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International Tropical Log Prices

Sarawak Log Prices

(FOB)


per Cu.m

Meranti  SQ up

US$140-160 (

   small

US$110-130 (

   super small
US$80-100 (
Keruing  SQ up

US$170-190 (

   small

US$140-160 (

   super small
US$120-130

Kapur     SQ up

US$150-170 (
Selangan Batu SQ up
US$170-180

The latest statistics released by the Sarawak Statistics Department show that Sarawak earned about RM5.4 billion (or about US1.2 billion) from its exports of sawlogs and other timber products during the first 11 months of 1997.  This amount was about RM160 million higher than the same period last year.     Export of sawlogs earned about RM2.1 billion (US$465 million) representing an increase in value of some RM95 million over the same period last year.   Plain plywood and veneer sheets earned about RM2.4 billion (US$530 million), an increase of about RM195 million (US$43 million) over the corresponding period last year.   Sawntimber brought in about RM870 million (US$193 million), representing a drop of 13 % over the same period last year.

Solomon Isands

Forestry Department Indicative FOB Prices and SIFIA's forecast price trend


  Forestry Department      SIFIA


        Indicative Price
 Forecast



per Cu.m          Movement

Group 1A

Kwila

US$150
signif. fall

Group 1B

Palaquium
US$ 110
signif. fall 

Planchonella
     ''

no report

Calophyllum
     ''

signif. fall 

Pometia
     ''

signif. fall 

Gonostylus


no report

Schizomeria
     ''
 
signif. fall 

Group 2

Canarium
US$ 100
signif. fall 

Burckella
     ''

signif. fall 

Terminalia
     ''

signif. fall 

Group 3

Dillenia

US$ 95

mod. fall 

Celtis

US$ 90

mod fall 

Alstonia
     ''

signif. fall 

Dysoxylum
     ''

signif. fall 

Eugenia
     ''

mod. fall 

Endospermum
     ''

signif. fall 

Vitex

 US$150
no report

Amoora
 US$110
signif. fall

Group 4

Campnospermum  US$95
signif. fall 

Parinari 
    US$80    
signif. fall 

Marathes                   '' 

signif. fall 

Mixed white             ''

signif. fall 

Mixed red
       ''
   
signif. fall 

Low Grade Logs  US$80
signi .fall

Cameroon Log Prices
FOB


per Cu.m

N'Gollon 70cm+ LM-C
FFR 1650 (
Ayous     80cm+LM-C
FFR 1100

Sapele     80cm+LM-C
FFR 1730

Iroko
   70cm+LM-C
FFR 1700 (
Myanmar
Logs per Hoppus ton FOB
  

Teak

Sept 97

Oct 97

3rd Grade
US$4141
US$3366

4th Grade
US$2983
US$2864

SG-1 Grade
US$1968
US$1949

SG-2 Grade
US$1486
US$1467

SG-3 Grade
US$969
US$ 911

SG-4 Grade
US$1021
US$ 960

Padauk

3rd Grade
-

-

4th Grade
-

US$969

Assorted
US$705
US$743

Pyinado
US$294
US$236

Gurjan

US$294
US$183

Thinwin
-

US$646

Hoppus ton equivalent to 1.8 Cu.m.  Teak 3-4th Grade for sliced veneer

Teak grade 1-4 for sawmilling.   SG Grade 3 3ft - 4ft 11" girth, other grades 5ft girth minimum.

Papua New Guinea
FOB 


per Cu.m 

Taun


US$100-120

Calophyllum

US$100-110

Group 2

Amoora, Hopea

US$80-95 

Group 3

Celtis, Watergum
US$70-85

Group 4

Mixed Reds/Whites
US$50-60 

Gabon Log Prices
Okoume, FOB

per Cu.m

Grade

LM


F.CFA 147000


QS


F.CFA 130000


CI

  
F.CFA 100000


CE

  
F.CFA   90000

CS

  
F.CFA   70000


Ozigo, FOB            
per Cu.m

Grade
        

LM


F.CFA 104000

QS

  
F.CFA 100000 

CI

  
F.CFA   80000

CE

 
F.CFA   60000

Agba


F.CFA
 65000

Niangon

F.CFA 78000

Sapelli


F.CFA  85000

Faro


F.CFA  90000 

Padouk


F.CFA  95000

Liberia
Some idicative prices are as follows:

Company 1

Teak Logs  FOB

per Cum

15-24cm dia


US$ 260

25cm plus


US$320

Company 2

Teak Logs  FOB

per Cu.m

up to 26cm dia


US$320

27cm plus


US$350

Company 3

Other logs FOB


per Cu.m

Tetrabelinia 70cm plus

US$135

Didelotia 70 cm plus

US$ 135

(both allow 20% 20-60cm)

Niangon 60cm plus

FFr1600

Makore



FFr1600

Walnut



FFr1300

Tiama



FFr1450

Iroko



Ffr1580

(All 80cm plus allowing 25% 75-79cm)

Domestic Log Prices
Report From Brazil

Logs at mill yard

per Cu.m

Mahogany Ist Grade

US$359

Ipe



US$65

Jatoba



US$48

Guaruba


US$40

Mescla(white virola)

US$58

Report from Peru
Domestic Log Prices Pucallpa









per Cu.m

Caoba


(Swietenia macrophylla) US$203

Capirona

(Calycophylum spruceanum)



  
US$48

Catahua 

(Hura crepitans)
US$14

Cedro 

(Cedrela odorata)
US$150

Estoraque

 (Miroxilon balsamun)
US$57

Huayruro (Ormosia sp)
US$61

Shihuahuaco 

(Dipterex sp)

US$57

Tahuari

 (Tabebuia sp)

US$61

Tornillo 

(Cedrelinga catenaeformis)




US$65

Ghana
The log supply situation is very tight and popular species are in short supply.  The industry is demanding that conditions be generated to encourage private reforestation through the provision of incentives and resolution of land ownership for plantation purposes.

Logs 



per Cu.m

Ceiba

90cm plus
US$40

Otie/Ilombe
60cm plus
US$50

Emire/Framire
60cm plus
US$55

Ofram/Frako
55cm plus
US$45

Ekki/Azobe
70cm plus
US$50

Kussia/Billina
70cm plus
US$50

Guarea

60cm plus
US$60

Chenchen
70cm plus
US$45

Cedrella
50cm plus
US$45

Report from Indonesia
Domestic log prices
per Cu.m

Plywood logs


    Face Logs

US$110-135 (
    Core logs

US$80-110 ( 

Sawlogs (Merantis')
US$90-130 (
Falkata logs

US$65-68

Rubberwood

US$30-32 (
Pine


US$63-65

Mahoni


US$380-400

Report from Malaysia
LogsDomestic 

(SQ ex-log yard)
per Cu.m

DR Meranti
 
US$125-140 (   

Balau


US$130-160 (
Merbau


US$140-170 (
Peeler Core logs
US$70-100 (
Rubberwood 

US$25-28            

Keruing

US$150-190 (
International Sawnwood Prices
Brazil
Export Sawnwood 
 per Cu.m

Mahogany KD FAS FOB

UK market

US$999

Jatoba Green (dressed)US$510

Asian Market


   Guaruba

US$265

   Angelim pedra
US$250

   Mandioqueira

US$205

Pine (AD)

US$170

Peru

Export Sawnwood FOBCallao/Lima



     
per Cu.m

Caoba (Mahogany)
US$966

Cumala (Virola)
no report

Ghana

No significant changes in price have been reported.  In Europe African prices remain reasonably firm as stocks are lower with at least one month advantage on delivery times compared to the Far East.  Producers report that Far East buyers, especially wawa users, are requesting delayed deliveries of orders already placed.

Rough Sawn Prices FOB




 
per Cu.m 

Mixed Redwoods 

US$330  

low grade Odum (Iroko)  
US$400

Wawa



US$220

Wawa  fixed dimensions 
US$260 

Wawa Boules 


US$219

70cm log dia. 25-75mm. 450cm length

Mahogany


per Cu.m

FAS 100mm plus 1.8m plus
US$480

FAS 150mm plus 2.4m plus
US$520

Odum FAS 100mm

US$700

Wawa FAS 1.8m plus

US$400

Anegre

FAS 150mm plus 2.4m plus
US$640

Guarea

FAS

US$460

Ofram

FAS

US$270

Emire

FAS

US$460

Ekki

FAS

US$335

Kussia

FAS

US$330

Dahoma
FAS

US$250

Cedrella
FAS

US$410

Malaysia
With further turmoil in the currency markets and the ringgit falling to 1957 levels briefly, importers are caught in a difficult situation, should they buy now and write down current stocks or wait and hope the ringgit will recover.  Current stocks are said to represent between 4-6 months requirements.

Sawn Timber 

Export(FOB)

     per Cu.m

Dark Red Meranti (2.5ins x 6ins & up)

GMS select & better (KD)US$500-560 (
Seraya

Scantlings (75x125 KD)US$550-600 (
Sepetir Boards

US$210-220 (
Perupok (25mm&37mm KD)





US$820-860 (
K.Semangkok

(25mm&37mmKD)
US$705-740 (
Taiwan Province of China
Rubberwood

per Cu.m

25mm boards

US$280-310 (
50-75mm squares
US$310-340 (
75-100mm squares
US$390-410

Sepetir

GMS (AD)

US$250-280 (
Ramin less than 2 ft.
US$530-580 (
       greater than 2 ft.
US$610-650 (
Oak 25mm  boards
US$800-830

Maple


US$1300-1500

Cherry


US$1200-1300

Domestic Sawnwood Prices
Report from Brazil
Sawnwood (Green ex-mill)

Northern Mills

per Cu.m

Mahogany

US$786

Ipe


US$430

Jatoba


US$314

Eucalyptus AD

US$165

Southern Mills

Pine (KD) First Grade
US$158

Peru



per Cu.m

Caoba

(Swietenia macrophylla) US$628

Capirona

(Calycophylum spruceanum)




US$133

Catahua 

(Hura crepitans)
US$58

Cedro

(Cedrela odorata)
US$455

Estoraque 

(Miroxilon balsamun)
US$172

Huayruro (Ormosia sp)
US$141

Shihuahuaco

 (Dipterex sp)

US$157

Tahuari (Tabebuia sp)
US$172

Tornillo (Cedrelinga catenaeformis)



US$277

Ghana
Many mills are reporting that stock levels are high and stocks are slow moving.

Dahoma, Chenchen, Antiaris




per Cu.m

Mill Run 50x150mm
US$95-125

50x100mm

US$72-105

50x50mm

US$105-150

25x300mm

US$72-105

Mixed Redwood

40x300x3.6m

US$105-240

Report from Indonesia
Sawn timber

Domestic construction material

Kampar

AD  6x12-15x400cm
US$270-290

KD


US$360-380

AD  3x20x400cm
US$320-350

KD


US$430-460

Keruing 

AD  6x12-15cmx400
US$240-250

AD  2x20cmx400
US$260-280

AD  3x30cmx400
US$280-300

Malaysian Domestic Sawnwood Prices
Sawnwood

per Cu.m

Balau(25&50mm,100mm+)





US$210-250 (
Kempas50mm by

     (75,100&125mm)
US$140-160 (
Red Meranti

(22,25&30mm
by180+mm)





US$230-260 (
Rubberwood

25mm & 50mm Boards
US$140-160 (

50mm squares
US$210-230 (

75mm+

US$240-270 (
Myanmar
Sawn Hardwoods, length 6ft and up.

Prices remain unchanged.




per ton

2nd Grade Sawn Teak
Kyat100,00

3rd Grade sawn Teak
Kyat55,000

Sawn Pyinkado

Kyat55,000

Sawn Padauk

Kyat60,000

Sawn Gurjan

Kyat36,000

Mixed Species

Kyat32,000

One ton equivalent to 1.4 Cu.m

International Plywood and Veneer Prices
Indonesia
The media are reporting the IMF package agreed in Indonesia.  These reports talk of “breaking the monopoly in the plywood sector”. What this means is not yet clear and more information will be sought.

The recent Presidential Decree No. 53/1997 of 31 December 1997 set the payment of reforestation funds in the local currency, rupiah.  The Decree has been in effect since 1 January 1998.  This change is the result of the recent currency crisis.   In the past the reforestation fund was collected in US dollars at USD16 per Cu.m.  Under the new Decree, the fees set for Meranti wood is Rp48,000 per Cu.m (USD7.5 per  Cu.m at the rate quoted on 14.1.98) in Kalimantan and Maluku; Rp42,000 per Cu.m in Sumatra and Sulawesi; and Rp39,000 per Cu.m in Irian Jaya and East and West Nusa Tenggara.  The differences in the fee structure are attributed to the different quality of meranti  produced in the different geographical locations.   

Plywood (export, FOB)

MR,


per Cu.m

Grade BB/CC      

2.7mm


US$350-400 (
3mm


US$300-310 (
6mm and above

US$260-290 (
Asian Currencies 

Asian currencies started off the new year on poorly, and there is little evidence that they may regain their strength anytime soon.  Recent sharp declines in several Asian currencies show that demand for dollars to meet debt repayments was just one of many factors weighing on foreign-exchange rates. 

The Malaysian ringgit and Philippine peso both fell to fresh historic lows last week while the Thai baht continued to edge closer to the crucial psychological level of 50 baht to the dollar.  The weakest of them all appears to be the Indonesian rupiah.  In regional foreign exchange markets, the rupiah plunged 25% to 10,000 rupiah to the dollar at one point last week. 

Ghana
Rotary Cut Veneer FOB  per Cu.m

Face Veneer

1-1.6mm

Ceiba


US$320

Koto


US$500

Otie/Ilomba

US$440

Ofram


US$440

Sliced Veneer FOB

per Sq.m

Asanfona
Face

US$1.20



Interior

US$1.00



Backing
US$0.65

Redwoods (Mahogany, Candollei, Edinam)


per Sq.m



Face

US$1.15



Interior

US$0.90



Backing
US$0.55

Thickness 0.55mm, Width 950 - 1250mm, Length 1550, 1850, 2150, 2450 mm.

Species
Grade
   DM per Sq m.

Angre 

Interior

3.05

Angre

Backing
2.28

Sapele

Backing
2.25

Makore

Backing
2.25

Khaya, Edinam, Kosipo



Backing
2.06

Plywood shipments have been to mainly UK, Germany, Belgium, Niger and Australia.  The Australian importer is also the owner of one of the main export producers in the country.

Plywood 1220 x 2440 mm Grade BB/CC,  FOB Ceiba for the UK market



         per Cu.m



WBP

MR

4mm

Stg347

Stg278

6mm

Stg296

Stg249

9mm

Stg284

Stg248

12mm

Stg275

Stg238

18mm

Stg270

Stg230

25mm

Stg282

--------

Plywood 1220 x 2440mm Grade c/c WBP FOB Ceiba for the German market



per Cu.m

4mm

DM735

6mm

DM623

9mm

DM613

12mm

DM600

15mm

DM587

18mm

DM573

Brazilian Plywood and Veneer
Veneer
FOB

per Cu.m

White Virola Face

2.5mm


US$270-330

Pine Veneer (C/D)
US$185-220


Mahogany Veneer
per Sq.m

0.7mm


US$2.80

Plywood FOB

White Virola (US Market)

  5.2mm OV2 (MR)
US$370

  15mm BB/CC (MR)
US$320

For Caribbean countries

White Virola 4mm
US$430

                      9mm
US$370

Pine USA market

  9mm C/CC (WBP)
US$250

  15mm C/CC (WBP)
US$240

Malaysian Plywood
MR  Grade BB/CC FOB




per Cu.m

2.7mm


US$360-420 (
3mm


US$300-350 (
3.6mm


US$290-320 (
9-18mm

US$250-290

Domestic plywood 

3.6mm


US$310-350 (
9-18mm

US$290-320 (
Myanmar
Hardwood plywood, FOB.

Prices remain unchanged.

9mm BB/CC

US$300

9mm Utility

US$281

9mm B2

US$262

9mm B3

US$244

15mm BB/CC

US$289

15mm Utility

US$267

15mm B2

US$256

15mm B3

US$233

Domestic Plywood Prices
Brazil
Rotary Cut  Veneer

(ex-mill Northern Mill)

per Cu.m

White Virola Face

US$170

White Virola Core

US$125

Plywood

(ex-mill Southern Mill)


Grade MR


per Cu.m

4mm White Virola

US$515

15mm
White Virola

US$358

4mm Mahogany 1 face

US$1,210

Indonesia
Domestic MR plywood

(Jarkarta)

per Cu.m

9mm


US$330-360 (
12mm


US$310-350 (
15mm


US$280-310 (
18mm


US$280-300 (
Ghana
Decorative Sliced Veneer Surfaced Plywood 

Avodire/Walnut/Figured Anegre/Hyedua/Mansonia/Sapele faces



Cedi per Sheet

4mm

20,000

6mm

23,000

9mm

25,000

12mm

30,000

15mm

33,00

18mm

36,000

Mahogany/Edinam Faces



Cedi per Sheet

4mm

18,000

6mm

20,700

9mm

22,500

12mm

27,000

15mm

29,700

18mm

32,000

Other Panel Product Prices
Brazil 

Export Prices

Blockboard  18mm

per Cu.m

White Virola Faced


B/C 



US$265

Domestic Prices

Ex-mill Southern Region
per Cu.m

Blockboard

15mm White Virola Faced
US$490

15mm Mahogany Faced

US$870

Particleboard

15mm



US$222

Indonesia 

Other Panels
         
per Cu.m

Export Particleboard FOB

9-18mm

US$135-150 (
Domestic Particleboard

9mm


US$200

12-15mm

US$180-190

18mm


US$160-180

MDF  Export (FOB)

12-18mm

US$180-210

MDF Domestic 12-18mm




US$220-230

Taiwan Province of China, Imports
MDF


per Cu.m

Domestic Prices




3mm thick

US$260-300 (
16-18mm x 4' x 8'
US$205-230 (
Particleboard

per Cu.m

12-18mm (4x8)

US$180-190

Malaysia
Particleboard (FOB)
per Cu.m

6mm & above

US$140-155

Domestic

6mm & above

US$150-170

MDF (FOB)

per Cu.m

Less than5mm

US$200-240 (
Greater than 6mm
US$180-200

Domestic Price

US$200-240

Ghana
The first board from the new particleboard plant rolled out on the 10th January.  Analyst note that this is a small plant with no export potential because capacity is so small.

Prices of Added Value Products
Indonesia
 Mouldings

Ramin casings

per Cu.m

(for the Italian market) 
US$880-920 (
Laminated Scantlings
US$540-580 (
Laminated Boards



Falkata wood

US$315-330

Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$700-750 (
Grade B

US$500-550 (


Malaysia
Mouldings (FOB)
per Cu.m

Selagan Batu Decking
US$540-580 (
Laminated Scantlings

72mmx86mm

US$520-550 (
Red Meranti Mouldings

11x68/92mm x 7ft up


Grade A

US$740-780 (
Grade B

US$600 (
Ghana
Wawa

10mmx23mmx2.16m - 2.45m per Cu.m

some black spots allowed
DM 900

Finger jointed mouldings
DM 850

With 30% Filled holes

DM 550

5mmx24mmx2.43m

DM1200

Dahoma

Blanks KD 20% No defects

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Albizzia Blanks

25mmx90mmx510, 533, 1000, 1273

1800



Stg505

Rubberwood Parts and Furniture
 Malaysia
Finger jointed

per Cu.m
   

laminated boards
US$620-650

top grade

US$700-720 (
Dining table

Solid rubberwood laminated top 3' x 5'

with extension leaf
US$35-42ea (
Same with 

Oak veneered MDF
US$50-56ea (
Windsor Chair

US$10.0-12.0ea

Colonial Chair

US$12.0-13.0ea

Queen Anne Chair (with soft seat)

without arm

US$14-17ea (
with arm

US$18-21ea (
Brazil
Edge Glued Pine Panel  per Cu.m

for Korea 1st Grade
no business 

Last price 

US$570

US Market

US$530

Taiwan Province of China 

Furniture

Dining suite  (FOB)

Oak Veneered MDF tables and 

chairs (6 per set)  4ft dia.



 US$135-150per set (  

Dining table Cheery veneer

Occasional table Cherry veneer

top 2ftx4ft
US$25-30ea (
Consumer's Report
Report From Japan
Economic Woes Predominate

With the specter of bankruptcies and rising unemployment, pessimism is strong over Japan's economic prospects.  The Southeast Asian financial crises started by Thailand's decision last summer to float its currency is battering the already depressed Japanese economy.  Despite its increasing trade surpluses and massive domestic savings, Japan is seeing the beginnings of a recession, and the economic stagnation, now in its eight year, has put the banking system under strain.

Rough Times Ahead

Economists at private forecasting agencies in Japan are warning that the stock market will continue to reverberate from the shocks from Southeast Asian financial crises and last year's bankruptcies.  With the Asian crises having spread to South Korea, Japan's vulnerability to the economic plight of the neighbouring country is raising fears of more bankruptcies and higher unemployment. 

Fiscal reform legislation enacted late last year and the proposed austere spending plan for the coming fiscal year have not changed business sentiment.

Japanese industry are caught in a cycle where stocks continue their downward slide amid bleak economic prospects and falling share prices cutting deeper into banks' unrealized stock gains, prompting them to put the brakes on lending.  Growing perceptions of a credit crunch have come back to haunt the economy.

Asian Log, Lumber and Panel Prices


Logs For Plywood Manufacturing




CIF Price Yen per Koku

Meranti (Hill, Sarawak) 

Medium Mixed


7,300 

Meranti (Hill, Sarawak)

STD Mixed


7,200

Meranti (Hill, Sarawak)

Small  Lot

(SM60%, SSM40%)

6,500

Taun, Calophyllum (PNG) 

and others


6,300

Mix Light Hardwood

(PNG G3-G5 grade)

4,800

Okume (Gabonese)

7,600

Keruing (Sarawak)

Medium  MQ & up

8,000

Kapur (Sarawak) Medium

MQ & up


7,500

Logs For Sawmilling    FOB Price Yen per Koku

Melapi (Sarawak)

Select



10,500

Agathis (Sarawak)

Select



 9,500

Lumber

FOB Price Yen per Cu.m




White Seraya (Sabah)

24x150mm, 4m 1st grade
115,000

Mixed Seraya  24x48mm,

1.8 - 4m, S2S


47,000

Red Oak 5/4x6 ins and wider

FAS  (US East Coast)

125,000

Report From China
MDF Production

SHANGHAI G. SIEMPELKAMP GMBH & CO a joint venture of Shanghai Panel Machinery Factory and Siempelkamp, the largest panel plant in China began operation, on November 11.    It is said that this joint venture is a cooperative model between China and overseas manufacturers of wood processing machinery. 

Hainan Wood-pulp

It is reported that a woodpulp plant, with an annual capacity of 0.6 million tons, is being built in Yangpu Development Zone, Hainan Province by Singapore based Asian Pulp and Paper Corp. and Hainan partners.  The plant will produce bleached eucalyptus pulp (0.54 million tons) and bleached masson pine pulp (0.06 million and tons).  Investments will total US$1.28 billion at completion and some  US$0.2 billion is being used for environment protection measures.  Three discharge wastes (solid residue, liquid waste, waste gases) will be treated to specifications (Standard Grade One) set by the Chinese government.  All raw chip materials are supplied from Hainan Province.  The Singapore company, in collaboration with the Hainan forestry department,  will establish 4 million mu (1hectare=15mu) pulp plantations.  China will provide the land and the Singaporean company will provide the capital and technology.  An estimated 2.232 million mu of low yield eucalyptus forest will be rehabilitated, 0.806 million mu of shrub woods land and 0.922 million mu land suitable for planting will be developed.

At present, China International Engineering Consultation Company, Agricultural Economy Department of State Planning Committee, Chinese Ministry of Forestry, and others are evaluating the proposal.  Recently, vice premier Wu Bangguo indicated that the State will support the project when he made an on-the-spot investigation in Hainan Province with other leaders from State Planning Committee, Mechanism Reforming Committee and People's Bank of China.

Guangxi Gaofeng Panel Production

Guangxi Gaofeng Panel Co. A joint venture between  Gaofeng state-owned forest farm in Guangxi Zhuang Autonomous Region and German Bisson has been commissioned.  Of the total capital investment of US$10.26 million, China accounts for 75 percent and Germany the balance. 

The complete MDF production line was imported from Germany and is said to be of 7 year old technology.  The production capacity is forecast to be 50,000 Cu.m per year.

Beijing International Furniture Fair

The International Woodworking Machinery Fair and the 7th International Furniture, Fair are to be held at Beijing International Exhibition Centre from March 10 to 14.  This fair is sponsored the Chinese Ministry of Forestry and Foreign Economy and Trade Promoting Committee, assisted by the Tasteful Exhibition Service Corp. Ltd., the European Woodworking Machinery Manufactory Federation, the China International Forestry Cooperation Co., the China Interior Decorating and Furniture Circulation Association, and the China Furniture Association. 

This fair is held every two years and it is the largest in China. The display area is nearly 30000 sq.m. and up to now, more than 200 manufacturers from 19 countries and regions have been registered to attend.

This fair will cover all kinds of office furniture, hotel and restaurant furniture, household furniture, processing equipment, furniture parts and accessories, interior decorative crafts, decorative cloth and lamps, and other interior items.

Prices in China

In the Shanghai market the imported timber for sale was imported in early 1997 with a fairly high price.   Even though the FOB prices in supply countries have declined, traders claim that the imported timber in Shanghai Wood Market has to be sold at the previous price because of the heavy overstocking of the imported timber.  Therefore, the price of timber in Shanghai Wood Market has not changed over a fairy long period.

Prices in Hong Kong, September 1997




 HK$ per Cu.ft

Sarawak log  
54"-71"      26.00



72"
      27.00

Sawnwood

Mixed Hardwood (locally sawn)



     42-43.00

Imported Kapur

     104-106.00

Imported Meranti
      55.00-58.00

Taiwan P.o.C Plywood      


2.7mm


2.00


3.0mm


2.10

Plywood from Malaysia    


12mm


3.70-4.40

Plywood from Malaysia    


18mm


4.80-5.00

Plywood from Korea


12mm


3.70-3.90


18mm


4.80-5.00

Plywood from Philippine  


12mm


3.80-4.00


18mm


4.70-4.90

Prices for Imported Tropical Wood Products in Shanghai and Eastern 

China (Yuan/cubic metre)



        Yuan per Cu.m

Keruing Log

Length: 6-20m

1880-2400

Malaysian Lauan Log

various sizes

2500-2600

Malaysian Lauan with hollow heart

various sizes

1200-1400

Teak log Myanmar 


2.6m  40 cm dia

2400
 

Lauan lumber



Thickness:5-6cm

Length: 3-4m

2850-3450

Luan/Malas tongued, grooved flooring strip

18x70mm x2.2-4.1m
110-125

Balian Flooring Top Grade Myanmar

18x50-70x2400mm
300-350

Plywood from Indonesia

3mm  1220x2240
Yuan 4407 

US Lumber



Oak, Maple, Cherry
7000-14000

T&G Cherry Flooring

18x50-70mm x 2-4m 
120-140 

China Offers New Investment Incentives 

Faced with sharply declining foreign investment, China has provided details of new investment guidelines designed to attract foreign investors.   The new  "Guiding Directory on Industries Open to Foreign Investment" replaces one issued two years ago that indicates whether foreign investors are encouraged to invest in an industry or not.

The new rules open more industries to overseas investors. Restrictions still apply to military industries, but the guidelines now promise favorable treatment to investors in 270 of the total 329 industries listed.  Investors in priority areas will, once more, receive tax breaks on imported goods, a facility that had been removed in April 1996.

An Update on the UK
UK furniture production registered a 4.2% increase in 1997 compared to 1996.  Domestic conumption of furniture grew 5.5%, as did furniture exports (up 3% at constant prices).  Over the two years 1998-1999 a slowdown is expected in the production of furniture.  Domestic demand will continue to be a major determinant in the sector's development.  Domestic consumption of furniture is expected to increase by 4% in 1998 and by 3.5% in 1999.  As the net contribution of foreign trade will continue to be negative, industrial production of furniture could record growth rates of 3.6% in 1998 and 3.3% in 1999. 

According to the UK Office of National Statistics, in the three months June-August 1997 the output  of sawmills and planing companies decreased by 2.7% if compared to the same period of 1996.  Manufacturers sales of builders' carpentry and joinery dropped by 5.5%, while the production of furniture (excluding kitchens) increased by 3.3%.

Stephen Boler, Limelight's founder, has purchased FurnitureLand for Stg 14 million. FurnitureLand, which operates a chain of 17 mid-market furniture retailing outlets in the UK, envisages turnover to reach Stg 120 million within four years, compared with Stg 52 million at present. The company plans to open 12 new outlets through to the year 2000.

Wooden Windows

Upper Price Hardwood 120x135cm 




Sterling, 301.15

Medium Price Hardwood 120x135cm




Sterling 244.75

Lower Price Softwood 120x135cm




Sterling 115.20

Solid Wooden Doors

Upper Price Meranti (new range) 

76.2x198.1x3.5cm
Sterling 351.00

Medium Price Sapele

76.2x198.1x3.5cm 
Sterling 142.20

Lower Price Veneered

 76.2x198.1x3.5cm
Sterling 49.00

Kitchen Chair

Upper Price Solid Oak




 Sterling 333.00

Dining Chair

Upper Price African Mahogany




Sterling 333.00

Medium Price African Mahogany




Sterling 214.00

Dining Table

Upper Price African Mahogany


80x160cm
Sterling 1134.00

Medium Price African Mahogany


80x160cm
Sterling 906.00

Lower Price African Mahogany


80x160cm
Sterling 693.00

Furniture and Components

Wardrobe Door

Lower Price 50x180cm 




Sterling 63.15

Kitchen Cabinet Door 71.5x49.5cm

Medium Price Oak 
Sterling 19.90

Drawer Front

Upper Price

Melamine Faced Particleboard 


100x10cm
Sterling 0.74/pc

Medium Price

Melamine Faced Particleboard 


100x10cm
 Sterling 0.59/pc

Lower Price

Melamine Faced Particleboard


100x10cm
Sterling 0.53/pc

Sawnwood in the UK
FOB plus Commission
p
er Cu.m

Teak 1st Quality 1"x8"x8'
Stg2655

Brazilian Mahogany


FAS 25mm


Stg680

Tulipwood FAS 25mm

Stg210

Cedro FAS 25mm

Stg450

DR Meranti Sel/Btr 25mm
Stg270

Keruing Std/Btr 25mm

Stg220

Sapele
FAS 25mm

Stg345

Iroko
FAS 25mm

Stg350

Khaya
FAS 25mm

Stg340

Utile
FAS 25mm

Stg400

Wawa
No1. C&S 25mm
Stg199

Plywood and MDF in the UK

CIF 



per Cu.m

Brazilian WBP BB/CC 6mm
US$500

      "  Mahogany 6mm

US$1290

Indonesian WBP BB/B 6mm
US$500

Eire, MDF BS1142

per Sq.m

12mm



Stg353

Manufactured Items



CIF
     Wholesale

Carolina Door
US$25.00    Stg34.00

Directors Chair
US$10.00    Stg 9.00

8" Wood

Salad bowl
Stg2.00       Stg 5.00

Other News from Europe

1997 was another year of marked decline for the German furniture sector, the fall in production was 3.1% in volume as an annual average.  According to analyst's estimates, furniture exports decreased by 3% compared to 1996, while imports registered a 2.7% growth.


Salm, the French specialist of fully integrated kitchens with a network of 275 exclusive outlets, will start producing kitchen furniture to be sold in kit form.  The new range of kit furniture, 60% of which will be produced in two of Salm's plants, will be sold through the Evolio brand (other Salm's brands are Cuisinella and Schmidt).

Ivanovomebel, the Russian furniture factory located in Ivanovo, will increase production of its best selling furniture sets from 200 to 270 sets per month.  The result will be achieved thanks to the purchase of  new modern equipment, for a sum of US$ 130,000.

Bodilsen, the Danish furniture group, has acquired a furniture plant in Estonia together with an Estonian forestry and sawmill company.  The  plant, which employs 80 workers, will become a subcontractor of birchwood products for Bodilsen

Schaerf AG, a German company based in Worms, and its Slvak partner,Arpro, located in Poprad, founded a 60:40 joint-venture in Slovakia to manufacture office furniture. 

US Report
Lumber Demand

Most segments of the secondary wood products industries find business conditions good and report a healthy demand for hardwood lumber.   Housing starts remain favorable and suggest prolonged economic expansion.  Hardwood lumber sales were brisk throughout 1997, even through the traditionally slower months of July and August.   Green lumber sales are particularly strong.  Log shortages earlier in the year led to higher prices for a number of common grade lumber items.  A slowdown in demand  - due to higher prices  - did not occur.   Most sawmills expect that business will remain good during the first part of 1998.   An exception to the generally strong  demand situation is provided by thicker lumber stocks which are required to a much lesser extent. 

According to Aktrin, the N.American market research institute, the furniture industry has not fully benefited from the overall economic growth.  Consumer spending on furniture only advanced by 6.6% in 1997 and a further 4.8% is expected for this year. The moulding industry continues to be a heavy user of lumber, however, wood mouldings are increasingly facing competition from other materials.

In light of the strong housing and remodeling activity, the flooring industry set a new record last year (about 340 million board feet of strip flooring which required about 560 million board feet  of raw material). 

Users of low grade lumber including manufacturers of pallets, framestock, boxes, and railroad ties (mainly switch ties), have a very high appetite for lumber.  The railroads' tie inventories are low and must be replenished.   The strong demand for low grade lumber should continue well into the first quarter of 1998.  A problem is the tight supply of low grade raw material (mainly Red Oak). 

Clients demand increasingly customized lumber deliveries, not necessarily based on standard NHLA grades.  Sellers will have to do more special sorting or grading to meet these requirements.

Until the end of the summer 1997, hardwood lumber export shipments had been running 15% ahead of 1996 levels.   Thereafter, the currency crisis in Asia has negatively influenced hardwood exports.  The US dollar has strengthened considerably, rising to 133 Japanese Yen as of year-end 1997.  Overseas buyers are either curtailing their lumber purchases or are switching to less costly substitute species.  During the last quarter of 1997, US export shipments have slowed noticeably and new orders, during the first quarter of 1998, are limited. 

The Asian crisis must be seen in the proper perspective.   Far Eastern manufacturers/exporters of secondary wood products have a much better export potential due to their declining currencies.   These manufacturers will remain good clients of American lumber suppliers.  Furthermore, total overseas sales represent a relatively small percentage of overall (domestic and foreign) lumber sales.  While the Asian difficulties will hurt lumber exporters relying mainly on that market, it will have only a minor effect on the US lumber industry as a whole. 

Lumber exports to Canada are brisk and exports to that country exceed lumber shipments to the Far East by a wide margin.

Lumber Supply

The weather in late 1997 was unfavorable for logging and in December harvesting was slowed, mainly due to holidays and the hunting season.  The El Nino effect has brought dramatic climate changes and in most instances they were not favorable to logging.  These circumstances have led to a widespread shortage of logs.  If weather conditions  further hamper the harvesting of logs, scattered mill closures are likely in the very near future.  With a generally tight timber supply, especially for premium species, log prices are likely to firm up.  Red Oak, White Oak and Hard Maple lumber is even tight at the lower quality grades. 

For some species the high timber prices make it very difficult for sawmills to operate at a profit which may also add to mill closures.  While price discounting of lumber may increase sales volumes, this would further cut into the mills' profitability and jeopardize their survival. 

As the profitability potential for low-grade lumber is better than for high grade lumber, many mills are concentrating on secondary species with the result that the supply of grade lumber is further reduced. 

Lumber shipments from the mills to the end-users has been affected by problems with the Union Pacific and Southern Pacific railroads (connected with their merger).  Many mills have difficulties in getting boxcars and delivery times are quite long.

Most sawmills still maintain an adequate inventory of wood to operate at normal rates through January. Nevertheless, log decks have now been depleted to uncomfortably low levels. 

Prices for 1000 board feet (MBF), 1 inch thick, top quality)

Mahogany (at West coast port of entry)


KD US$2760  ( $25


AD US$2500

Meranti (at West coast port of entry) 

Clear, dark red


KD US$2785  ( $75

Clear, light red



KD US$2220 ( $75 

In December 1997, prices of Genuine Mahogany declined slightly.  However, with production of  Bolivian Mahogany down and only limited shipments from Brazil, it appears that demand will again exceed supply and prices will move to higher levels. 

In view of the high prices of Genuine Mahogany, the demand for lower priced substitute woods is increasing.  This is reflected in rising costs for African Mahogany, Philippine Mahogany and Meranti.

Cherry

Appalachians KD US$2530 No Change


          AD US$1970  ( $70

Cherry is a popular furniture wood. Sales are likely to increase as the business at furniture plants improves. Demand for top quality grades will be particularly strong. 

Hard Maple

Northern Region 

KD 

US$2230 No Change

AD 

US$1875  No change

Appalachians


KD 

US$21155  ( $15 

AD 

US$1795 No Change

The Hard Maple market has been slow recently and prices have eased.  As Hard Maple is exported in large quantities, the Asian problems were the main cause for this slowdown.  It is reported that domestic demand will soon pick-up again and prices may move higher. 

Supply and inventories of Soft Maple are relatively short.  Demand for high quality Soft Maple will continue to be stable and prices of the common grades may advance moderately in the weeks to come.

Red Oak

Northern Region 

KD 

US$1608 No Change

AD 

US$1300 No change

Southern Region 

KD 

US$1293  ( $10

AD 

US$1005 ( $10 

Appalachians     

KD 

US$1473 ( $10 

AD 

US$1140 ( $10

The demand for Red Oak exceeds the supply and prices are moving upward. Southern Red Oak is particularly sought after.  The supply situation is most critical for green lumber. Also, flooring plants require large amounts of  lower-grade Red Oak.

White Oak

Northern Region 

KD

 US$1360 No Change 

AD 

US$990    No Change

Southern Region 

KD 

US$1250 No Change

AD 

US$940   No change

Appalachians      

KD 

US$1423 No change 

AD 

US$1093 No change 

White Oak is a major export commodity.  With the export market slower, the supply for this species exceeds the demand. Top grades are still selling at a steady pace. The demand for lower grades and thicker stocks has slowed.  White Oak demand and prices may be soft in the next few months.  On the positive side, there is an increased demand for White Oak lumber due to the shortage of Red Oak..

Walnut

Appalachians  KD US$1923 No Change


           AD US$1385 No Change

The demand for Walnut has been slow recently due to the problems in the Far East, where export sales have declined. It is expected that Walnut will remain near current price levels during the first quarter of this year. 

Other North American Species

Yellow Birch, Pecan, Hickory and Aspen experienced an increase in the demand. With prices lower than some other white woods, the use of these species should grow and prices may be rising.

More Poplar has been produced in recently and prices are down slightly. In view of soft prices, some sawmills have curtailed their poplar production, thus preventing any further price erosion. 

Sales and price levels for Ash and Basswood are fairly weak and  not much change is predicted for the near future.

Compiled by AKTRIN from various sources including Hardwood Review, www.Hardwoodreview.com
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Australia

Dollar

1.5544

Indonesia

Rupiah

8500

Austria

Schilling

12.774

Ireland

Punt

0.73

Belgium

Franc

37.475

Italy

Lira

1785.35

Bolivia

Boliviano

5.37

Japan

Yen

131.365

Brazil

Real

1.1186

Korea, Rep. of

Won

1809

Cambodia

Riel

3000

Liberia

Dollar

1

Cameroon

C.F.A.Franc

607.97

Malaysia

Ringgit

4.5883

Canada

Dollar

1.4297

Myanmar

Kyat

6.5001

Central African Republic

C.F.A.Franc

607.97

Nepal

Rupee

58.78

China

Yuan

8.2796

Netherlands

Guilder

2.0463

Colombia

Peso

1316.55

New Zealand

NZ Dollar

1.7466

Congo D.R

New Zaire

109500

Norway

Krone

7.4496

Congo, People's Rep.

C.F.A.Franc

607.97

Panama

Balboa

1

Cote d'Ivoire

C.F.A.Franc

592.07

Papua New Guinea

Kina

1.7544

Denmark

Krone

6.916

Peru

New Sol

2.742

Ecuador

Sucre

4454

Philippines

Peso

44.25

Egypt

Pound

3.405

Portugal

Escudo

185.72

Fiji

Dollar

1.5785

Russian Fed.

Ruble

5.974

Finland

Markka

5.4992

Spain

Pesata

153.945

France

Franc

6.0797

Sweden

Krona

7.9835

Gabon

C.F.A.Franc

607.97

Switzerland

Franc

1.4735

Germany

Mark

1.8157

Thailand

Baht

53.55

Ghana

Cedi

2257.5

Togo, Rep.

C.F.A.Franc

607.97

Greece

Drachma

286.85

Trinadad and Tobago

Dollar

6.22

Guyana

Dollar

142.8

United Kingdom

Pound

0.617

Honduras, Rep.

Lempira

13.2

Venezuala

Bolivar

505.5

India

Rupee

39.735

EU

Ecu

1.083


Abbreviations
LM
Loyale Merchant, a grade of log parcel

Cu.m
Cubic Metre

FOB
Free-on-Board




SQ
Sawmill Quality

SSQ
Select Sawmill Quality



KD
Kiln Dry

AD
Air Dry





FAS
Sawnwood Grade First and

Boule
A Log Sawn Through and Through



Second


the boards from one log are bundled


WBP
Water and Boil Proof


together






MR
Moisture Resistant

BB/CC
Grade B faced and Grade C backed


pc
per piece


Plywood





ea
each

MBF
1000 Board Feet




BF
Board Foot



Sq.Ft
Square Foot




MDF
Medium Density Fibreboard

FFR
French Franc




F.CFA
CFA Franc

Koku
0.278 Cu.m or 120BF



( (
Price has moved up or down

Stg
Pound Sterling




Rp
Rupiah

RM
Ringgit
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