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International Tropical Log Prices

Sarawak Log Prices

Sarawak Log Export Prices

(FOB)


per Cu.m

Meranti  SQ up

US$120-150 (

   small

US$100-120 (

   super small
US$70-90 (
Keruing  SQ up

US$130-160 (

   small

US$100-120 (

   super small
US$70-90 (
Kapur     SQ up

US$130-160 (
Selangan Batu SQ up
US$140-160 (
Solomon Isands
Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department       SIFIA


        Indicative Price
Forecast



per Cu.m         Movement

Group 1A

Kwila

US$120 (
signif. fall

Group 1B

Palaquium
US$ 95 (
signif. fall 

Planchonella
     ''

no report

Calophyllum
     ''

signif. fall 

Pometia
     ''

signif. fall 

Gonostylus


no report

Schizomeria
     ''
 
signif. fall 

Group 2

Canarium
US$ 80 (
signif. fall 

Burckella
     ''

signif. fall 

Terminalia
     ''

signif. fall 

Group 3

Dillenia

US$ 75-80 (
signif. fall 

Celtis

US$ 75-80 (
signif. fall 

Alstonia
     ''

signif. fall 

Dysoxylum
     ''

signif. fall 

Eugenia
     ''

signif. fall 

Endospermum
     ''

signif. fall 

Vitex

 US$120 (
signif. fall 

Amoora
 US$90 (
signif. fall

Group 4

Campnospermum  US$75-80
signif. fall 

Parinari 
      US$70  (   
signif. fall 

Marathes              '' 

signif. fall 

Mixed white         ''

signif. fall 

Mixed red
     ''
   
signif. fall 

Low Grade Logs  US$70 (
signif. fall 

Almost all companies have stopped harvesting operations and are laying off workers.

Cameroon Log Prices

FOB



per Cu.m

N'Gollon  70cm+ LM-C           FFR 1475(
Ayous       80cm+LM-C
           FFR 1075(
Sapele      80cm+LM-C
           FFR 1750

Iroko
    70cm+LM-C
           FFR 1650

Myanmar

Latest available prices.

Logs per Hoppus ton FOB 

Logs 
              per Hoppus ton FOB
  

Teak

Dec 97

Jan 98

3rd Grade
-

-

4th Grade
US$3109     US$3214

SG-1 Grade
US$2200     US$2150

SG-2 Grade
US$1543     US$1518

SG-3 Grade
-
       US$862

SG-4 Grade
US$990       US$996

Teak Flitch
US$3017
-

Padauk

3rd Grade
US$1509
-

4th Grade
US$803
US$800

Assorted
-

US$510

Pyinado
US$258
US$253

Gurjan

US$234
US$235

Thinwin
US$646
-

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer

Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea

Special Report from the PNG Forest Industries Association

A survey of members by the  PNG  Forest Industries Association conducted in January has revealed the worsening extent of the impact of the Asian economic crisis and the highlighted the need for Government support for the timber industry.   The survey covered 21 companies which account for 70% of industry capacity including downstream processing.   Major findings of the survey were:

Employment:   Since the crisis began in late 1997, 3530 nationals and 436 expatriates have lost their jobs.  This represents about 30% of total industry employment of nearly 1 in 3 employees who are now out of work.

Production:  Of the 21 companies surveyed, 13 have stopped production altogether and the remaining are operating at an average at 30% capacity.  The emphasis at the moment is on roading, maintenance and production for processing only.

Stock Levels:  There are 332,600 cubic meters of logs in stock of which only 174,200 cubic meters or 52% are for the domestic market.  The current low prices for sawmill logs is promoting higher mill and factory production.   This however is leading to an oversupply of timber, particularly in the main Port Moresby market, and price and volume discounting is now widespread in the industry.

Service-Industries: Suppliers of equipment, parts and consumables to the industry report a significant downturn in operations over the last three months and are forecasting an extremely difficult year ahead.  The devaluation of the kina, by 20% against the US$ since October, has forced price rises of between 9 and 19%.  The industry and suppliers themselves are raionalising operations to cut costs and reduce overheads.

Future Outlook

Industry operators are forecasting significant falls in production and exports in 1998.  Forward estimates are for production of 2.5 to 2.7 mil. cubic meters and exports of 1.7 to 2.2 mil. cubic meters.  This is a decline of approximately 1 million cubic meters on 1997 levels.  The losses to industry participants based on this figure, would amount to Foreign exchange earnings lost US$90 mil. and losses to landowners from royalties and other payments K18 mil.

Overseas export demand for PNG timber products and logs is at a low point with buyers unwilling to commit to future shipments even at low prices.   Average export prices currently at US$90 per Cu.m, a five year low, are under downward pressure with offers, at US$80 per Cu.m, being reported in the market.  

The employment outlook in the timber industry is not good with those that have already lost their job facing an uncertain future.  There is a potential for further job losses as industry adjusts to new market conditions.

When commenting on the survey results, Robert Tate, Research Officer of the F.I.A. said that "given the current difficulties which are expected to continue throughout 1998, it is now time for all industry participants, including the National Government, to take measures to protect and foster stability in the sector".  

The F.I.A. has repeatedly called for a review of export tax rates, including a reduction of 20% which would remove the tax imposed on the costs of production and for the tax to be imposed on US$ export prices and not on devalued kina rates.  "It is painful to see that, as export prices are falling and workers are losing their jobs, tax paid by the industry is going up" say the FIA.

FOB 


per Cu.m 

Taun


US$90 (
Calophyllum

US$90 (
Group 2

Amoora, Hopea

US$70-75 
Group 3

Celtis, Watergum
US$70-75

Group 4

Mixed Reds/Whites
US$60-70

Logs in stock for more 

than 8 weeks

US$60-66 

Gabon Log Prices

Okoume, FOB

per Cu.m

Grade

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
F.CFA   70000


Ozigo, FOB            
per Cu.m

Grade
        

LM


F.CFA 104000

QS

  
F.CFA 100000 

CI

  
F.CFA   80000

CE

  
F.CFA   60000

Agba


F.CFA
 65000

Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Domestic Log Prices

Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$365

Ipe



US$65

Jatoba



US$48

Guaruba


US$40

Mescla(white virola)

US$58

India

The primary industry sector in India, that is sawmilling and plywood manufacturing, is dominated by the  small scale family enterprises or, so called, "unorganised" sector.  Only 30-40% of the plywood produced in India is manufactured by no-family run companies. 

Logs Sources

Until 1996 North East India, with its vast virgin forests, remained the main supplier of quality wood products.  In December 1996 the Supreme Court of India stopped felling of timber in this region and closed down 90% of the production units in this region. This prompted increased imports of Keruing and S.Batu from Malaysia.

In December 1997 the Supreme Court of India passed a ruling, in favour of the industry,  allowing 30% of the total units to re-start production with strict felling procedures to stop illegal felling and to maintain forest biodiversity.

Good quality logs are mainly Hollock from NE India or S.Batu from Malaysia

with  a variety of Teak from NE India.   The trends in the lumber market are much the same as for logs for face veneer(see below).   General quality lumber is from a wide variety of species ranging from Mango, Rubberwood and hardwood species from NE India.

Domestic Log Prices

Due to the weak economy, the flow of imports of plywood and cheaper timber from  SE Asian countries, prices have fallen moderately.

Logs at Mill Yard
per Cu.m

Poplar 


US$ 100

Mango


US$ 177

Imported  Keruing
US$ 265

Ghana

Logs 



per Cu.m

Ceiba

90cm plus
US$40

Otie/Ilombe
60cm plus
US$50

Emire/Framire
60cm plus
US$55

Ofram/Frako
55cm plus
US$45

Ekki/Azobe
70cm plus
US$50

Kussia/Billina
70cm plus
US$50

Guarea

60cm plus
US$60

Chenchen
70cm plus
US$45

Cedrella
50cm plus
US$45

Indonesia

Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$90-110 (
    Core logs

US$70-100  

Sawlogs (Merantis')
US$80-120 (
Falkata logs

US$55-65 (
Rubberwood

US$30-32

Pine


US$52-60 (
Mahoni


US$350-400

Report from Malaysia

Logs

 (SQ ex-log yard)
per Cu.m

DR Meranti
 
US$105-130 (   

Balau


US$110-140 (
Merbau


US$120-130 (
Peeler Core logs
US$50-75 (
Rubberwood 

US$20-25 (
Keruing

US$140-170 (
Report from Peru

Domestic Log Prices ,Pucallpa










per Cu.m

Caoba


(Swietenia macrophylla)
US$257 (
Capirona

(Calycophylum spruceanum)
US$48

Catahua (Hura crepitans)
US$28 (
Cedro (Cedrela odorata)

US$176 (
Estoraque

(Miroxilon balsamun)

US$48 (
Huayruro (Ormosia sp
)
US$64 (
Tornillo 

(Cedrelinga catenaeformis)
US$76 (
During early 1998, the Institute of Natural Resources (INRENA), in conjunction with the National Institute of Statistic (INEI), and in collaboration with the private sector and NGO's will conduct a survey  and assessment of the country  forest situation. The purpose is to update the information on the forest sector of Peru with emphasis on the  forest industries i.e. number and type of industries, species and materials used by the industry, types of products produced, generation of employment, exports and imports (types of products and prices) and plantation resources. 

International Sawnwood Prices

Brazil

The trade is reporting that New York State Council has recently introduced a Bill that is expected to go before the New York City Council early in 1998 for vote and possible approval.  This bill, no.1014,  is  reportedly "to prohibit the purchase of any tropical hardwood or tropical hardwood products".  This would have serious implications to trade and market for tropical timber and timber products.

Export Sawnwood  per Cu.m

Mahogany KD FAS FOB

UK market

US$990

Jatoba Green (dressed)US$520

Asian Market


   Guaruba

US$260

   Angelim pedra
US$240

   Mandioqueira

US$200

Pine (AD)

US$170

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$869 (
Ghana

The minimum prices set by the authorities in Ghana have remained largely unchanged.  

Rough Sawn Prices FOB




 
per Cu.m 

Mixed Redwoods 

US$330  

low grade Odum (Iroko)  
US$400

Wawa



US$220

Wawa  fixed dimensions 
US$260 

Wawa Boules 


US$219

70cm log dia. 25-75mm. 450cm length

Mahogany


per Cu.m

FAS 100mm plus 1.8m plus
US$480

FAS 150mm plus 2.4m plus
US$520

Odum FAS 100mm

US$700

Wawa FAS 1.8m plus

US$400

Anegre

FAS 150mm plus 2.4m plus
US$640

Guarea

FAS

US$460

Ofram

FAS

US$270

Emire

FAS

US$460

Ekki

FAS

US$335

Kussia

FAS

US$330

Dahoma
FAS

US$250

Cedrella
FAS

US$410

Malaysia

Sawn Timber 

Export(FOB)

per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$450-510 (
Seraya

Scantlings (75x125 KD)US$520-550 (
Sepetir Boards

US$180-210 (
Perupok (25mm&37mm KD)





US$750-800 (
K.Semangkok

(25mm&37mmKD)
US$660-710 (
Taiwan Province of China

Rubberwood

per Cu.m

25mm boards

US$250-280 (
50-75mm squares
US$280-310 (
75-100mm squares
US$350-380 (
  Sepetir

GMS (AD)

US$210-230 (
Ramin less than 2 ft.
US$490-520 (
       greater than 2 ft.
US$580-600 (
Oak 25mm  boards
US$800-830

Maple


US$1400-1500 ( 

Cherry


US$1300-1400 (
Domestic Sawnwood Prices

Report from Brazil

Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$795

Ipe


US$430

Jatoba


US$314

Eucalyptus AD

US$165

Southern Mills

Pine (KD) First Grade
US$160

Peru





per Cu.m

Caoba


(Swietenia macrophylla)
US$578 (
Capirona

(Calycophylum spruceanum)
US$154 (
Catahua (Hura crepitans)
US$89 (
Cedro (Cedrela odorata)

US$424 (
Huayruro (Ormosia sp
)
US$215 (
Shihuahuaco (Dipterex sp)
US$200 (
Tornillo 

(Cedrelinga catenaeformis)
US$208 (
 Copaiba (Copaifera)

US$123

Ghana

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia

Sawn timber

Domestic construction material

Kampar


per cu.m

AD  6x12-15x400cm
US$250-280

KD


US$340-370

AD  3x20x400cm
US$300-340

KD


US$410-450

Keruing 

AD  6x12-15cmx400
US$220-250

AD  2x20cmx400
US$240-280

AD  3x30cmx400
US$260-300

Malaysian Domestic Sawnwood Prices

Sawnwood


per Cu.m

Balau(25&50mm,100mm+)US$170-220(
Kempas50mm by

     (75,100&125mm)
      US$100-120(
Red Meranti

(22,25&30mm
 by180+mm)





      US$200-240(
Rubberwood

25mm & 50mm Boards
    US$130-150(

50mm squares
    US$190-210(

75mm+

    US$230-240(
International Plywood and Veneers Prices

Indonesia

APKINDO has reportedly introduced a rupiah 50,000 (about US$5)  per cubic metre fee on all plywood exports to cover the costs of running its statistical data service.  This new fee replaces the previous US$ fee charged on plywood exports.  The rupiah 50,000 per cubic metre fee will be returned to exporters when they have submitted satisfactory records on their export consignments.  The imposition of a new fee structure has angered many in the industry as they struggle to cope with a badly depreciated currency and market turmoil.

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$280-330 (
3mm


US$260-300 (
6mm and above

US$210-250 (
Ghana

Rotary Cut Veneer FOB




per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$320

Koto


US$500

Otie/Ilomba

US$440

Ofram


US$440

Sliced Veneer FOB
per Sq.m

Asanfona
Face

US$1.20



Interior

US$1.00



Backing
US$0.65

Redwoods (Mahogany, Candollei, Edinam)





per Sq.m



Face

US$1.15



Interior

US$0.90



Backing
US$0.55

Thickness 0.55mm, Width 950 - 1250mm, Length 1550, 1850, 2150, 2450 mm.

Species
Grade
   
DM per Sq m.

Angre 

Interior

3.05

Angre

Backing
2.28

Sapele

Backing
2.25

Makore

Backing
2.25

Khaya, Edinam, Kosipo



Backing
2.06

Brazilian Plywood and Veneer

Log Supply Problems

Brazilian plywood mills have reduced exports to the UK recently because of financing problems and the price competition from SE Asian producers.  Prices for hardwood plywood  are being offered as low as K14 minus 6% for BB/CC grade.

The plywood trade in the UK is not in a happy mood as 1998 begins.   Consumption is expected to be at best the same as last year, but supply issues may become more important.

Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$260-330

Pine Veneer (C/D)
US$175-195



Mahogany Veneer
per Sq.m

0.7mm


US$2.80

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$360

  15mm BB/CC (MR)
US$290

For Caribbean countries

White Virola 4mm
US$420

                      9mm
US$320

Pine USA market

  9mm C/CC (WBP)
US$240

  15mm C/CC (WBP)
US$230

Malaysian Plywood

MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$300-360 (
3mm


US$280-310 (
3.6mm


US$240-280 (
9-18mm

US$210-240 (
Domestic plywood 

3.6mm


US$270-310 (
9-18mm

US$250-300 (
Myanmar

Hardwood plywood, FOB.

Prices remain unchanged.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices

Brazil

Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$175

White Virola Core

US$120

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$510

15mm
White Virola

US$350

4mm Mahogany 1 face

US$1,150

Indonesia

Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$300-320 (
12mm


US$290-300 (
15mm


US$260-300 (
18mm


US$240-280 (
Ghana

Decorative Sliced Veneer Surfaced Plywood 

Avodire/Walnut/Figured Anegre/Hyedua/Mansonia/Sapele faces



Cedi per Sheet

4mm

20,000

6mm

23,000

9mm

25,000

12mm

30,000

15mm

33,00

18mm

36,000

Mahogany/Edinam Faces



Cedi per Sheet

4mm

18,000

6mm

20,700

9mm

22,500

12mm

27,000

15mm

29,700

18mm

32,000

India

Prices of plywood on the domestic market have fallen significantly recently by as much as 20% due to weak demand and imports of Indonesian plywood.  Branded plywood  products sell at approximately than 20 - 30% more than the prices given below.

Ex-mill prices of Plywood 

MR Grade (commercial)
per Cu.m


4mm   


US$ 400


12mm 


US$ 360

Phenolic Bonded WBP


4mm  


US$ 700


12mm 


US$ 550

Face Veneers for Plywood

In India, the acceptable face veneer for plywood is either Hollong/Gurjun or 

Keruing.   No other species of have been successfully promoted for this end-use.  The main sources from 1986 until 1992 was Malaysia for Keruing and for the others, NE India.  From 1992 to 1996 the main log sources were North East  India.  For 1997-1998 the main log sources should, once more, be mainly Malaysia.

Corestock for Plywood

A wide variety of species, ranging from "social"  forestry  sources are used for example Poplar, Mango, Rubberwood. Also used are hardwoods like Birch, Makri Sal, Chillauni and a host of other local species from NE Indian forests. 

Other Panel Product Prices

Brazil 

Export Prices

Blockboard  18mm
per Cu.m

White Virola Faced


B/C 


US$265

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$480

15mm Mahogany Faced

US$850

Particleboard

15mm



US$225

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$135-140 (
Domestic Particleboard

9mm


US$200

12-15mm

US$160-190 (
18mm


US$150-160 (
MDF  Export (FOB)

12-18mm

     US$150-190 (
MDF Domestic 12-18mm  US$200-230

Taiwan Province of China, Imports

MDF


per Cu.m

Domestic Prices




3mm thick

US$260-300

16-18mm x 4' x 8'
US$185-210 (
Particleboard

per Cu.m

12-18mm (4x8)

US$170-175 (
Malaysia

Particleboard (FOB)





per Cu.m

6mm & above

US$130-140 (
Domestic

6mm & above

US$140-160 (
MDF (FOB)
per Cu.m

Less than5mm

US$170-200 (
Greater than 6mm
US$160-180 (
Domestic Price

US$180-200 (
Prices of Added Value Products

Indonesia

Mouldings

Ramin casings

per Cu.m

(for the Italian market)  US$750-850 (
Laminated Scantlings
US$500-520

Laminated Boards



Falkata wood

US$280-300

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$68-720 (
Grade B

US$480-520 (


Malaysia

Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$510-530

Laminated Scantlings

72mmx86mm

US$500-550

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$650-720 (
Grade B

US$550 (
Ghana

Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Odum Blanks

KD 14% PAR

25,28x66,  90x674,728,762   Stg660-780

(for the Irish market)

Rubberwood Parts and Furniture

Malaysia

Finger jointed

per Cu.m
    

laminated boards
US$620-630

top grade

US$670-680 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$33-36ea (
Same with 

Oak veneered MDF
US$48-52ea (
Windsor Chair

US$8.0-9.0ea

Colonial Chair

US$10.0-12.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-16ea

with arm

US$17-20ea

Brazil

Edge Glued Pine Panel




per Cu.m

for Korea 1st Grade
no business 


Last price 
US$570

US Market

US$510

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$125-130per set (  

Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$22-25ea (
Report From Japan

At a recent meeting with the Japan Plywood Manufacturers Assoc. APKINDO representatives are reported to have confirmed that APKINDO's marketing committee has been dissolved, however, apparently, NIPPINDO will still operate.  Plywood is still being sold by NIPPINDO while, in addition, some products are being sourced directly from Indonesian exporters.

Asian Log, Lumber and Panel Prices


Logs For Plywood Manufacturing


CIF Price 

    Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


7,000- (
Meranti (Hill, Sarawak)

STD Mixed


6,900 (
Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

6,300 (
Taun, Calophyllum (PNG) 

and others


6,200 (
Mix Light Hardwood

(PNG G3-G5 grade)

4,800

Okume (Gabonese)

8,700

Keruing (Sarawak)

Medium  MQ & up

8,000

Kapur (Sarawak) Medium

MQ & up


7,300 (
Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select


           10,000 (
Agathis (Sarawak)

Select



 9,000 (
Lumber

FOB Price Yen per Cu.m

White Seraya (Sabah)

24x150mm, 4m 1st grade
115,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


47,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Wholesale Prices

Plywood (Indonesian)
     Yen per sheeet

2.4mm 910x1820

310 (
3.6mm


 
440 (
5.2mm



550 (
11.5mm  945x1840

1,730 (
3.6mm  1210x2420
 
800 (
Report From China

Reduced Timber Production

It is reported that China will carry out an ecological environment management project on the Yangtze River and Yellow River catchments and natural forest conservation programmes in the state-owned forest areas in 1998 in order to promote" ecological and environmental development".

The stated-owned forest are mainly distributed in the catchments of rivers and important mountain areas, it is here where 60% of China's natural forests are found.   These forests have a very important role in water and soil conservation.   However, the state-owned forest industry enterprises and local timber enterprises are still harvesting the natural forest at unsustainable levels, as a result, the regional environment is being further degraded.  The Ministry of Forestry is determined to implement its new policy to limit felling in natural forest and to conduct programmes for the conservation of natural forests in the state-owned forest areas of China.

The programme for forest conservation in the state-owned forest area of China will involve the following:

-expansion of the protected area of state-owned-forest. Some 60% of the state-owned forest area, or around 25 million ha, will be totally protected and harvesting will be stopped.

-gradual transition to sustainable forest resource utilisation as prerequisite. All forest industry enterprises in the Northwest, Southwest and tropical forest areas in Hainan province, where the ecological conditions are very fragile, will stop harvesting and will gradually transfer to the forest establishment and management.  The exception will be in parts of the state-owned forest industry enterprises in the Northeast and Inner-Mongolia natural forest areas, which will continue some harvesting.

-reduced timber production in other stated-owned forest areas. National timber production will be reduced to 13 mil. cubic metres by the year 2000, down from 23 mil. cubic metres in 1997, a decline of 43%.

-provision of more than one million job opportunities, and acceptance of 390,000 retirements without replacement.  The country will adjust the development and  structure of forestry sector and will establish and support development of new economies in forest areas in order to promote stable communities  and thus promote their  development.

The timber market in Shanghai in 1998

Shanghai and the Eastern region of China are the biggest markets for imported timber and, in recent years, there have been some changes in the market:

There has been an increase in business diversification.  Previously the focus of business was on logs and sawnwood, now companies are engaged in more processing and marketing of processed products.

There is increasing demand for timber for decorative purposes, especially demand for high-grade timber for home decoration.   The use of timber for construction has decreased.

Large scale timber storage, display and delivery centres have developed.

Areas near harbours and railway stations have become distribution points for the wholesale markets.

Prices in China

Shanghai 

yuan per Cu.m

Radiate pine log

length:6m, dia. 26cm+

980

Douglas fir log ( mixed)

1600

Lauan log ( mixed)

2250

White oak lumber  2 ins

13000

Canadian sawlog  4m+

1650

US maple lumber 2 ins

12000

Teak sawlog 4 m+g

8800

Sawlogs from SE Asia

3100

Beijing


yuan per Cu.m

Lauan log ( mixed)

4000

Keruing log 


3900

Teak sawlog  4m+

10000

Qindau


yuan per Cu.m

Douglas fir log ( mixed)

1200

White oak lumber

 2 inches thick


11600

American maple lumber 

2 inches


9500

Keruing log 


1100

Nanjing


yuan per Cu.m

Douglas fir log


1700

Lauan log


2800

Teak sawlog 4 m+

9500

Sawlog from SE Asia

4200

Hangzhou

yuan per Cu.m


Canadian sawlog length:

 more than 4m


1350

Guanzhou

yuan per Cu.m

Keruing log 


1800

White oak sawnwood

8000

Canadian sawnlog 

length: 4m+


1450

US maple Lumber 2 ins

7000

Teak sawlog 4 m+

8000

Sawlog from SE Asia

4000

Imported Timber  

Chinese buyers have noted that prices on the international market have decreased.  For example, the C.I.F price of US Douglas fir has decreased to US$ 780 per mbf, down  from US$ 900 in 1997.  Indonesian plywood prices have dropped to US$365 per Cu.m from US$460, which is forecast to result in a significant impact in the local timber market in this region as well the rest of the country.  

The price of imported plywood is down by 7 yuan per sheet and will decrease by more 1.3 yuan per sheet due to the readjusted tax.  Smuggling in the southern China has become more serious than before and contributes to fluctuations in the market prices and adversely affects local producers and subsequent demand for logs.

Competition between imports and domestic products is expected to increase sharply as prices for imports drop to levels almost equal to that of domestic production.  As a result of the natural forest conservation programme in China, log production in the state-owned areas will decrease, so the volume of imported softwoods are expected to increase considerably.

Domestic Production

Prices for locally grown hardwoods are expected to go up while softwood prices will be low.   Among the hardwoods, Manchurian Ash will keep its price due to the strong demand.   The price of Manchurian Ash logs of good grade have, at times reached more than 3500 yuan per Cu.m, and common grade logs fetch 2400-2500 yuan per Cu.m.

An Update on the UK

Recently released data shows that in the period August-October 1997 the UK production from sawmilling and planing mills registered a 9.1% decrease compared with the same period of 1996, while the output of wooden furniture (excluding kitchens) increased by 1.7%.

This month B&Q is to start selling its first range of hardwood garden furniture carrying the FSC-Forest Stewardship Council trade mark.   Furniture is made of roble, a species growing in the Bolivian dry tropical forest .   Moreover, as Canadian producers have been too slow in the FSC certification process, B&Q will replace hemlock supplies from British Columbia with volumes of Scandinavian pine stair parts.


Prices for some furniture componets and for West African mouldings have frimed since the last report.

Sawnwood in the UK

FOB plus Commission
per Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg700 (
Tulipwood FAS 25mm

Stg215 (
Cedro FAS 25mm

Stg425 (
DR Meranti Sel/Btr 25mm
Stg270

Keruing Std/Btr 25mm

Stg220

Sapele
FAS 25mm

Stg265 (
Iroko
FAS 25mm

Stg325 (
Khaya
FAS 25mm

Stg310 (
Utile
FAS 25mm

Stg385 (
Wawa
No1. C&S 25mm
Stg190 (
Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$450 (
      "  Mahogany 6mm

US$1290

Indonesian WBP BB/B 6mm
US$450 (
Eire, MDF BS1142
         per 10 Sq.m

12mm



Stg32.8

Asia influences hardwood plywood markets

The price of Far Eastern hardwood plywood has been falling dramatically since last year and, as UK importers already had high stocks, this is causing serious problems for them.  It is difficult to establish a market level for, SE Asian plywood because the old price list structure has gone.

Manufactured Items

             CIF
        Wholesale

Carolina Door
US$25.00
Stg34.00

Directors Chair
US$9.00 (
Stg9.00

8" Wood 

Salad bowl
Stg2.00

Stg5.00

Other News from Europe

German window manufacturers reported a good start to 1998.   Operating rates are at 50 to 90%.  Current delivery times for wooden windows are between three and five weeks, while plastic windows have somewhat shorter delivery times.  For many producers 1997 proved to be much the same as 1996.  The trade is still reporting that over capacity and severe competition will keep prices down in 1998.

Supplies Uncertain

The Portuguese trade is faced with growing problems regarding the supply of logs and sawn timber from tropical regions.   The traditional sources,  Zaire, Congo and the Central African Republic, still suffer political and economical instability.  Brazil was once another and important source of supply of  flooring grades but this is no longer the case.

US Report

As complete data for 1997 arrives it seems that the year turned out to be a good one for the US sawmill industry.   December was a very strong month for most producers.  With the exception of slowing exports in the second half of the year, all other business conditions remained positive. 

The good economic climate continues into January 1998.   While business in the first quarter of 1998 should stay good, there are some clouds at the horizon and markets may deteriorate in the second half of the year.   For 1998 as a whole, saw mill operators foresee a moderate decline in sales and profitability and possible high inventory problems. 

The most pessimistic views revolve around the export business which is predicted to fall well below the 1997 results.  If export demand does not revive toward the end of the year, a slowdown may carry over to 1999.   On the positive side is the decline in overseas freight rates.    Shipping lines have over-capacity and due to the heavy import surplus in the US, a build-up of containers is now occurring.   At present some ocean freight rates to Europe are cheaper than the costs of shipping a rail container across the US. 

Many exporters are forced to return to the U.S. markets, thus boosting the domestic hardwood lumber supply.   For end-users the supply situation will be much better this year compared to 1997 and lumber availability is no longer a concern.   As the supply of logs and lumber will be ample to meet demand, it is safe to assume that the general lumber price index will remain steady this year. 

Contrary to the general supply and demand situation, low-grade lumber demand in 1998 is predicted to be strong and may fall short of supply.   Prices are anticipated to firm up. Major users of the lower grade woods are manufacturers of hardwood flooring, pallet cants and railroad ties. 

Demand for green lumber is strengthening for some species.   Green stocks of Oak are likely to see above average price advances in the foreseeable future, notably in the Northern and Southern growing regions.   On the other hand, the kiln dried business is somewhat slower.  Due to an apparent excess of kiln capacity, some sawmills have shut down their kilns, thus impeding further price erosions. 

Prices for 1000 board feet (MBF), 1 inch thick, top quality)

Mahogany (at West coast port of entry)


KD US$2885 ( $25 


AD US$2525  ( $25

Prices for genuine Mahogany, both KD and Air Dry, seem to be on an uninterupted upward trend.

Meranti (at West coast port of entry)

Clear, dark red


KD US$2385  No change

Clear, light red



KD US$2220  No change

Meranti is a popular substitute for Mahogany.   The demand for the species is growing due to the increasingly stronger price resistance for Mahogany.    It is therefore surprising that prices remained fairly stable so far this year. 

Cherry

Appalachians 

KD 

US$2540 ( $10

AD 

US$1970  No change

Strong demand for Cherry lumber,  mainly from furniture manufacturers, has resulted in a $10 price rise.   All quality grades of KD lumber were affected by the price drive.   On the other hand, prices for green lumber did not change.  

Hard Maple

Northern Region

KD 

US$2220  (  $10

AD 

US$1865    (  $10

Appalachians
   

KD 

US$2155  No change

AD 

US$1795 No change

Hard Maple is in very strong demand.   Some sawmills have stepped-up their production (to the detriment of Red Oak) and it seems that the supply will be adequate, except perhaps for some low-grade lumber.   During the past year, Hard Maple prices have been rising significantly.   Some price resistance is developing now for the higher grades, particularly for kiln dried lumber.   In fact, during the past months there has been some price weakness in the Northern region.

Soft Maple sales were slower with prices down slightly. 

Red Oak

Northern Region   KD US$1623   ( $15



    AD US$1310  ( $10

Southern Region   

KD 

US$1303  ( $10

AD 

US$1020  ( $15

Appalachians      

KD 

    US$1488   ( $15

AD 

    US$1140  No change

The demand for Red Oak lumber is strong and still increasing, albeit at a slower rate.   On the other hand, the supply of Red Oak is down as some sawmills have concentrated on Hard Maple due to unusually strong demand.   While the overall shortage of Red Oak is not severe, some bottlenecks are showing up for the lower grades and green woods.   In spite of the strong demand, prices for top-grade kiln dried lumber are still competitive and advanced only moderately in all producing regions.  

White Oak

Northern Region 

KD 

US$1360 No Change 

AD 

US$1000  ( $10

Southern Region 

KD 

US$1275  ( $25

AD

 US$940   No change

Appalachians     

KD 

US$1423 No change 

AD

 US$1093 No change 

The demand for White Oak is less vibrant than for Red Oak.  Again, green lumber is most required.   Exports of the lower grades saw a minor revival.   Prices could be kept stable as some sawmills reduced their output of the species.   If production should be stepped up, there may be a softening of prices. 

Walnut

Appalachians
     

KD 

US$1943  ( $20

AD 

US$1385 No change

As with Cherry,  prices for KD Walnut lumber were driven up by strong demand, while green lumber prices remain stable. 

Other North American Species

Hickory, Yellow Birch and Beech are popular woods with steady sales.   As the supply of good quality Yellow Birch and Beech is limited, prices are firming up.    

With the possible exception of the Southern region, sales of Ash and Basswood remained slow and prices drifted  lower.   Poplar and Aspen wood is not much in demand, above all the lower quality grades.    Nevertheless, the species did not yet suffer any noticeable price declines in recent weeks.    Orders for Cottonwood, a species grown mainly  in the Southern region of the US, are limited.   Sap Gum, another Southern species, saw some new demand from chair and frame manufacturers but export sales declined. 

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com



















Abbreviations
LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot



Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



( (
Price has moved up or down

Stg
Pound Sterling




Rp
Rupiah

RM
Ringgit
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