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International Tropical Log Prices
Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$110-140 (

   small

US$90-110 (

   super small
US$60-80 (
Keruing  SQ up

US$130-150


   small

US$100-110


   super small
US$70-80

Kapur     SQ up

US$135-150

Selangan Batu SQ up
US$140-160

In Sabah, the listed company Serisar Industries Bhd has come to an agreement with SAFODA for the production of an estimated RM60 mil of wood chips from SAFODA's plantations of Acaia mangium.  

SAFODA, which manages around 24,000 ha of mainly acacia plantations, will supply 300,000 Cu.m of round wood yearly to the proposed chip plant.  Investment in the chip plant will exceed RM80 mil. according to sources in Malaysia. 

Solomon Isands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department       SIFIA


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
no report

Group 1B

Palaquium
US$ 95

no report

Planchonella
     ''

no report

Calophyllum
     ''

no report

Pometia
     ''

no report

Gonostylus


no report

Schizomeria
     ''
 
no report

Group 2

Canarium
US$ 80

no report

Burckella
     ''

no report

Terminalia
     ''

no report

Group 3

Dillenia

US$ 75-80
no report

Celtis

US$ 75-80
no report

Alstonia
     ''

no report

Dysoxylum
     ''

no report

Eugenia
     ''

no report

Endospermum
     ''

no report

Vitex

 US$120
no report

Amoora
 US$90

no report

Group 4

Campnospermum    US$75-80
no report

Parinari 
      US$70    
no report

Marathes          
          '' 

no report

Mixed white     
          ''

no report

Mixed red
          ''
   
no report

Low Grade Logs     US$70
no report

Cameroon Log Prices

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1075

Sapele     80cm+LM-C
FFR 1750

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Latest available prices.

Logs per Hoppus ton FOB 

Logs 
              per Hoppus ton FOB
  

Teak

Feb 98

March

3rd Grade
US$3969       US$3368 (
4th Grade
US$3099       US$2899 (
SG-1 Grade
US$2183       US$2089 (
SG-2 Grade
US$1517       US$1520 (
SG-3 Grade
-

-

SG-4 Grade
US$991          US$980 (
Teak Flitch
-

Padauk

3rd Grade
-
-

4th Grade
-
-

Assorted
US$701
US$701

Pyinkado
US$241
US$241

Gurjan

US$212
US$212

Thingan
US$307
US$307

Yamane
-

US$235

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer.

Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

Prices continue to fall but at a slower rate.  Demand is extremely weak and no improvement is foreseen soon.  Some exporters are seeing an improvement in sales to Philippines and Malaysia.

FOB 


per Cu.m 

Taun


US$70-80 (
Calophyllum

US$70-88 (
Group 2

Amoora, Hopea

US$55-65 (
Group 3

Celtis, Watergum
US$45-55 (
Group 4

Mixed Reds/Whites
US$40-50 (
few buyers

The FIA has put its case for a 20% cut in export taxes to government.  An announcement was expected on 1st April. The Treasury are resisting the change even though the Forest Service are being supportive.

Gabon Log Prices

Okoume, FOB

per Cu.m

Grade

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
F.CFA   70000


Ozigo, FOB            
per Cu.m

Grade
        

LM


F.CFA 104000

QS

  
F.CFA 100000 

CI

  
F.CFA   80000

CE

  
F.CFA   60000

Agba


F.CFA 55000 (
Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Domestic Log Prices

Report From Brazil

Forest fires in Roraima are reported to have burnt around 20% of the State area.  Fires were probably initiated by people preparing land for shifting cultivation. 

A large area is covered by smoke, which is causing health problems. 

There are indications that smoke is also coming  from fires in Venezuela and Guyana.  Forestry activity in the Brazilian state is minimal, and no impact is expected on timber supply.  IBAMA and local authorities have been criticised for being unable to co-ordinate operations to control the fires. 

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$353 (
Ipe



US$66

Jatoba



US$48 (
Guaruba


US$39

Mescla(white virola)

US$58

Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba

(Swietenia macrophylla)
US$251

Capirona

(Calycophylum spruceanum)
US$39

Catahua (Hura crepitans)
US$23

Cedro (Cedrela odorata)

US$196

Estoraque

(Miroxilon balsamun)

US$47

Huayruro (Ormosia sp
)
US$57

Tahuari (Tabebuia sp)

US$51

Tornillo 

(Cedrelinga catenaeformis)
US$66

Indonesia

Despite the reduction of levies on logs for export, few producers are selling into the international market as yet.  To dissuade companies from exporting logs the government has issued a regulation requiring companies to allocate some log production to the domestic market. 

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$90-100

    Core logs

US$50-70 ( 

Sawlogs (Merantis')
US$70-120 (
Falkata logs

US$55-60

Rubberwood

US$30-32

Pine


US$52-60

Mahoni


US$350-400

Report from Malaysia

Logs

Domestic (SQ ex-log yard) 




per Cu.m

DR Meranti
 
US$120-140 (   

Balau


US$110-130 (
Merbau


US$120-130

Peeler Core logs
US$60-80

Rubberwood 

US$22-25 (
Keruing

US$140-150 (
Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba


(Swietenia macrophylla)
US$257

Capirona

(Calycophylum spruceanum)
US$48

Catahua (Hura crepitans)
US$28

Cedro (Cedrela odorata)

US$176

Estoraque 

(Miroxilon balsamun)

US$48

Huayruro (Ormosia sp)

US$64

Tornillo

 (Cedrelinga catenaeformis)
US$76

International Sawnwood Prices

Brazil

Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$980 (
Jatoba Green (dressed)  US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira

no business 

Pine (AD)

US$160 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$869 

No Change

Ghana

Rough Sawn Prices FOB

Niangon for France
per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m
DM730 

Afzelia


per Cum

31 x 81mm and 105mm

AD


DM840

KD


DM960

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawmilling activities in Malaysia have been seriously affected by the current economic turmoil.  It has been reported that many sawmills have either closed or reduced production. 

Sawmills in Sabah and Sarawak are the worst affected.  In these two States, domestic consumption is relatively small in relation to the output, and most sawnwood is targeted at the export market.  Some of the major markets include Thailand, South Korea and Japan.  Sawntimber demand in Thailand and South Korea has dropped considerably due to the downturn of the economies in these countries.  Other markets have been relatively weak during the past few months and this has resulted in many mill closures.

According to latest estimates the sawmilling in Sabah and Sarawak has been reduced by some 60 %.  Industry problems are further compounded by  Malaysia's economic downturn which has resulted in the cancellation or suspension of numerous mega construction projects which has lowered demand domestically.  

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$430-480

Seraya

Scantlings (75x125 KD)US$530-560

Sepetir Boards

US$190-210

Perupok (25mm&37mm KD)





US$700-750

K.Semangkok

(25mm&37mmKD)
US$660-700

In relation to exports the Timber Exporters Association has called on the Government to temporarily suspend the export levy on sawntimber in Peninsular Malaysia. The present levy varies from RM40 per Cu.m to  per Cu.m depending on species.  The call was aimed at preventing the sawntimber industry from losing its competitiveness vi-a vis other producer counties, particularly Indonesia.  The Association is urging the Government to suspend the levy immediately in response to moves by Indonesia to reduce its export tax on sawntimber.

Taiwan P.o.C Imports

Rubberwood

per Cu.m

25mm boards

US$250-280

50-75mm squares
US$280-310

75-100mm squares
US$350-380

Sepetir

GMS (AD)

US$210-230

Ramin less than 2 ft.
US$490-520

       greater than 2 ft.
US$580-600

Oak 25mm  boards
US$800-830

Maple


US$1400-1500

Cherry


US$1300-1400

Domestic Sawnwood Prices

Report from Brazil

The domestic market has started to show some movement in recent weeks but demand and prices are still below expected levels.   As the rain has intensified in March, inventories are falling and price movements are likely soon in response to this. 

The results of a Furniture fair held  last week (16 and 20 March) has pointed to a clear growth in demand and this will stimulate demand for lumber, plywood  and other wood panels.

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$728 (
Ipe


US$398

Jatoba


US$358 (
Eucalyptus AD

US$154

Southern Mills

Pine (KD) First Grade
US$155 (
Peru





per Cu.m

Caoba


(Swietenia macrophylla)
US$605

Capirona

(Calycophylum spruceanum)
US$151

Catahua (Hura crepitans)
US$83

Cedro (Cedrela odorata)

US$454

Huayruro (Ormosia sp
)
US$166

Shihuahuaco (Dipterex sp)
US$181

Tornillo

(Cedrelinga catenaeformis)
US$197

 Copaiba (Copaifera)

US$113

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$230-250

KD


US$310-350

AD  3x20x400cm
US$300-340

KD


US$400-420

Keruing 

AD  6x12-15cmx400
US$200-230

AD  2x20cmx400
US$210-250

AD  3x30cmx400
US$250-280 

Malaysia

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)US$170-180(
Kempas50mm by

     (75,100&125mm)
     US$100-120

Red Meranti

(22,25&30mm by180+mm)US$200-220

Rubberwood

25mm & 50mm Boards
US$140-150


50mm squares
US$190-200


75mm+

US$210-220

Myanmar




 per ton  



(1.4Cu.m)

Sawn 6 ft. and up length

Teak


Kyat 80,000

Pyinkado

Kyat 65,000

Padauk


Kyat 60,000

Gurjan


Kyat 36,000

Mixed Species

Kyat 28,000

International Plywood and Veneers Prices

Indonesia

Stocks of export grade plywood remain high and efforts are directed to moving the reported 1.5 mil Cu.m of plywood which was unsold as of March.

Indonesian exports of timber products in 1997 dropped by around 25% to US$6.24 bil. down from US$8.3 bil. in 1996.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$250-280 (
3mm


US$220-250 (
6mm and above

US$160-190 (
Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$280

Koto 30% jointed allowed




US$640

Thickness 0.55mm, Width 950 - 1250mm, Length 1550, 1850, 2150, 2450 mm.

Species
Grade
   
DM per Sq m.

Angre 

Interior

3.05

Angre

Backing
2.28

Sapele

Backing
2.25

Makore

Backing
2.25

Khaya, Edinam, Kosipo



Backing
2.06

Plywood 1220 x 2440 mm Grade BB/CC,  FOB Ceiba for the UK market



         per Cu.m



WBP

MR

4mm

Stg347

Stg278

6mm

Stg296

Stg249

9mm

Stg284

Stg248

12mm

Stg275

Stg238

18mm

Stg270

Stg230

25mm

Stg282

--------

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Brazilian plywood exporters continue to blame Asian producers for low prices in the international market.  Plywood exporters have reported that prices are at the same level as in February, and demand is weak.  Practically all producers have reduced output to a minimum and the anticipated movement of the domestic market might be the only alternative for the next months.

Veneer
FOB
per Cu.m

White Virola Face

2.5mm


US$250-310

Pine Veneer (C/D)
US$170-190 (



Mahogany Veneer
per Sq.m

0.7mm


US$2.70 (
Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$350

  15mm BB/CC (MR)
US$290

For Caribbean countries

White Virola 4mm
US$400 (
                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$270-300 (
3mm


US$250-260 (
3.6mm


US$210-220 (
9-18mm

US$180-210 (
Domestic plywood 

3.6mm


US$250-260 (
9-18mm

US$230-250

Myanmar

Hardwood plywood, FOB.

Prices remain unchanged.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)
per Cu.m

White Virola Face

US$168

White Virola Core

US$132(
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$520

15mm
White Virola

US$360

4mm Mahogany 1 face
          US$1,210 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$230-260 (
12mm


US$240-260 (
15mm


US$220-250 (
18mm


US$210-230 (
Ghana

Decorative Sliced Veneer Surfaced Plywood 

Avodire/Walnut/Figured Anegre/Hyedua/Mansonia/

Sapele faces



Cedi per Sheet

4mm

20,000

6mm

23,000

9mm

25,000

12mm

30,000

15mm

33,00

18mm

36,000

Mahogany/Edinam Faces

4mm

18,000

6mm

20,700

9mm

22,500

12mm

27,000

15mm

29,700

18mm

32,000

Other Panel Products

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$245

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$460 (
15mm Mahogany Faced

US$850

Particleboard

15mm



US$235

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$125-135

Domestic Particleboard

9mm


US$180

12-15mm

US$160-170

18mm


US$140-160

MDF  Export (FOB)

12-18mm

US$135-170

MDF Domestic 12-18mmUS$200-210

Taiwan P o C, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$220-250

16-18mm x 4' x 8'
US$180-200

 Particleboard

per Cu.m

12-18mm (4x8)
            US$150-160 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$120-140

Domestic

6mm & above

US$140-150

MDF (FOB)

per Cu.m

Less than5mm

US$160-180

Greater than 6mm
US$130-150 (
Domestic Price

US$160-180 (
Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

        per Cu.m

(for the Italian market)        US$700-750

Laminated Scantlings
     US$460-500

Laminated Boards



Falkata wood

     US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

    US$680-720

Grade B

    US$480-520


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$500-530

Laminated Scantlings

72mmx86mm

US$480-500

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$630-680

Grade B

US$520

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762    Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia




per Cu.m

Finger jointed

    

laminated boards
US$620-630

top grade

US$670-680

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$30-35ea

Same with 

Oak veneered MDF
US$45-50ea

Windsor Chair

US$8.0-8.5ea

Colonial Chair

US$10.0-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-16ea

with arm

US$17-20ea

Brazil

Exports of tropical sawnwood and value added products (such as pine edge glued panels) to Asian countries are at very low level.  Most producers have no expectations for the following months and are searching for new markets.

Demand in US is good, but prices for some products, such as plywood, veneer, pine blocks, blanks and moldings, have dropped as a result of over supply.  No change has been reported for Europe, except for plywood where low prices from Asian  producers are taking Brazilian producers out of the market.

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 

Last price 

US$570

US Market

     US$500

Taiwan  P o C 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$110-120per set  

Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$20-25ea

Report From Japan

1997 Woodbased Panels

According to the Japan Lumber Reports, the 1997 supply of woodbased panels  (plywood, Particleboard include OSB etc, Hardboard, MDF and Insulation board) was only 1.5 percent below that of 1996.  Given that housing starts for 1997 dropped 16% domestic suppliers and distributors are suffering oversupply.  The total woodbased panel supply was the second largest in history.    

The ratio of domestic production to imports was 50.3 and 49.7%, imports increased considerably in 1997.

Domestic plywood supply dropped 3.3%, but was still at a high level.  Imports of plywood were greater than domestic production over the past two years. 

The supply of  Particleboard (include OSB and Waferboard) reached its highest level ever in 1997.  Domestic production fell 4.6%,  largely because production at the Okura Kogyo mill was suspended.  Import increased by over 28%, more than offsetting the decline in domestic production.

The total supply of MDF in 1997 was almost 900,000 Cu.m and was highest ever recorded.  Domestic production of MDF has dropped, but imports increased by 15%.

The average consumption of woodbased panels per unit of new house for the last six years is considered as 8.115 Cu.m.  On basis of last year's new housing starts, the total demands from the housing sector was equivalent to 11,255,000 Cu.m, there was therefore an excess of supply over consumption of 2 mil. Cu.m

Imports of Plywood Down

In January some 374,000 Cu.m of plywood was imported to Japan, this volume was about half of that for the same month last year.  

Data shows that last year imports of hardwood logs and lumber from  temperate countries increased compared to the preceding year.  China's log supply increased 9% while lumber supplies were up 6%.   The North American lumber supply also increased by 11% in lumber and logs supplies were up 7%.  Over previous years the supply of  North America logs had been on the decline.

Indonesian concrete fromwork ply, a leading item, is currently selling at yen 800 to 810 yen per sheet in the eastern market, but some are selling below yen 800.  Local boards are priced at yen 900-910.  Analysts are saying the price crash seems to have halted for the time being but may start slipping again as heavy stocks of imported plywood are sold off. 

Asian Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


6,500 (
Meranti (Hill, Sarawak)

STD Mixed


6,300 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

5,900 (
Taun, Calophyllum (PNG) 

and others


5,900 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,300 (
Okume (Gabonese)

8,300 (
Keruing (Sarawak)

Medium  MQ & up

7,800 (
Kapur (Sarawak) Medium

MQ & up


7,800 (
Logs For Sawmilling        FOB Price Yen 


        per Koku

Melapi (Sarawak)

Select



9,500

Agathis (Sarawak)

Select



 8,500

Lumber

FOB Price Yen per Cu.m




White Seraya (Sabah)

24x150mm, 4m 1st grade
110,000 (
Mixed Seraya  24x48mm,

1.8 - 4m, S2S


43,000 (
Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)

Yen per sheeet

2.4mm 910x1820

   280

3.6mm



   350 (
5.2mm



   460 (
11.5mm  945x1840

   1,200 (
3.6mm  1210x2420 (printing)
   750 (
Other News from Japan

Economic Stimulus Measures

The ruling Liberal Democratic Party has agreed an economic stimulus package worth yen 16 trillion with another yen 3 trillion in tax cuts likely.   The following are the key points latest plan:

Contracts for at least 80 percent of public works spending for fiscal 1998 will be signed during the first half of the fiscal year.

Implementation of a wide range of tax deductions will be studied, especially corporation and income tax systems, with a view to bringing them in line with internation norms.

The government will assist in securing sufficient funds to help troubled Asian economies through export-import financing.

Additional public funds from postal savings and postal life insurance reserves, will be injected into the stock market.

Japan will wind up the current fiscal year with negative economic growth for the first time in 23 years.  The economy has undergone a sharp decline and further stagnation appears inevitable in the coming fiscal year, even with the governments stimulus package.

The Daiwa Institute of Research has been reported as forecasting that many listed companies will fail to break-even this year and will go further into the red in 1998.  The government has announced a series of measures aimed at supporting share prices, but efforts to keep the stock market afloat artificially are said to be undermining the long-term restoration of the economy.

Stock Situation






At the end of January SE Asian log stocks stood at 151,618 Cu.m or 5 months Consumption and African log stocks stood at 78,163 Cu.m or  9 months consumption.

Report from Korea

Logs

Arrivals of softwood and hardwood logs in January, 1998 was 330,895 Cu.m which was down to 52% of arrivals in December,   The figures for February and March are expected to be even lower.  Domestic prices for logs have dropped due to the sharp decline in demand.

Domestic Wholesale Prices


Sarawak Meranti 
per Cu.m

Regular 

W343,000 

Solomon Taun 

Regular
 

W249,750 

Solomon Taun 

Low Grade 

W216,450 

Solomon Dillenia 

Low Grade 

W199,800 

Sawn Timber

Stocks of Meranti S4S imported from Indonesia and Malaysia are very low due to the difficulty in opening L/Cs since foreign currency crisis in November.   The domestic sales prices for lumber have softened at W660,000-W720,000 per  Cu.m ex yard due to a dull market.

Plywood and other panels

The government had decided to help the manufacturers, who are suffering from very quiet markets and heavy losses in the payment of L/Cs in due since November, 97.The authorities are reported as implementing a scheme to purchase 38,000 Cu.m of stock valued W19,35 mil. and also by arranging the import of  logs valued US$20mil through The Supply Administration of Korea.     This will be a great help in improving the cashflow of manufacturers.

The total production of panels in January and February  is at 73% of  the same period in last year for plywood, 78% for Particleboard and 80% for MDF.

Panel Production

Jan- Feb. 1998  Cubic Metre

Plywood  
104,646

Particleboard  
84,282

MDF  

103,239

Sales are much lower than production and consequently stocks have built up a Little but the balance of stocks after the sale of 38,000 Cu.m to The Supply Administration will not be so high because all mills have been operating reduced hours since December, 1997 and they keep a 3.5 production week.   

Prices remain weak due to the slow market and mill's refusal of credit sales.

Plywood, Combi 




per Cu.m

12mm 4' x 8' Type 1
W17,500

12mm 4' x 8' Type 2
W16,600

12mm 3' x 6' Type 1
W10,000

12mm 3' x 6' Type 2 
W 9,200

Tego Plywood

12mm  4' x 8'

W25,000

12mm  3' x 6'

W15,000

Particle Board

per Cu.m

12mm  4' x 8'

W 7,500

15mm  4' x 8'

W 8,000

18mm  4' x 8'

W10,000

Report From China

Trends in China's Market 

Chinese analysts are expecting the 1998 timber market to remain steady after looking at the plans for China's economy and the changes in the international timber market.   In China the availability of domestic resources will decline, domestic demand will increase slightly and supply and demand will be balanced through increased imports and a reduction of stock levels.  It is forecast that the timber markets will be fairly stable and that the impact of a changing domestic supply situation on domestic enterprises will be slow and gradual.

The total domestic timber supply will decline as a result of a policy restricting harvests in state-owned natural forests.   The timber yield in 1998 will be down 3.1% to 49.36 mil. Cu.m compared to 1997.

Domestic demand for timber is increasing.  In order to maintain the development of the economy, the government will encourage investment.   It is expected that interest rates will drop further to stimulate investment.  Domestic demand for timber is expected to increase to 59.2 mil. Cu.m, up 1.1% over last year.  Of  this, timber for agricultural use is estimated to be 13.8 mil Cu.m,  up 1.4%;  timber for manufacturing 36.3 mil Cu.m, up 0.4%; timber for construction use 9.1 mil. Cu.m, up 3.4%.   In addition demand for furniture and joinery will increase considerably.

Timber imports are expected to increase.  Currently hardwood supply for construction, furniture and joinery cannot meet domestic demand.  As international export prices for timber drop, timber and plywood imports in 1998 are expected to increase fast.  Imports may reach 9 mil. Cu.m of which some 2.5 mil. Cu.m will be plywood.

Prices in the domestic market are expected to remain stable as international timber prices decrease. Recently the price of plywood from SE Asia and Douglas fir from N. America has dropped dramatically. The changes in consumption in China are not expected to drive up prices.  The amount of timber used for furniture and joinery is small compared to other enduses and in the main enduses of construction, consumption growth is relatively modest.  In order to keep prices steady stock levels, which have been very high in recent years, will be cut back.

China Myanmar JV

It is reported that China General Company for Construction and Machines and Forest Products Joint-Venture Ltd. of Myanmar have signed an agreement to establish a hardwood manufacturing company in Rangoon.   The company will use the abundant forest resource of Myanmar to produce Chinese traditional furniture and develop overseas markets.

The company is the first wood product JV company established by China with a Myanmar partner.  Chinese technology and capital will combine with the resource advantage of Myanmar.  Myanmar officials report that besides this new  company, Myanmar has established five JV companies with foreign investors from Sweden, France, Malaysia, Thailand and Korea.

Panel Industry in Hebei 

Although Hebei Province does not have forest resources, a wood-based panel industry has been operating for more than 40 years.   There are around 2000 plywood manufacturers in the province, most of which are farmer-owned small plants.  Total installed capacity is estimated at around 2 mil. Cu.m annually, and output value is estimated at 4 billion yuan.  Products include plywood, particleboard, MDF, hardboard and veneer-faced board and blockboard.  In 1997 production totalled 1.7 mil Cu.m, or 13% of national output making the province the second largest producer in China.

Prices in China




  yuan per Cu.m

Shanghai                 




Radiate pine log

length:6m, dia. 26cm+

980

Douglas fir log ( mixed)
1600

Lauan log ( mixed)

2250

Keruing (mixed)

1100 (
White oak lumber  2 ins

12500

Canadian sawlog  4m+

1600

US maple lumber 2 ins

12000

Teak sawlog 4 m+g

8200

Sawlogs from SE Asia

3050 (
Beijing

Lauan log ( mixed)

3900

Keruing log 


3900

Teak sawlog  4m+

10000 (
Qindau

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing

Douglas fir log


1600

Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4000 (
Hangzhou

Canadian sawlog length:

 more than 4m


1350

Guanzhou

Keruing log 


1800

White oak sawnwood

8000

Canadian sawnlog 

length: 4m+


1400

US maple Lumber 2 ins

7000

Teak sawlog 4 m+

8000

Sawlog from SE Asia

4000

Hong Kong  CIF





per Cu.ft

Sarawak Logs mixed 54"-71"
HK$20

Meranti Sawnwood Sabah     HK$43-46





per Sq.ft

Taiwanese Ply 2.7mm

HK$1.8

Taiwanese Ply 3mm

HK$1.9

Malaysian Ply 12mm
         HK$3.5-4.0

Malaysian Ply 18mm
         HK$4.2-4.5

South Korean Ply 12mm        HK$3.2-3.5

South Korean Ply 18mm        HK$4.4-4.7

Philippine Ply 12mm
         HK$3.3-3.6

Philippine Ply 18mm
         HK$4.2-4.5

Wholesale Prices Indonesian and Malaysian plywood 3mm  1220x2440





yuan per sheet

Beijing


35

Shanghai

38

Harbin


41 (
Shenyan

40 (
Zhengzhou 

41 (
Lanzhou 

45 (
Shijiaozhuang

45

Yingchuan 

42 (
Xian
 

32 (
Jinan 


40 (
Hefei


40

Qindau


40

Chongqing

38

Chengdu

39 (
Nanjing


41

Hangzhou

37.5 (
Wuhai


32 (
Changsha

39

Guanzhou

35 (
An Update on Italy

In the first eleven months of 1997 Italian exports of furniture reached L 13,000 billion, up  6.8% (in value) compared to the same period of 1996, while imports increased by 17.8%. Italy's trade balance in this sector was largely positive, with a surplus of around L 12,000 billion.

 Italy is the leading exporter of furniture in the world, followed by Germany and the USA. About 70% of Italian exports were directed towards European markets, with Eastern European countries increasing their importance (+22%, 1997) as outlet markets. Also, exports to North America and the Far East (mainly China, Korea and Taiwan) increased. As far as single segments of the furniture sector are concerned, exports of kitchen furniture grew by 19%, those of upholstered furniture by 10% and those of office furniture by 11.2%, while dining room furniture exports remained stable.


Societa Italiana Cucine Componibili, the Italian kitchen furniture manufacturer, will issue share stock on the Italian "Ristretto" stock exchange: a 31,8% stake will be sold, totalling  L 10 billion, the rest will be held by the Latini family.  The aim of this operation is to increase company's capacity and to expand in Eastern Europe through acquisitions.

Manufacturer's Prices

In the first quarter no further price changes have been recorded despite healthy demand and a fairly buoyant consumer mood.

Wooden Windows

Upper Price, 

Douglas Fir, 150x120cm Lira 824,700

Medium Price

Douglas Fir, 150x120cm Lira 654,200

Lowest Price 

Pine, 150x120cm
 Lira 471,300

Medium Price

Mahogany, 150x120cm
Lira 567,000

Lowest Price

Mahogany, 150x120cm
Lira 385,500

Solid Wooden Doors

Upper Price,



MahoganyLira 1,100,000

                      
Oak/ElmLira   894,600

Medium Price, TanganikaLira   576,200

                         MahoganyLira   742,000

Lowest Price,  TanganikaLira   329,700

                        MahoganyLira   270,000

Furniture and Components

Kitchen Chairs

Medium Price, Beech
Lira 172,000

Lowest Price, Pine
Lira 43,000

Dining Chair

Upper Price, Walnut
Lira 675,000

Medium Price, Walnut
Lira 448,050

Lowest Price, Beech
Lira 170,000

Kitchen Table

Upper Price, Walnut edge glued

 80x160cm

Lira 3,242,000

Medium Price, Walnut edge glued

 80x160cm

Lira 2,969,000

Lowest Price, Oak/Walnut

80x120cm

Lira 320,000

Lowest Price, Pine

80x140cm

Lira 299,000

Dining Table

Upper Price, Walnut edge glued

90x180cm

Lira 4,163,640

Medium Price, Walnut edge glued

90x160cm

Lira 2,976,700

Lowest Price, Beech Cherry Walnut

90x180cm  

Lira 1,100,000

Wardrobe Doors

Upper Price, Walnut edge glued

250x45cm

Lira 1,018,000

Medium price, Walnut edge glued

250x45 cm

Lira 699,000

Lowest Price, Pine 

201x40cm

Lira 380,000

Drawer Fronts ( Office Furniture )

Upper Price, Birch multilayer

100x10cm

Lira 2,150

Medium Price, Birch multilayer

100x10cm

Lira 1,800

Lowest Price, Birch multilayer

100x10cm 

Lira 1,500

Wooden Shelving

Upper Price, Walnut edge glued 

100x24cm

Lira 365,000

Medium Price, Walnut edge glued

100x24cm

Lira 230,000

Lowest Price, Walnut 100x24cm




Lira 100,000

Other News from Europe

In 1997 the combined production of upholstered furniture in Germany, France, the UK and Italy increased by 1,8% compared to 1996. Italy registered the best performance (+4%), followed by France and the UK (both +2%), while German production fell by 1%.  

As far as domestic consumption is concerned, three countries suffered a decline compared to 1996 levels: -1% in Germany, -3% in France and -4% in Italy (where the decline in 1996 had been of -6.4%), and only the UK reported an increase. In 1997 upholstered furniture prices registered increases in the UK (+1.9%), Germany (+1.4%) and Italy (+1.2%), while decreasing in France (-1%).  


According to the German association of the office furniture industry, in 1997 the turnover in the wooden and steel office furniture was almost the same of 1996, at DM 3.318 billion.  The order value per desk registered a 4.6% increase for wooden furniture and a 1% increase for steel furniture. The trend is now towards higher quality office furniture and prices are recovering.  A further increase in prices is expected in the coming months, as suppliers are significantly raising their prices.

According to BVDM, the German association of the furniture trade, in 1997 the German  furniture, kitchen and furnishing specialist trade suffered a decline in turnover of 4%  to DM 57 billion (including VAT).  For the first time the sales figures in the kitchen sector were around 3% lower than the previous year's level. Only the flat-pack furniture sector experienced a positive trend, in contrast to the general mood, accounting for a market share of 36% (around DM 20 billion); flat-pack furniture is expected to remain an expansive market in the next few years.


Sawnwood Prices in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg715

Tulipwood FAS 25mm

Stg225

Cedro FAS 25mm

Stg425

DR Meranti Sel/Btr 25mm
Stg275

Keruing Std/Btr 25mm

Stg219

Sapele
FAS 25mm

Stg330

Iroko
FAS 25mm

Stg335

Khaya
FAS 25mm

Stg310

Utile
FAS 25mm

Stg365

Wawa
No1. C&S 25mm
Stg192

Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian 

WBP BB/CC 6mm
US$450

      "  Mahogany 6mm
US$1290

Indonesian 

WBP BB/B 6mm
US$450

Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.5

Manufactured Items



CIF
     Wholesale

Carolina Door
US$25.50   Stg34.00

Directors Chair
US$9.00     Stg9.00

8" Wood  bowl
Stg2.00
       Stg5.00

US Report

US Household and Office Furniture Market Trends


Furniture consumption in the US is moving ahead in high gear and the underlying economic fundamentals suggest a continuation of this favourable trend. 

US GDP grew by 3.8% last year and only a moderate slowdown is expected for 1998. Driven by a high rate of job creation, unemployment has dropped to 4.9% and may decline further in the months to come. The tight labour market as resulted in wage gains well in excess of inflation.  In fact, personal disposable income stood 4.9% higher in 1997 than in the previous year and it may rise by another 5% in the current year. 

The situation in the housing market is equally up-beat.  Driven by low mortgage rates, 1,470,000 new housing units have been started in 1997 and no slow down could be observed during the first quarter of this year.  

The sustained economic growth and the healthy labour market have not rekindled any rise in inflation.  Inflation stood at 3.8% in 1997 and is still falling.  Under this scenario, it would seem unlikely that interest rates will be raised anytime soon. 



Consumers are reacting with enthusiasm to the strong economic fundamentals.  The savings rate fell to a very low 3.8% and household expenditures grew by 5.7% in 1997, or 3.3% after deducting the impact of inflation.  Consumers are financing large portions of their goods by loans as interest rates are low.  This is  particularly beneficial  - at least in the short-term -  for the more expensive durable consumer goods, including furniture. Such items are commonly financed by credit. 

Aktrin anticipates that the US economy will continue to move along its upward path, albeit at a somewhat slower rate.  The export sector is feeling the impact of the Asian currency crisis, and domestic consumer demand shows some signs of weakening.    GDP could advance by approximately 3% this year and 2% in 1999.   With a lower GDP growth, housing starts may fall from 1.47 million in 1997 to 1.43 million this year and to 1.38 million next year.  It is likely that these circumstances may have a mildly dampening impact on consumer confidence.  Following a real growth rate of consumer spending of 3.3% in 1997, the rate could be approx. 2.9% this year and 2.1% in 1999. 

This economic environment could have implications for consumer spending on furniture and bedding.   Last year Americans purchased furniture and bedding worth US$ 53.3 billion which is 7.6% above the 1996 value.  Growth in 1998 and 1999 is anticipated to be around the 5% mark, which would bring the market value to US$ 56.0 billion in 1998 and  US$ 58.9 billion in 1999.

US Office Furniture

The US is in its seventh year of economic expansion and the up-trend is likely to continue, albeit at a reduced speed.  All indicators of relevance to the office furniture industry are positive.  Employment growth stood at 2.3% in 1997, and it is anticipated that the rate will be 1.7% in 1998.  This translated into 2.7 million new jobs in 1997 and another 2.2 million could be added this year.  Employment in the office intensive service sector is growing particularly fast.

Office furniture sales have been supported by strong investment growth, outperforming the general economy by a wide margin.   Business investments in commercial buildings, machinery and equipment (which includes furniture) extended by 11.5% in 1997.



The strength of the US economy may increase pressure on the Federal Reserve Board to eventually raise interest rates.  Analysts believe that this will not be in excess of 1% in 1998, it will, nevertheless, have a dampening impact upon business.  This, combined with lower corporate profits, may result in a moderately slower growth of business investments this year.

Within this positive environment, the office furniture market advanced at a rate of 13.4% in 1997 reaching a value of $ 34.2 billion (at retail prices).   Growth in 1998 and 1999 will be somewhat slower, that is 4.5% and 4.0% respectively.  This will catapult the market size to $ 35.7 billion this year and to $ 37.1 billion next year. 

Canadian Household and Office Furniture Market Trends

Canada's Gross domestic product was up a healthy 3.8% last year, however growth moderated somewhat in the last quarter of 1997 (up 0.7%).  This slowdown was mainly the result of a reduced export activity caused by  declining currencies in many Asian and,  to a much lesser degree, European countries.  Nevertheless, the business outlook  for Canada remains good, bolstered by brighter job prospects,  low interest rates, and low inflation.  In fact, the quarterly rate of inflation fell 0.2% in the last quarter of 1997. 

New home construction and renovations picked up in 1997 extending an almost uninterrupted upward progression that began in 1996.  For 1997, investment in residential structures rose 13% as demand homes skyrocketed  with the fall in mortgage rates.  The construction boom was strongest in the first half of the year, but edged down toward the end of 1997.   During the first quarter of 1998, growth in housing is being hampered by severe weather especially in Eastern Canada.  

Personal income was up 2.3% last year, on the other hand, interest and dividend income fell sharply.  During the last quarter of 1997, personal income grew at a relatively slow pace of  0.9%, half the pace seen earlier in the year.  This was due in part to the strikes by Ontario teachers and Canada Postal workers.  The progression of disposable personal income was also restrained by income taxes.  Taxes jumped 6.2%, leaving a gain of only 1.1% in after-tax  income in 1997.  



Personal expenditure on consumer goods and services advanced in 1997 by 5.7% in current dollar terms and by 3.9% in constant dollar terms, after deducting the impact of inflation.  This was the best gain in the 1990s.  A considerable accumulation of  pent-up demand led to a staggering 11.9% increase in spending on durable goods.  Low interest rates and robust sales of new dwellings, especially single family homes,  spurred purchases of furniture and household appliances.   As much of the purchases were financed by credit, personal sector borrowing remained strong.   With consumer spending outpacing after-tax income, the personal saving rate fell to a new low of 1.8%. 

In the wake of the generally slower economic growth toward the end of last year, consumer spending moderated in the fourth quarter of 1997.  Consumers reined in their spending to half the pace seen earlier in the year.  Personal expenditure on consumer goods and services grew 0.6% in the fourth quarter, down from 1.3% in the third. Nevertheless, the retail sector bounced back strongly during the Christmas selling season in December.

The size of the Canadian market for household furniture (incl. bedding) advanced from C$ 5.0 billion in 1996 to C$ 5.4 billion in 1997, an increase of 8.9%. It is believed that growth will be about 4.9 % during the next two years, bringing the market size to almost C$ 6.0 billion by 1999 

Canadian Office Furniture

It seems certain that the positive trend in GDP will continue with almost the same intensity for at least one more year. It is forecast that GDP growth will touch 3.0% in 1998.  

After falling 3.4% in 1996, corporate profits, before taxes, rebounded to 17.3% in 1997, returning to the double-digit gains seen between 1993 and 1995.  The first half of the year was particularly strong but when the year drew to a close, profits started to slip.  This was partially caused by deteriorating export opportunities to overseas markets which in turn was the result of declining currencies in Asia.  As the export problems may stay for a while, corporate profits may average only about 7.5% in 1998.  

Last year, business investment was bolstered by healthy profits.   Furthermore, low interest rates helped corporations to finance their investments by extensive borrowings. Corporate capital spending advanced by 16.8% in 1997, surging to new heights.  Spending picked up on  computers, office equipment and furniture. The strong investment activity was spread over a wide spectrum of industries. 



The non-residential building activity continued to progress throughout 1997.  Builders of commercial, industrial and institutional projects recorded a very strong year.  Investment in non-residential structures advanced 9.1%, more than double its pace in 1996.  In the last 18 months, we have seen a strong upturn in the commercial real estate market.  Larger blocks of space are becoming scarce and developers are likely to start new buildings in the near future. 

As 1997 came to a close, the investment activity cooled down considerably.  After several quarters of strong growth, business investment in non-residential structures and equipment edged down 0.5% in the final quarter of 1997.  This was partially the result of lower corporate profits, rising interest rates, and stock market jitters.  Businesses cut back investments in several areas, including computer and office equipment.

It is  believed that the slowdown will remain within a narrow range.  The economic fundamentals are good for business.  This year, business investment could  perform only marginally slower than in 1997, that is at a rate of approximately 12%. 

Businesses purchased office furniture to the tune of C$ 2.0 billion in 1996 and C$ 2.3 billion last year.  This represents a growth of  almost 13%. Growth in the years to come, it is likely to remain in excess of 5%.    For this year, the market size for office furniture could be in the C$ 2.6 billion range.



ITTO FELLOWSHIP PROGRAMME GRANTS
   ITTO offers grants for training and technology transfer through its fellowship             programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

    Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

    A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in December 1998 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  

E-mail   itto@mail.itto-unet.ocn.ne.jp
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