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International Tropical Log Prices
Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$120-140 (

   small

US$100-110 (
   
super small
US$70-80 (
Keruing  SQ up

US$130-150 (

   small

US$100-110 (

   super small
US$70-80

Kapur     SQ up

US$135-150 (
Selangan Batu SQ up
US$140-160

The Malaysian Government plans to lift the ban on the import of logs and sawntimber from Indonesia following the decision of the Republic to reduce its export levy.   The ban on the imports of logs and sawn timber was introduced in January 1997.  

Malaysian practices a liberal import policy and timber companies have been importing logs from PNG, New Zealand,  South American and African countries. The reduction of the levy in Indonesia is one of the measures recommended by IMF to assist the Republic to put the country on the road to economic recovery.  With this new development Malaysian timber traders will have the opportunity to import logs from its neighbour.

Solomon Isands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department       SIFIA


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$120
signif. fall

Group 1B

Palaquium
US$ 95

signif. fall 

Planchonella
     ''

no report

Calophyllum
     ''

signif. fall 

Pometia
     ''

signif. fall 

Gonostylus


no report

Schizomeria
     ''
 
signif. fall 

Group 2

Canarium
US$ 80

signif. fall 

Burckella
     ''

signif. fall 

Terminalia
     ''

signif. fall 

Group 3

Dillenia

US$ 75-80
signif. fall 

Celtis

US$ 75-80
signif. fall 

Alstonia
     ''

signif. fall 

Dysoxylum
     ''

signif. fall 

Eugenia
     ''

signif. fall 

Endospermum
     ''

signif. fall 

Vitex

 US$120
signif. fall 

Amoora
 US$90

signif. fall

Group 4

Campnospermum  US$75-80
signif. fall 

Parinari 
      US$70    
signif. fall 

Marathes              '' 

signif. fall 

Mixed white         ''

signif. fall 

Mixed red
     ''
   
signif. fall 

Low Grade Logs  US$70
signif. fall 

Cameroon Log Prices

No price changes have been reported

FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1450

Ayous     80cm+LM-C
FFR 1075

Sapele     80cm+LM-C
FFR 1750

Iroko
   70cm+LM-C
FFR 1650

Myanmar

Logs 
              per Hoppus ton FOB
  

Teak

Jan 98

Feb

3rd Grade
-
          US$3969

4th Grade
US$3214        US$3099 (
SG-1 Grade
US$2150        US$2183 (
SG-2 Grade
US$1518        US$1517 (
SG-3 Grade
US$862
-

SG-4 Grade
US$996           US$991 (
Teak Flitch
-

-

Padauk

3rd Grade
-

-

4th Grade
US$800
-

Assorted
US$510
US$701 (
Pyinado
US$253
US$241 (
Gurjan

US$235
US$212 (
Thinwin
-

US$307

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer

Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

The PNG FIA reports that the market continues to deteriorate with the "black cloud" of the Indonesian situation haunting buyers and producers.  Producer sentiment is low and no improvement is seen for at least this year, many expect average FOB to remain below US$100 for up to 18 months.

Shipment specifications are getting tighter all the time.  Some buyers are now sorting according to floater/sinker, peeler grade only, no mixed whites, no super small, etc.  Particularly Korean and Philippine buyers, who were less selective in the past, are now only buying premium cargoes.

Discussions between FIA and World Bank representatives would indicate little change in the Bank's views on the industry, however, the government is seriously concerned about the impact of the present situation on the industry and is considering ways to provide some support to the industry in these troubled times.  The FIA has reported that the

Industry Downturn

In a recent press release the National Forest Board has expressed concern over the downturn of forest product export markets affecting the forest industry and the general economy of the country.

It says that log export prices have dropped markedly in the last quarter of 1997 from an average price of US$124 per cubic meter to US$60 per cubic meter in mid February 1998.

The industries woes are further compounded by the devaluation of the kina against the US dollar, high level of kina based export tax and increased operational costs.

As at January 1998, of the 72 approved timber projects – 26 (36%) are not operating, 29 (40%) are operating but scaled down while 17 (24%) are maintaining normal operations.  The current uncommitted stock is between 200,000 and 300,000 cubic meters of logs.

The Board has commissioned two important studies on the domestic processing and cost of production and the marketing of PNG's forest products.  These studies are expected to be concluded in March 1998.  The recommendations of these studies will be considered by the Board with the view to propose policy changes to address the future of the timber industry.

FOB 


per Cu.m 

Taun


US$75-80 (
Calophyllum

US$75-80 (
Group 2

Amoora, Hopea

US$60-70 (
Group 3

Celtis, Watergum
US$55-60 (
Group 4

Mixed Reds/Whites
US$55-60 (
few buyers

Gabon Log Prices

West African suppliers are under increasing pressure to lower prices as SE Asia nad Pacific log prices tumble.  There are reports that Okoume will command a US$50-60 premium over Meranti its competitive advantage in terms of yield will be maintained. The average price of Okoume CNF China is down from US$240 six months ago to around US$200-210 today.  

Ofiicial prices still remain at the old levels

Okoume, FOB

per Cu.m

Grade

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
F.CFA   70000


Ozigo, FOB            
per Cu.m

Grade
        

LM


F.CFA 104000

QS

  
F.CFA 100000 

CI

  
F.CFA   80000

CE

  
F.CFA   60000

Agba


F.CFA
 65000

Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$369 (
Ipe



US$66 (
Jatoba



US$49 (
Guaruba


US$39 (
Mescla(white virola)

US$58

Report from Peru

Domestic Log Prices Pucallpa










per Cu.m

Caoba


(Swietenia macrophylla)
US$203

Capirona

(Calycophylum spruceanum)
US$48

Catahua (Hura crepitans)
US$14

Cedro (Cedrela odorata)

US$150

Estoraque

(Miroxilon balsamun)

US$57

Huayruro (Ormosia sp
)
US$61

Shihuahuaco (Dipterex sp)
US$57

Tahuari (Tabebuia sp)

US$61

Tornillo

(Cedrelinga catenaeformis)
US$65

India

Domestic Log Prices

Logs at Mill Yard
per Cu.m

Poplar 


US$ 100

Mango


US$ 177

Imported  Keruing
US$ 265

Indonesia

The Minister of Forestry is reported as saying that the Government plans to consolidate the timber industry by reducing the number of forest concessionaires from 437 at present to 50 within the next five years.  This is aimed at boosting the efficiency and making the timber companies more competitive in the global market, besides improving the management of forests in a sustainable basis.

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$90-100 (
    Core logs

US$70-90 ( 

Sawlogs (Merantis')
US$80-120

Falkata logs

US$55-60 (
Rubberwood

US$30-32

Pine


US$52-60

Mahoni


US$350-400

Report from Malaysia

Logs

Domestic (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$115-130 (   

Balau


US$120-140 (
Merbau


US$120-130

Peeler Core logs
US$70-80 (
Rubberwood 

US$22-25 (
Keruing

US$140-160 (
Report from Peru

Domestic Log Prices Pucallpa





per Cu.m

Caoba


(Swietenia macrophylla)
US$257

Capirona

(Calycophylum spruceanum)
US$48

Catahua (Hura crepitans)
US$28

Cedro (Cedrela odorata)

US$176

Estoraque 

(Miroxilon balsamun)

US$48

Huayruro (Ormosia sp
)
US$64

Tornillo

(Cedrelinga catenaeformis)
US$76

International Sawnwood Prices

Brazil

Export Sawnwood  per Cu.m

Mahogany KD FAS FOB

UK market

US$990

Jatoba Green (dressed)US$520

Asian Market


   Guaruba

no business

   Angelim pedra
no business 

   Mandioqueira
no business 

Pine (AD)

US$165 (
Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$869

Ghana

The economic problems in SE Asia are seriously affecting prices for Wawa, the most demanded species in Asia.  Lumber shipments are being postponed.  Wawa prices went up to Cedi 200,000 per Cu.m but have dropped back to cedi 150,000 per Cum.  Meanwhile the cedi exchange rate is now around 2297 to the dollar down from 1750 not long ago.

Rough Sawn Prices FOB

Niangon for France

per Cu.m

25 x 100 mm

32 x 100 mm

Lengths 1.5m - 4.0m

DM730 

It is reported that the FPIB is quoting DM 640 which is confussing exporters.

Afzelia



per Cum

31 x 81mm and 105mm

AD



DM840

KD



DM960

Plantation Teak

per Cu.m

Flooring Specs for 

Hong Kong and Macau
US$630-700

Garden Furniture blanks 

for UK


US$900-1200

Malaysia

Sawn Timber 

Export(FOB)


per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$460-500 (
Seraya

Scantlings (75x125 KD)US$550-580 (
Sepetir Boards

US$190-210 (
Perupok (25mm&37mm KD)





US$700-750 (
K.Semangkok

(25mm&37mmKD)
US$660-700 (
Taiwan Province of China

Rubberwood

per Cu.m

25mm boards

US$250-280

50-75mm squares
US$280-310

75-100mm squares
US$350-380

  Sepetir

GMS (AD)

US$210-230

Ramin less than 2 ft.
US$490-520

       greater than 2 ft.
US$580-600

Oak 25mm  boards
US$800-830

Maple


US$1400-1500

Cherry


US$1300-1400

Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$768 (
Ipe


US$398 (
Jatoba


US$354 (
Eucalyptus AD

US$154 (
Southern Mills

Pine (KD) First Grade
US$175 (
Peru





per Cu.m

Caoba


(Swietenia macrophylla)
US$578

Capirona

(Calycophylum spruceanum)
US$154

Catahua (Hura crepitans)
US$89

Cedro (Cedrela odorata)

US$424

Huayruro (Ormosia sp
)
US$215

Shihuahuaco (Dipterex sp)
US$200

Tornillo

 (Cedrelinga catenaeformis)
US$208

 Copaiba (Copaifera)

US$123

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$230-250 (
KD


US$310-350 (
AD  3x20x400cm
US$300-340

KD


US$400-420 (
Keruing 

AD  6x12-15cmx400
US$200-230 (
AD  2x20cmx400
US$210-250 (
AD  3x30cmx400
US$250-280 ( 

Malaysian Domestic Sawnwood Prices

Sawnwood

per Cu.m

Balau(25&50mm,100mm+)





US$170-200 (
Kempas50mm by

     (75,100&125mm)
US$100-120

Red Meranti

(22,25&30mm
 by180+mm)





US$200-220

Rubberwood

25mm & 50mm Boards
US$140-150 (

50mm squares
US$190-200 (

75mm+

US$210-220 (
International Plywood and Veneers Prices

Indonesia

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$280-310 (
3mm


US$260-280 (
6mm and above

US$200-230 (
Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$280 (
Koto 30% jointed allowed




US$640 (
Thickness 0.55mm, Width 950 - 1250mm, Length 1550, 1850, 2150, 2450 mm.

Species
Grade
  
 DM per Sq m.

Angre 

Interior

3.05

Angre

Backing
2.28

Sapele

Backing
2.25

Makore

Backing
2.25

Khaya, Edinam, Kosipo



Backing
2.06

Plywood 1220 x 2440 mm Grade BB/CC,  FOB Ceiba for the UK market



         per Cu.m



WBP

MR

4mm

Stg347

Stg278

6mm

Stg296

Stg249

9mm

Stg284

Stg248

12mm

Stg275

Stg238

18mm

Stg270

Stg230

25mm

Stg282

--------

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer

Brazilian exporters are facing growing competition from Asian producers.  Agaents in the US and UK have reported that prices for Indonesian plywood has fallen to INDO list minus 20%.   Most Brazilian proucers are not willing or able to follow this price and, as a result, expeort volumes are dropping fast.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$250-310 (
Pine Veneer (C/D)
US$175-195



Mahogany Veneer
per Sq.m

0.7mm


US$2.80

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$350 (
  15mm BB/CC (MR)
US$290

For Caribbean countries

White Virola 4mm
US$410

                      9mm
US$310

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$300-330 (
3mm


US$280-300 (
3.6mm


US$240-260 (
9-18mm

US$200-220 (
Domestic plywood 

3.6mm


US$270-300 (
9-18mm

US$250-280 (
Myanmar

Hardwood plywood, FOB.

Prices remain unchanged.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$168 (
White Virola Core

US$128 (
Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$520 (
15mm
White Virola

US$360 (
4mm Mahogany 1 face
          US$1,123 (
Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$300-320

12mm


US$290-300

15mm


US$260-300

18mm


US$240-280

Ghana

Decorative Sliced Veneer Surfaced Plywood 

Avodire/Walnut/Figured Anegre/Hyedua/Mansonia/Sapele faces



Cedi per Sheet

4mm

20,000

6mm

23,000

9mm

25,000

12mm

30,000

15mm

33,00

18mm

36,000

Mahogany/Edinam Faces



Cedi per Sheet

4mm

18,000

6mm

20,700

9mm

22,500

12mm

27,000

15mm

29,700

18mm

32,000

India

Ex-mill prices of Plywood 

MR Grade (commercial)
per Cu.m


4mm   


US$ 400


12mm 


US$ 360

Phenolic Bonded WBP


4mm  


US$ 700


12mm 


US$ 550

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$245 (
Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$472 (
15mm Mahogany Faced

US$850

Particleboard

15mm



US$235 (
Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$130-140 (
Domestic Particleboard

9mm


US$200

12-15mm

US$160-190

18mm


US$150-160

MDF  Export (FOB)

12-18mm

US$150-190

MDF Domestic 12-18mm





US$200-230

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$250-260 (
16-18mm x 4' x 8'
US$180-200 (
Particleboard

per Cu.m

12-18mm (4x8)

US$165-175

Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$130-140

Domestic

6mm & above

US$140-160

MDF (FOB)
per Cu.m

Less than5mm

US$170-190 (
Greater than 6mm
US$160-170 (
Domestic Price

US$180-190 (
Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market)
US$750-850

Laminated Scantlings
US$500-520

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$680-720

Grade B

US$480-520


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$510-530

Laminated Scantlings

72mmx86mm

US$480-530 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$650-720

Grade B

US$550

Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762  Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia




per Cu.m


Finger jointed

    

laminated boards
US$620-630

top grade

US$670-680

Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$33-36ea

Same with 

Oak veneered MDF
US$48-52ea

Windsor Chair

US$8.0-9.0ea

Colonial Chair

US$10.0-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-16ea

with arm

US$17-20ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 



Last price US$570

US Market

    US$510

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$125-130per set  

Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$22-25ea

Consumer's Report

Report From Japan

Indonesian Plywood 

Demand for plywood has dropped as a result of the decline in housing starts.  Local manufacturers' have cut production over the past but this has not affected demand.  The industry is now facing possible increases in imports from Indonesia as NIPPINDO is no longer the exclusive import agent.  Most analysts are forecasting a weakening market.  Domestic half-inch plywood is sold at Yen1,020-1,030 delivered to wholesalers in both Tokyo and Osaka markets and softwood plywood is currently at around Yen850 per sheet.  Prices for thin plywood are Yen260-270.   

Russian Log Imports

Arrivals of softwood logs from Russia have increased by more than 13% from last year while log imports from North America, Southeast Asia, New Zealand and Chile are decreasing.

Southeast Asian Log

There are no signs of recovery in demand for SE Asian logs.  Some distributors are selling imported plywood at low prices, which affects the purchasing pattern of domestic manufacturers.  Under these circumstances, plywood manufacturers are sticking to small orders. 

The market for sawmill logs remain unchanged as supply dropped off at the end of last year although demand for lumber remains slow.  Domestic market prices for Meranti regular logs is Yen6,900 per koku, CIF,  (20 percent small logs), this is a drop of Yen100-200 from last month.  Small logs and Super Small logs 50:50 are selling at Yen 6,200-6,400 per koku, CIF Japan.

Indonesia's decision to reduce export levies on logs is leading the industry to expect lower prices.  Plywood manufacturers hope that prices for Indonesian will be lower than those from Sarawak. Importers are pessimistic about supplies saying there are not many logs for export. There is considerable uncertainty about what will be the outcome as a result of Indonesia's decision.

Asian Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


7,000 

Meranti (Hill, Sarawak)

STD Mixed


6,900

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

6,300

Taun, Calophyllum (PNG) 

and others


6,200

Mix Light Hardwood

(PNG G3-G5 grade)

4,600 (
Okume (Gabonese)

8,500 (
Keruing (Sarawak)

Medium  MQ & up

8,000

Kapur (Sarawak) Medium

MQ & up


7,200 (
Logs For Sawmilling    FOB Price Yen 




per Koku

Melapi (Sarawak)

Select



10,000

Agathis (Sarawak)

Select



 9,000

Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
115,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


47,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Plywood (Indonesian)
Yen per  sheeet

2.4mm 910x1820

   280 (
3.6mm



   410 (
5.2mm



   510 (
11.5mm  945x1840

   1,700 (
3.6mm  1210x2420 (printing)
   800

Business Confidence

Japan's key index of business confidence recorded "weakness" for the third month in concesssion in December, strongly suggesting that the economy is in recession.

The Economic Planning Agency said the diffusion index of economic indicators remained at 0 percent, unchanged from November.  This means all indicators for December showed declines compared with September.  A reading below 50% is considered as indicating weakness, while a reading of 50% or more is a sign of strengthening.

This was the first time the index stayed below the boom-or-bust threshold for three months in a row since the March-May period of 1996.  In the US a negative showing of indicators for three successive months is automatically defined as a recession, however, the Japanese government tries to avoid the word recession.

Looking ahead, the index is likely to stay below the 50% level for January but could rise above the negative threshold in February if the government's economic stimulus package has an impact.

Report From China

Exchange rate of Renminbi

The most serious finance crisis during the past thirty years in Asia is having huge impact on economy in many countries.  The impact this will have on the Chinese economy is uncertain and many analysts are saying that there is a risk that the renminbi will be devalued.   Mr. Zhou Xiaochuan, Deputy Director of the People's Bank of China and Chief of the Foreign Currency Administrative Bureau said in a recent report that the crisis in Asia will not have a direct effect on China.  

Although there are a lot of similarities in the structure of the industry, the products manufactured and labour costs between China and its neighbouring countries, there are many significant differences in economic structure and  economic policies. Mr. Zhou has said that the attention of the market on the pressure on assets and the volatility of stock prices has been noted and measures are in place to stabilise the currency and market.  He further said that the county's efforts at reform and opening of the economy will continue.  While continuing its open policy, the government will act to minimise risks to the currency and the economy.

Mr. Zhou stated however that China could be affected by the Asian financial crisis, in particular the depreciation of the SE Asian currencies will put a heavy pressure on Chinese exporters this year and overseas investment flows to China could be reduced. He reassured his audience that these negative influences are manageable and will not create such a economic impact that a currency devaluation will become necessary.

Furniture Market Potential in Beijing

In recent years, demand for furniture in Beijing furniture has risen sharply.  It is projected that the total demand for furniture in the whole country will rise at an annual rate of 8% in the coming ten years.  In large cities such as Beijing and Shanghai the rate will be even higher.

At the moment the additional annual growth in housing in Beijing tops the 10 million square metre mark.  Out of town development and renovation of the older city areas provide the driving force for furniture demand in Beijing.  The many completed and renovated office buildings, hotels and restaurants provide good opportunities for the furniture industry to develop.   Currently there are around 2000 furniture manufacturing enterprises and more that 300 furniture exhibition centers in Beijing. The exhibition area exceeds 200,000 sq.m.  Over the last two years many large furniture markets have come into being and have become the most popular way to promote and sell household furniture.

Prices in China




yuan per Cu.m

Shanghai                 




Radiate pine log

length:6m, dia. 26cm+

980

Douglas fir log ( mixed)

1600

Lauan log ( mixed)

2250

Keruing (mixed)

2250

White oak lumber  2 ins

12500 (
Canadian sawlog  4metre +
1600 (
US maple lumber 2 ins

12000

Teak sawlog 4 metre +

8200 (
Sawlogs from SE Asia

3100

Beijing

Lauan log ( mixed)

3900 (
Keruing log 


3900

Teak sawlog  4m+

10500

Qindau

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing

Douglas fir log


1600 (
Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4200

Hangzhou

Canadian sawlog length:

 more than 4m


1350

Guanzhou

Keruing log 


1800

White oak sawnwood

8000

Canadian sawnlog 

length: 4m+


1350 (
US maple Lumber 2 ins
7000

Teak sawlog 4 m+

8000

Sawlog from SE Asia

4000

Indonesian and Malaysian

plywood 3mm  1220x2440





yuan per sheet

Shanghai

38 (
Harbin


40

Shengyan

41

Zhengzhou 

40 (
Lanzhou 

44

Shijiaozhuang

45

Yingchuan 

41 (
Xian
 

37

Jinan 


42 (
Hefei


40

Qindau


40

Chongqing

38 (
Chengdu

40

Nanjing


41

Hangzhou

39.5

Wuhan


35 (
Changsha

39 (
Guanzhou

36

An Update on Germany

In 1997 the sales of kitchen furniture in Germany decreased by 3.5% to DM 6.8 billion, after a 1.7% fall in 1996. Replacements of old kitchens accounted for 76.5% (DM 4.5 billion) of the market, as residential construction was slack.

 Gustav Wellmann GmbH & Co KG, the German kitchen furniture producer based in Enger, saw its group turnover decline by 4.5%, to DM 802 million, in 1997.  Tough pricing competition had a negative effect on the low-price sector, were Wellmann's turnover decreased by 7.5%, while business with expensive special kitchens (Tielsa, Geba, Gruco) increased by 15%.

Siematic Mšbelwerke GmbH & Co, a major supplier of branded kitchen furniture in the premium sector, registered a turnover fall in 1997: however the decrease was smaller than the 4% average decline in the market.  Siematic has an export share of 45%: Europe accounts for 70% of Siematic's exports.

Prices in Germany 

No price changes have been recorded since the end of December last year.

Wooden Windows

Medium Price Meranti,

120x135cm

DM448

Lower Price PVC,

120x135cm

DM388

Solid Wooden Doors

Upper  Price, 

Meranti,

DM1,605

Medium Price,

Meranti,

DM1,498 

Lower Price, PVC
DM1,119

Furniture and Components

Kitchen Chairs

Medium Price, Beech,

DM169 

Lower Price, Kauri Pine,
DM69

Dining Chair

Upper Price, Beech

DM540 

Medium Price, Beech

DM400

Lower Price, Beech,  

DM169

Kitchen Table

Lower Price, Pine,  80x140
DM329 

Dining Table

Upper Price, Beech 90x180    
DM1,667

Medium PriceBeech 90x180
DM1,061

Lower Price Beech 80x180
DM689

Kitchen Doors

Upper Price, 

Solid Oak, 57x50cm.

DM230

Medium Price,Oak Frame

and Veneer 57x50cm.

DM175

Wardrobe Doors

Upper Price. Beech Veneer

180x45cm


DM340

Medium price, Beech Veneer

 180x45cm 


DM212

Lower Price, Beech Veneer

194x40cm.


DM109

Drawer Fronts ( Office Furniture )

Upper Price, Particleboard

100x10cm  


DM37

Medium Price, Particleboard

100x10cm


DM30

Lowest Price, Particleboard

100x10cm


DM25

Wooden Shelving

Upper Price, Solid Alder
DM161

Medium Price, Beech Veneer
DM97

Lowest Price, Alder

DM42

Other news from Europe

The Norwegian furniture manufacturer Ekornes is increasing its production capacity. With  new machinery worth NK50 million,  the company will raise the production of its Stressless armchair from 800 to 900 chairs/year.  The company will also take on  30-40 new workers.  A new plant in Sykkylven (worth  NK 150 million) will be completed by the year 2000.  Ekornes plans for the future include overseas expansion focusing on Poland, the Czech Republic, Hungary and Italy.

In 1996 Poland's exports of office furniture reached US$ 66 million, while imports were worth U$ 21 million.  The country was once a net importer of office furniture but since 1993 exports have exceeded imports.   The main export markets for Polish office furniture are Germany (46%) and Russia (11%), while imports mainly come from Germany and Italy (respectively 32% and 21%).    In the same year the value of office furniture production was about Zl 195.5 million, of which Zl 142.7 was wooden furniture.

Cauval Industries, the French furniture maker, has achieved its third acquisition in the UK bed furniture sector.  The takeover of Nestledown, supplier of bedding equipment to the main UK distribution chains, follows those of Sleepeezee and Curnfilux Beds.   Cauval reports more than 50% of its total turnover in bed furniture with FFr 800 million: due to the latest acquisition, it will increase to £ 50 million its turnover in this segment in the UK.   Nestledown has a turnover of £ 20 million.

According to the SEM association in 1997 the Swiss furniture industry  turnover totalled SFr 2.5 billion, registering a decrease of 3.8%  compared to 1996.  About 34% of total sales were generated in Germany. In 1998 the turnover is expected to decline by another 2.4%.

Sawnwood in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg715 (
Tulipwood FAS 25mm

Stg225 (
Cedro FAS 25mm

Stg425 (
DR Meranti Sel/Btr 25mm
Stg275

Keruing Std/Btr 25mm

Stg219 (
Sapele
FAS 25mm

Stg330 (
Iroko
FAS 25mm

Stg335 (
Khaya
FAS 25mm

Stg310 (
Utile
FAS 25mm

Stg365 (
Wawa
No1. C&S 25mm
Stg192 (
Plywood and MDF in the UK

CIF 


per Cu.m

Brazilian WBP BB/CC 6mm





US$450 (
      "  Mahogany 6mm
US$1290

Indonesian WBP BB/B 6mm





US$450 (
Eire, MDF BS1142
per 10 Sq.m

12mm


Stg31.5

Manufactured Items



CIF
         Wholesale

Carolina Door
US$25.50 (     Stg34.00

Directors Chair
US$9.00 (        Stg9.00

8" Wood 

Salad bowl
Stg2.00           Stg5.00

US Report

US MDF and Particleboard Markets

The bulk of the demand for particleboard and MDF stems from only two broad groups of end-users: 

Industrial end-users (mainly furniture and cabinet manufacturers), and The construction industry (construction, repair and remodeling of residential houses, apartments, mobile homes, and non-residential structures). 

In order to obtain an impression of the particleboard and MDF demand, it is therefore necessary to analyze the forces driving these end-user industries. 

Strong housing starts, low interest rates and improving corporate earnings proved to be beneficial for the furniture industry, growing at an average rate of 5% in 1997.  The office furniture sector performed particularly well. 

The situation this year may not be quite as favorable.  Falling exports and rising imports will dampen growth in the foreseeable future, as the Asian economies attempt to export their way out of their current economic malaise.  As a result it is expected that overall industrial production will progressively decelerate.  The furniture industry's growth performance is predicted to be only at 1.8% this year and probably still slower in 1999. Increased imports, especially from Asian countries, will cause a strong competitive threat to domestic producers.  

With long-term interest rates declining and mortgage rates almost down to 7%, total US housing starts were an estimated 1.48 million in 1997, about 0.7% above the starts of 1996. 

A low inventory of new homes for sale and a strong demand indicates that housing construction will continue to remain robust over the next six to eight months, at least if interest rates stay at the present level.  In the second half of 1998 and the first half of 1999, analysts at AIKTRIN expect the Asian financial and economic crisis to ripple through to the US economy as falling exports lead to slower domestic growth. Furthermore, the previously strong pent-up demand may loose some of its force. The combined effect of these circumstances may lower  housing starts to approximately 1.44 million units this year.  For 1999, starts may decline further to around 1.42 million units. 

Mobile home production remained very strong in 1997 amounting to 345000 units.  The industry is driven by the same forces as the general housing market.  Low interest rates will keep the industry strong through the first half of 1998, however, slowing income growth will dampen mobile home production in the second half of this year.  As a result, it is expected that production will decline by 6% this year to about 324,000 units.  Another decline of 4% could be expected in 1999, which would bring production down to 311,000 units. 

The outlook for non-residential construction is very optimistic, propelled by  continued strong corporate profits.   Last year witnessed a 4.5% growth rate in non-residential construction.  This healthy building activity may even be surpassed by a wide margin in the current year.  Growth in 1998 is predicted to reach almost 8%.  The performance in 1999 may be somewhat slower, possibly falling below 4%.

In light of the economic scenario described above, the outlook for MDF consumption is improving.  For 1997, US MDF consumption was up 15% over 1996.   A 16% jump is forecast for 1998 bringing the volume to 1.7 BSF, which would establish a new record. Next year the pace of growth is expected to decelerate along with the economy.  For 1999, MDF consumption is forecast to climb more slowly.   Nevertheless, a 7% to 8% increase is still respectable and would catapult the US MDF market volume well beyond 1.8 BSF. 

The situation looks less favorable for particleboard, which is suffering under growing price competition from MDF.  In fact, the relative particleboard usage has declined for several years as more and more MDF is being substituted for the product.  Last year's particleboard consumption dropped 0.3% below 1996 levels. 

An eroding relative usage, combined with lower expectations in such key end-use as housing and furniture production do not bode well for particleboard manufacturers. Consequently, total particleboard consumption in 1998 is forecast to drop nearly 2% to about 5 BSF and to decline another 1.5% in 1999 to 4.9 BSF. 





Particleboard and MDF Supply

In spite of the strengthening demand for MDF, the industrial capacity for this product is still too high.  The order stock ratio and the demand/capacity ratios are standing close to a 12-month low.   Over the past two years, several North American mills have been completed.   Some of them are now in the start-up phase and others are trying to expand output in an effort to reach capacity.   At the same time, imports from offshore sources are likely to rise.  The demand/capacity ration is likely to remain below 80% throughout this year.   The problem of over-capacity may extend into 1999 or even to the end of the century.  

The particleboard industry also suffers under over-capacity.  The problem is compounded by sagging demand.  Only one year ago, demand/capacity ratios were in the high 90s, while they are now in the low 90s.  With mill stocks relatively high and consumption flat, the prospects for strengthening particleboard shipments anytime soon are not good. Shipments of particleboard in 1997 were below levels of 1996.   In contrast, imports were moderately higher.  Particleboard markets may further weaken in 1998 and prospects for 1999 do not look much better.

Imports

Particleboard imports in 1997 topped imports of 1996 by some 20 MSF.  The import volume stood at 0.67 BSF in 1996 and  0.69 BSF in 1997.  For this year, the volume is predicted to reach approximately 0.71 BSF.

Imports from Canada increased in volume terms, however - in relative terms - the country lost some market share.  Nevertheless, Canada's share of US particleboard imports remains overwhelming, standing at approximately 83%. 

The main cause of higher particleboard imports is large shipments from Sweden.  The Swedish supply went predominantly into the production of laminated flooring.  Sweden's market-share of overall US particleboard imports advanced from 2.3% in 1996 to over 8% in 1997.  It is unlikely that Swedish deliveries will continue to flow with the same intensity, and the country may loose some market share this year. 

Mexico is the third largest supplier of particleboard to the US, behind Canada and Sweden, commanding a share between 5% and 6%. Mexican volumes for the whole of 1997 will be lower than in 1996, both in volume terms and in market share. 



US MDF imports are much smaller than particleboard imports, however, the advance in MDF imports was much more pronounced.  Total 1997 MDF imports are close to 0.16 BSF, more than twice the 1996 volume of 0.07 BSF.  This year, US MDF imports will most probably be around 0.18 BSF.   The increase will be mainly due to higher deliveries from Canada.

As with particleboard, Canada is the dominant foreign supplier of MDF to the USA, holding a share of 84% in 1997, up from 79% in 1996.  Canada is followed by Chile with a steady share of about 6%, while Indonesia and Malaysia together were the source for just 4% of total MDF imports.



Exports

American exports of particleboard and MDF have been growing for several years.  It is  anticipated that this growth will continue this year, however at a reduced pace.  The reasons for the slowdown are multi-faceted.  Firstly, the economic problems in some S.E Asian countries do not bode well for increased foreign purchases.  Also, a strong US dollar will tend to restrict export growth.   MDF exports may suffer due to capacity increases in Asia and other Pacific Rim locations. 

Taking all this into account, particleboard exports may amounted to an estimated 0.24 BSF in 1997, up from 0.21 BSF in 1996.   It may increase to 0.28 BSF in 1998.  The export figures for MDF are 0.08 BSF, 0.09 BSF and approximately 0.12 BSF for 1996, 1997 and 1998 respectively. 

Prices

Further weakening in MDF prices is anticipated for the first half of 1998, although a better-than-expected US economy may offer some support for prices.  In the second half of this year, prices are likely to come under additional pressure in the face of increased MDF output from new mills. 

After declining 12% in 1997, 1998 MDF prices may decline a further 8%, pushing the price below $300/MSF for the first time.   For 1999, operating rates at MDF mills are forecast to be rising, possibly leading to a modest price recovery for MDF in that year. 

The price pressure on particleboard is even more intense.  In addition to over-capacity in the industry and sagging demand, the material suffers under keen price competition from MDF.  Falling MDF prices have lifted the particleboard/MDF price ratio from 0.70 in 1994 to over 0.85 in late 1997.  At a ratio in excess of 0.85, industrial users have a strong incentive to substitute MDF for particleboard.  Without a drop in particleboard prices relative to MDF, particleboard will continue to lose market share and experience further declines in usage in key industrial markets.

With MDF prices still dropping, particleboard prices would have to decline more rapidly than MDF in order to establish a competitive price ratio for particleboard.  While, this year, particleboard prices may decline in unison with MDF prices - thus contributing nothing to particleboard's competitiveness - in 1999, particleboard is expected to continue its price decline (about -6%) while MDF prices may stabilize or even increase. In case of such a development, the particleboard/MDF price ratio may fall again below the 85% threshold in 1999. 

There will be pressure on industrial particleboard prices during 1998.  It is likely that we will see a significant drop in industrial particleboard prices throughout 1998 and early 1999 to a level between $ 230-$240 (compared to $ 260 at the end of 1997).



ITTO FELLOWSHIP PROGRAMME GRANTS
ITTO offers grants for training and technology transfer through its fellowship programme to promote human resource development, development of downstream timber industries and  institutional strengthening in the forestry sectors of member countries. The priority areas are: Forest Industry; Economic Information and Market Intelligence; and Reforestation and Forest Management. Grants are provided for a variety of activities including: study tours of forests, mills and research institutions;  participation in conferences, workshops and training courses;  postgraduate programmes (partial tuition grants), not including Ph.D.;  short-term research; technology transfer to tropical producer member countries; and preparation of technical documents.

Applications are required to conform with ITTO’s general objectives in respect of sustainable forest management, utilisation and trade and, in particular, the Year 2000 Objective. The grant is a maximum of US$12,000. Only nationals of ITTO member countries are eligible to apply.

A Fellowship Selection Committee appraises applications at the ITTO Council Sessions in May and November/December each year. Applicants should note that grant funded activities should not start until at least one month after the relevant Council Session. The next deadline for applications is 3 September 1998 and this is for activities that can begin in January 1999 at the earliest.

Further details and application forms (in English, French or Spanish) are available from: Dr. Chisato Aoki, Fellowship Programme, ITTO,  E-mail   itto@mail.itto-unet.ocn.ne.jp
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