currencies, a cheaper remnimbi will make China's exports more competitive.  

Under such circumstances, allowing the renminbi to weaken offers more advantages than persistent efforts to maintain its value.  However, the Chinese government is likely to judge the timing of any intervention very carefully and guide any depreciation in such a way that it is very gradual and as small as possible.  

Shanghai        

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

820 (
Douglas fir log  28cm

1200

Lauan lumber ( mixed)

1500

White oak lumber  2 ins

12500

Canadian sawlog  4m+

1550

US maple lumber 2 ins

12000

Teak sawlog 4 m+g

8000

Flooring


yuan /pc

T&G Cherry 1.8x9.1x76            100-115 (
T&G Elm 1.6x5x60-90

85-100 
(
T&G Beech 1.6x5x60-90 
110-130

Beijing


    yuan per Cu.m

Lauan log ( mixed)

2500

Keruing log 


3900

Teak sawlog  4m+

9500

Qindau


yuan per Cu.m

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


9100

American maple lumber 

2 inches


9500

Keruing log 


1000

Nanjing


yuan per Cu.m

Douglas fir log


1450

Lauan log


1900

Teak sawlog 4 m+

7500

Sawlog from SE Asia

3200

American maple lumber 

2 inches


12000

Hangzhou

yuan per Cu.m

Douglas Fir sawlog length:

 more than 4m


1800

Lauan 
log


2200

Keruing log 


2200

Canadian sawlog  4m+

1250

Teak sawlog  4m+

8500

Guanzhou

yuan per Cu.m

Lauan Log


1500

Keruing log 


1800

White oak 2 ins sawnwood
9000

Canadian sawnlog 

length: 4m+


2300

US maple Lumber 2 ins

12,000

Teak sawlog 4 m+

6500

Sawlog from SE Asia

2600

Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71"
HK$16

Meranti Sawnwood Sabah         HK$43-46





per Sq.ft

Taiwanese Ply 2.7mm

HK$1.6

Taiwanese Ply 3mm

HK$1.7

Malaysian Ply 12mm
  HK$2.8-3.0 (
Malaysian Ply 18mm
   HK$3.6-4.0

South Korean Ply 12mm  HK$2.7-3.0

South Korean Ply 18mm HK$3.8-4.0

Philippine Ply 12mm
   HK$2.7-3.0

Philippine Ply 18mm
   HK$3.7-4.1

Wholesale Prices Indonesian and Malaysian  plywood 3mm  1220x2440




yuan per sheet

Beijing


35

Shanghai

28

Harbin


41

Shenyan

38

Zhengzhou 

31

Lanzhou 

36

Shijiaozhuang

35

Yingchuan 

35

Xian
 

30

Jinan 


40

Hefei


39

Qindau


48

Chongqing

33

Chengdu

30

Nanjing


28

Hangzhou

34

Wuhan


29.5

Changsha

35

Guanzhou

25

From Europe, An Update on France

Valois Habitat, the French furniture firm with FFr 740 million of consolidated sales in 1997, is planning to extend its range from kitchen and bathroom furniture to include office furniture and furniture for young people.  In the near future the company also aims at increasing furniture exports.  In fact, in 1998 sales outside France are expected to represent only FFr 100 million of a predicted turnover of FFr 850 million.  In 1997 Valois Habitat registered a net profit of FFr 13.5 million and cash-flow of FFr20.5 million.

Camif, the French mail order group, is planning to open a retail chain in Germany in 1999. The store will stock period French furniture on a 1,000 metres site and will be completely different from Camif's chain "Les Maisonnables", which targets young people and whose first 3,000 metres shop has been just inaugurated in Marseille.  The second opening will be in Paris and a total of 20 outlets are planned within three years, each shop should generate FFr 100 million in turnover

The UK stores group Kingfisher has gained control of the French retailing group But, by acquiring a further 36% stake (Kingfisher already owns a 26% stake in the French group) for Stg 103 million.  But is the second largest furniture retailer in France.  Kingfisher owns the UK store groups Woolworth, B&Q and Superdrug.






Other News from Europe

In 1998 the German office furniture producer Sedus Stoll (Waldshut) is aiming at an increase in turnover of at least 10% and a proportional growth in profits.  In 1997 the company returned into the black and registered a turnover increase from DM 114.7 million to DM 139.4 million. 

Xey,the Spanish kitchen furniture manufacturer, and Grupo Gruman, provider of furniture components, could merge.  The result would be Grupo Xey, but the two companies will be managed separately.  Xey is also planning to launch a public sale offer once the merger is agreed, in order to increase the number of its shareholders.

In the first three months of 1998 the sales of sawmilling and planing companies in the UK increased by 4.3% compared with the same period of 1997.  The production of furniture (excluding kitchens) fell by 5.6%.


Jevit (Dyna Mobel), the Spanish office furniture company based in Peralta, registered a 30% increase in turnover in 1998 to Pta 4,700 million.  The company is now planning to extend its facility by adding a new wing to its current plant. The new area should start production in October this year.


Sawnwood Prices in the UK

In the UK the distraction of the world cup hit businesses hard throughout the country.

The tropical trade is again facing criticism, this time stemming from very negative reporting on the forestry situation in Cambodia and Vietnam.  In many media presentations all SE Asian producer countries are being portrayed as facing the same situation as Cambodia and Vietnam and the trade is once more on the defensive against misrepresentation.

The newly formed Wood Bureau has begun operations with a presentation at an exhibition hosted by the Institute of Civil Engineers.  The theme was “Constructing the Future” and the timber oriented stand was well received.  The bureau needs the support of the trade and could be an additional vehicle to channel information on timber to a wider audience.  The bureau can be contacted by e-mail at woodbureau@aol.com

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2650

Brazilian Mahogany


FAS 25mm


Stg712

Tulipwood FAS 25mm
Stg248

Cedro FAS 25mm

Stg410

DR Meranti Sel/Btr 25mm
Stg268 (
Keruing Std/Btr 25mm
Stg210

Sapele
FAS 25mm

Stg310

Iroko
FAS 25mm

Stg339

Khaya
FAS 25mm

Stg330

Utile
FAS 25mm

Stg392

Wawa
No1. C&S 25mm
Stg195

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450

      "  Mahogany 6mm

US$1290

Indonesian WBP 6mm

US$357

Eire, MDF BS1142
         per 10 Sq.m

12mm


  
Stg35.50

Manufactured Items



   CIF           Wholesale

Carolina Door
 US$25.50ea       Stg34ea

Directors Chair  US$9.00ea        Stg9.00ea

8" Salad bowl
 Stg2.00ea         Stg5.00ea

Report from North America
Raw Material Prices

When comparing price changes in the period May 1997 and May 1998 most wooden raw material prices increased, however, when considering only the first five months of this year, a different picture emerges.  In fact, several of the commodity prices monitored peaked toward the end of 1997 or early in 1998, thereafter they began to decline.  

The overall price index for hardwood lumber reached a peak in February of this year, since then it declined quite steeply from its high with the effect that prices are now slightly below those of one year ago.   The price erosion was most pronounced for kiln dried lumber.   From a regional point of view, prices came under most pressure in the Northern growing regions, however, the regional differences are only minor. Prices for plywood followed a similar path to that of lumber. 

The price changes for selected species and for the principal growing regions during the past months are listed below.   It can be seen that prices of green Hard Maple fell 9 percent in June after having suffered a similar price erosion in the previous month. Oak and Walnut lumber could also be obtained at lower prices. 

On the other hand, several of the more valuable species are resisting the general trend and continue to move to ever-greater highs.  An extreme example is provided by green Cherry lumber from the Appalachian growing region which experienced price advances of around 3 percent during the month of June.  Red Oak was also quoted at higher prices both in the Southern and Appalachian regions. 

Prices for Mahogany peaked late in 1997 or early 1998, however, prices did not decline thereafter and have remained stable at a high level.   As of June 1998, both genuine Mahogany and Meranti are approximately 7 percent more expensive than a year ago.  Current price levels are shown below.

All prices refer to 1000 board feet (MBF, 1-inch thick, top quality.  Imported lumber prices are at West Coast port of entry.

Mahogany (at West coast port of entry)


KD US$2885 No Change


AD US$2525 No Change 

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Red Oak

Northern RegionKD US$1603 No Change



 AD US$1290 No Change

Southern Region KD US$1323   ( US$10



 AD US$1020 No Change

Appalachians     KD US$1488  ( US$5



AD US$1155  No Change

White Oak

Region

Northern 
KD US$1330 ( US$30 



AD US$955   ( US$30 

Southern 
KD US$1250 NoChange



AD US$920   ( US$20

Appalachians   
KD US$1393 No Change 



AD US$1043 ( US$15

Hard Maple

Northern 
KD US$1900 ( US$50



AD US$1435 ( US$70

Appalachians
KD US$1820 ( US$110



AD US$1370 ( US$125

Cherry

Appalachians KD US$2685  ( US$30


          AD US$2080  ( US$65

Walnut

Appalachian
KD US$1923 ( US$20 



AD US$1385 No Change

Higher value-added wooden materials seem to be less affected by the recent price decline than unprocessed lumber.   Hardwood veneer has been moving along a steady upward trend for more than one year.  Veneer prices are now at an all-time high and approximately 1.5 percent above May 1997 levels.  Although dressed hardwood lumber peaked in February 1998, the subsequent softening of prices was hardly noticeable, this product still costs 6.5 percent more than one year ago.  

MDF and Particleboard are still in a state of oversupply and prices continue to drop. This applies mainly to MDF.  As of May 1998, prices were 8.6 percent lower than in May 1997., they are now at an all time low.  The price erosion for particleboard is less dramatic, amounting to 2.3 percent between May 1997 and May 1998.  Staring in March of this year, the product  even experienced a modest price recovery. 

Finished and Semi-Finished Products

Contrary to the softness in the market for raw-materials, prices for finished and semi-finished wooden products are generally firm.  This suggests that manufacturers of most secondary wood products enjoy improving profit margins.  For instance, the price index for office desks advanced by 5.7 percent during the past twelve months.  In contrast to this, prices for particleboard, the primary material for desk production, fell by 2.3 percent during the same period. 

Wooden doors and mouldings continue to get cheaper and this can be explained by the growing usage of MDF in the production of doors and mouldings.   

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com

If  any of your colleagues would like to receive an  E-mail  copy of our twice monthly market report, please send their E-mail  address to:     


mjadams@itto.or.jp

[image: image1.wmf]  World Value of the US Dollar 10th July 1998
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ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship             programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail      itto@mail.itto-unet.ocn.ne.jp
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