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International Tropical Timber Organization
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The SIFIA (Solomon Islands Forest Industry Association)
is forecasting slightto moderate falls in prices compared to
the present indicative prices.
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C"memo"LogPrices
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Price levels in the domestic loginarketareunchanged. The
smallloggersvoice concern, once again, that they are at the
mercy of the millers and cannotimprove prices for logs

Authorities in Ghana are considering lifting the ban on the
felling of Abura. At presentAbura is being felled as landis
cleared for rice fanning and it is f^It that there is a case for
allowing the utilisation of Abura once more
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International Tropical Timber Organization

Rayort/romM"!"ysi"

Glenealy Plantations Bhd, a well-diversified group in the
Malaysian timber sector, has, ;nvested, inv};ajiia;a pine
plantations in New .^;ea, !and. The production of softwood,.

products, in addition to its tropical ha^dwo{):I, productio!I
will lead to the expansion of product lines qffered by
Glenealy and thereby strengthen the company's mark^\SL

Glenealy has acquired the HikurangiForestFarms Ltd for
NZ$210 million. Hikurangiowns about 33,000 ha. of land
on the east coast of New Zealand's North Island, most of

which comprises Radiata pine plantation forests
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The Price of pine clear blocks has increased significantly
in the last weeks. This reflects the strong demand in the
NorthAmericanmarket. Presentprices for clearblocks are
aroundUS$380perCu. in, againstUS$340perCu. in during
most of last year

Nomajorpriceormarketchangesh^:ye beenfeltbytropical
hardwoodtimberexporters. Demand and prices are stable.

Trading companies, mainly largeforeignowned companies
(European and American), are dominating exports the
sawnwoodtradewith Asian countries. Some producers are
complaining aboutthe prices being offered, but have few
alternative as their prodtiction volumes are small and they
have little working capital to trade directly with Asian
importers.
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Mahogany prices are rising as difficulties with Swietenia
supplies bite. FortheUS marketAirdry is now at Us$550
perCu. in andKD lumber to the Us is at Us$640perCu. in.
It is reported that shippers in the Ivory Coast are accepting
orders at about 109'0 below these levels.
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International Tropical Timber Organization

Plywood and Veneers

International Prices

Jindo"coin" Plywood

Indonesia's plywood will remain competitive despite the
recent 10 % increase in royalties which takes effect from I
April1997. According to Apkindo sources, the increase
will riotsignificantly affecttheplywood industry usefficient
companies, which normally require 2 Cu. in of logs to
produce I Cu. in of finished products, will only have to
absorb a Us $2 per Cum increase in production costs.
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Mills are facing production cost increases as the costs for
fuel and lubricants have gone up considerably and
renegotiation of some outstanding contracts is underway
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Some exporters have mentioned that slight price increases
for veneer have been possible a smallprice increase, but it
seems notto be consistent
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LastweektheABIMCl(plywoodassociation)andAIMEX
(timber exporters association) officially announced "The
1111ntemational Plywood and Tropical Timber Congress
andthe HintemationalWoodandWood Machinery Fair".
Bothwillbeheld in Belem nextNovember(4-8), andwill
include aparallelround of businessmeetings the objective
of which is to bring together importers and exporters in pre
arranged meetings in order to promote international trade
in wood products.
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Domestic Plywood Prices
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us$250 Rain continues in the north and supply of veneer is at low
level. Another problem facing the industry is that of

DSS8Z@ competition for trucks to transport wood products. Brazil
has a huge crop of Soya beans which is produced in the

A company from Malaysia has recently acquired two north (mainly Mato Grosso). This crop is transported to
plywood mills in Belem region. It is reported that southern orts b truck, and the demand formicks has
in\, esiments will be made in order to improve capacity. risen and this hasraisedthe cost of transportation for forest
Production will be fully oriented to exports. products. MDF is beginning to replace plywood in some

enduses in the domestic market and on top of this the
plywood industry is also under pressure as it is facing a
shortage of logs.
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MRPlywood, D/Overlay/Btr, Brit. Standard 2.7mm (4x8ft)
forthe UK marketis at Us$550 per Cu. in C&F UK (i. e
around Us$488 per Cu. in FOB Sabah)
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Thenewsftom SabahisthatMRplywoodD/Overlay/BTR
5.2mm (4x8ft)is nowsellingtotheUS at betweenUS$395-
400 per Cu. in, FOB Sabah, with pressure from Us buyers
for a reduction as demand in the Us has slowed and

Indonesian shippers have dropped prices.
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Furniture Parts and Components

Tatw"" Province qfCfoi"", Imports
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The price of particleboard continues to be veryweak in the
exportmarket. Therearenunoursthatone local 60,000Cu. in
plantwillclose soon. As areSUItofthe weakexportmarket
local producersare focusing on the domesticmarket. Prices
have been quite attractive forthe domestic market.

The domesticmarketforparticleboardcontinueto increase
The domesticmarketisgenerallyweakandprices are Stable andex ortsofcase cods and speaker boxes from Malaysia
with demand being very slow at the moment- Some havebeenex andingquiterapidlyoverthe last12months.
products, such as particleboard, that witnessed a strong
growth in demand last year, are now facing a reduced
market. The onlyproductthatisexperiencinggooddemand
is MDF.
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Volumes of MDF available in the market are insufficient

at present and imports are expected to increase in the next
2-3 months. Theneed for importsis expected to decline in
the second halfofthe year asthe firstMDF plantin Brazil
(DURATEX) begins production.
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Prices of Added Value Products
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Production of pinewillincreaseasnewplayersareentering
the market. A Chilean company is investing in production
plant for sawnwood and value added products(moldings)
in the south Brazil, other international companies will be
doing the same in the next months. This will increase
production capacity and exports of softwood products and
will probably leadtoa reduction of therelativeimportance
of tropical hardwood timber in the domestic market.

Rubberwood parts and Furniture
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rindo"coin"PlywoodPrices

Indonesian plywood prices to Japan have dropped. Prices
nowstand at Us$440perCu. in C andFJapanforplywood
for concretefonnwork, this is down Us$25 from lastmonth,
thin standard plywood is at Us$555 and Us$510 for base
panelforflooring, each down $35.

The currentCIF price in Japan is Yen 8,500-8,600per koku
for Merantilogs for a lotincluding 20 percent smalllogs.
The importers offer price is reportedIy at Yen 8,800-9,000
The price for smallMeranti logs is around Yen 8,000.

Prices for logs from Papua New Guinea are moving up
gradually. Parcels of Taun andCalophyllum (50% of each)
are fetching around Yen 7,200-7,300 perkoku, CIF Japan.
on board.

Domestic selling prices are not at a levelthat can absorb
increased prices, therefore, prices have been adjusted. The
domestic selling prices for concrete formwork panels
remains unchanged while the price for thin plywood has
been raised by Yen 5-10 per sheet.

Prices for 1st grade imported White Seraya lumber remain
unchanged at around Yen 120,000 per Cu. in, delivered to
wholesalers' in Tokyo. Second grade lumber is being sold
at around Yen 80,000, also unchanged butshipments now
active as stocks are low.

PlywoodDem@"d

Demandforbothdomesticandimportedhardwoodplywood
is dull. The pace of increase of softwood plywood imports
appearsto be easing as stocks have been increasing

Finger-jointed lumber prices have goneuptoYen 185,000-
190,000perCu. in, delivered toretailers. Import costshave
risen due to the weak yen. The supply of finger-jointed
Perupok lumber is reported as tight.

Market prices forthin plywood remain strong and supply
of imported panels is said to be tight. Inquiries are active
to B-quality thin plywood. MDF and particleboard are not
popularthistime of the year.

OSBUse

So"the"stAsi"" Logs

OSB use in Japan is growing. Intially OSB was promoted
for packaging where it is still used and its market share is
increasing. More recently it has be penetrating the market
for flooring and , now, the structural market. Although one
of the main critisisms of OSB is its low water resistance

andconsequentswelling, housebuildersare showing akeen
interest in this product especially as panelreinforcement.

In Sarawak the rains have finished and logging activities
are back to nomial. March deliveries were down to less

than 400,000 Cu. in. and arrivals in April are not expected
to be any higher. Weather conditions are current not very
good in Papua New Guinea and it is reported that vessels
are waitin for loadin

Bowsi"gSt"r's/or 1998

The Ministry of Construction have, in a recent report,
forecast that housing starts will fall in the fiscal year 1998,
by 10% to 1,470,000 units

V01.2 N0 8 April 1997
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Indonesian Plywood
2.4mm (thin plywood, A board)
3.6mm (inidium thickness, OVL)
5.2mm (inidium thickness, OVL)
8.51nm for sheathing (UTY)
11.5mm for foundation

12mm concrete-form ply (JAS)
11.5mm flooring board (iAS)
3.6mm baseboard for overlays(OVL)
5.2mm for packing
8.5mm for packing

Malaysian Plywood
920 X 18302.4mm (thin plywood, A board)
910 X 18203.6mm (inidium thickness, OVL)
910 X 18205.2mm (inidium thickness, OVL)
910 X 18208.51nm for sheathing(UTY)
910 X 182011.5mm for foundation

11.5mm concrete-fom ply (nori-JAS) 900 X 1800
945 X 184011.5mm flooring board (non-iAS)

3.6mm baseboard for overlays(OVL) 1230X 2440
SoftwoodPlywood

9.5mm foundation of wall(JAS)

12.5mm Sheathing(T&G JAS)
15.5mm foundation (T&G iAS)

9.5mmfor packing (non-JAS)
Particleboard

12mm for woodworking
Ismm for woodworking

OSB

11.9mmfoundation of roof(JAS)

9.5mm foundation for 2 by 4
6.5mm for packing(nori-JAS)
95mm for packing(non-JAS)
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Report From China

According to tradeforecastersttie supply of woodproducts
on the Shanghai market for 1997 is expected to remain
adequate and market demand is not seen as changing
significantly. Prices are expected to remain stable and the
high levelofcompetitionbetween supplierswillkeepprices
steady. The price of plywood is particularly low at present
asthere is ample supply from both the fonnaland informal
market. Lower duties on imports and the availability of
smuggled goods will keep prices down it is expected.

The demand for timber products for the construction
industry is expected to be hit by government effortsto cap
construction growth with credit restrictions and generally
tighter fiscal policies.
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Since 1993 the Shanghaitimbermarkethas changed. Less
wood is now used in the construction sector as alternatives

have captured part of the market. With the rapid increase
in residential housing has come a growth in demand for
decorative timbers and the range of species and products
demanded has changed. It is estimated that decorative
timbers now account for around half of the total timber

demand. The demand for Douglas fir and Spruce has
declined while the demand for decorative timbers from

PNG, Gabon hasincreased. The IndonesianandMalaysian
alternatives are considered to be of high price in the
Shanghaimarket.

In addition to increased demand for decorative hardwoods

from SE Asiathere has been arapid growth in demand for
higliqualitydecorativehardwoodsftomtheUSnotablyOak, Other News from China
Cherry and Maple and for Teak from Asia. These species
have found a ready market in the hotels, restaurant and china has a potentially huge chip resource. There are an
recreational building sector. estimated 30mil Cu. in of harvesting and mill residues

available and the chip industry which currently employs
At the same time as the demand for species has changed some 200,000 people is expected to grow from its current
therehasbeen ashifttowardsproductsofamoretechnically annual turnover of around 500millionYuan. The utilisation
sophisticated nature. For example alternative flooring of residues for a chip industry has enabled the state owned
products are now replacing demand for the traditionally forests in Inner. Mongolia andNortheast Chinato improve
imported T&G solid wood flooring. Popular flooring recovery of useablewood products by as much as 20% and
timbers include Teak, Luaun, Cherry and Mongolian Ash this development has aided the development of the forest
which commands a high price enterprises and contributed to job creation

By the year 2000 China's wood production is expected to
reach 6 million tons per year and the government is
promoting the establishment of some 500 chip production
enterprises. In order to speed and coordinate the
development of the chip industry the Ministry of Forestry
will establish the Zhong Lin Chip General Company
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From Europe, An Update o111taly

Italy is maintaining a strict and rather restrictive monetary
policy in an effortto comply with the criteria for European
monetary union. The stricteconomic policy hasledto cuts
in public spending and more cuts are forecat in the coming
year and this will have an impact on an already dull
constructionsector. The policy will alsoleadtoatightening
of credit. At the moment the Italian trade is reportedIy
carrying low stocks especially of softwoods and European
hardwoods which it can rapidly source from Austria and
Gennany.in

Tropical Timber Marketlnfonnation
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Prices in Italy

Door manufacturers have finally found the opportunity to
tryand pass on the price increases seen in Mahoganyand at
the same time a spring improvement in consumption of
furniture has enabled filmitiire manufacturers to increase

the price of dining room furniture.
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Us industry Report

The IIS lumber Pricelmdex

The complete 1996 price index for Us Hardwoods has
recently become available and is reproduced here for
reference. The interpretation of the trends is now more
difficult as the relative importance of different species in
the marketis changing.

The Us hardwood price indexiscalculated asa"weighted"
averageofthepricemovements of arange of hardwood

Tropical Timber Marketlnfomnation
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Us Hardwood Lumber Pricelndex 1996 (1994= 100)

I^, wR^"ends
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D^11^ham

Innad^^orig:adc

(^riune^^Iy

Rin^Is^

I^adP^
I^^d^

Patidebomd

IVCr

.kill Feb k^in' Apr tv^, in it, Ale Sen
94.5 94.9 95.2 95.0 94.8 95.2 94.7 94.5 94.7

96.8 97.1 97.6 97.5 95.5 95.6 95.9 95.5 96.2

98.9 99 99.3 99.5 99.7 99.7 99.7 99.9 99.9

108.1 110.3 111.1 1/1 1/1

106.8 106.8 106.8 106.8 106.8 106.8 106.8 106.8 1063

102.4 102.9 102.9 102.7 103.5 105.2 105.5 106.1 106.5

98.9 98.9 98.6 98.5 98.6 98.7 99.2 99.7 99.9

92.9 92.7 92.2 921 926 924 92 92 92.4

88 88 82.8 82 80.5 80.1 81.3 84.4 844

species. By far, the most widely produced hardwood in the Price differences between species are mainly the result of
Us is Red Oak, followed by White Oak. Thesetwo. species demand factors, and less a result of supply factors. For.' , .. I. ,I'D 11/1^ni, :, I ,I'

instan^e:the supply of'Red Oak is plentiful in the UnitedU, I ,' qiUllu, 116.1uc aJt: 18
States', however, its price is not particularly "low" and does
notreflect the''abiintlance of the wood.price index is strongly innuenc^d, by the price for. ,Oak and

disguises divergentprice trends of lesswidelyused species.
For instance, .between March 1994 and. March 1,997, the Figure I reveals some interesting points. Prices for most..- it "'* I. -J ';I I J, 111,111 V, 11' I -. 1,91, ..
priceoftpp^rade4R^^40a!sinnibe!, desli!ledby. $. I%, while species increased in 1994, followed by anoticeable decline
Cherry Ium^er advance^11 by, ;16.9^, 6 and Sbft Maple in 1995, only to increase again in 1996. Over the entire
advancedb^115,141- x07 it " " " treeyearperiod, Poplar, Walnut, Red OakandAsh suffered

price declines, while Cherry, Soft Maple, White Oak, and
The development of prices for selected hardwood species HardMapleexperiencedpriceincreases. The price increases,
comprising the index over the past three years is shown however, are modest, at least in constant dollar tenns. If
below in Figl. adjusted for the impact of inflation. Prices advanced

between 6.9% (Hard Maple) and 11.8% (Cherry).

PriceDayere"cesbet, ,, ee"kegio"s

There are three major hardwood producing regions in the
, Us:the Appalachian, the NorthernRegion, andtheSouthem

Region. The Appalachian is by far the largest and most
importa. nt6ne. There is littlehardwood grown in the Pacific
Re^ion. 'On'tile of Het hana, tht: W'estem United States is
the ^lost d;^in^hallt Sofa?66npfoduce^.;It is worthwhile to
mention he}e, that Soft;*^, I^'6^j^'^ami!!g milch popularity asinch i?n ere, a ^. ,9?, j^gaining 111uc popu antyafumituje*wood: ' " "

While some species can be found in many of the growing
regions there are other species which are unique to one
particular ^Yea. ' 0^k add, Ash, for example are the only
speci^s binijij;bit^11^;^ \!;;then can' be found throughout the
thf^6'1^ ions"'Ftii^^ ^'listsfh%; rowin re ions and their
most'^?)mmbiii;at^I^!^, 66d"^^^ci^^.

Lumber prices in the three growing regions differ, even for
the same species. Generally speaking, there is apricedecline
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Appalachian Region
ash

Bosswood

Beech

Cherry
Maple, Hard
Maple, Sqjt
O@k, Red ($ 1473MBljl
Oak While

Popl@r
Hickory
Warn"I

EIARDWOOD GROWING REGIONS, AND SELECTED INDIGENOUS SPECIES

from the north to the south. This is illustrated above using
Red Oak as an example. These north-south price differences
are the result of two major factors. Firstly, trees grown in
the cold northern climate are generally more desirable due
to their denser fibre structure, the result of slower growth.
Secondly, and perhaps more importantly, labour and logging
costs in the north are higher than in the south. In the north
logging is usually pertonned by the mills' own, and often
unionized, workforce. On the other hand, logging in the
south is done often by less expensive, nori-unionized
contract workers.

Northern Region
Ash

Basswood

Beech

Birch, yellow

May!e, Hard
Mqp!e, Styi
Oat, Red (S 1573, IfBljl
Oqk, While

Southern Region
Ash

Cottonwood

Hackberry

At the present time, the price differential for top-graded
Red Oak between the nomiem and the southern regions is
approximately 29%, This gap seems to have widened in
recent years since in 1994 it was only 19%.

Frice04iffere"ces bentee" Grades

For obvious reasons, the lumber quality is an important
detenninant of price. Again, using kiln dried Red Oak
lumber from the Appalachian region as the example, the
price range between top graded lumber (FAS) and "110.2
Common"liesbetweenUS$ 1473MBF andUS$ 75811vlBF,
a spread of nearly 100%. In the case of Cherry lumber, the
spread is particularly wide, at around 300%.

While there is no clear trend, it seems that the spread
between high gi. aded and lower graded lumber has narrowed
over the past few years for some species (Red Oak). This is
as a result of the recent steep price increases for lumber,
forcing end-users to switch to lower, less-costly gades. This
has lessened the demand for the top grades while, at the

O"k, Red ($12f 8MBl:I
Oak, White

Poplar
Soy Gain

same time, increasing the demand for lower grades. As a
consequence of this substitution process there is a reduced
price pressure on the top grades and an increased price
pressure on the lower grades.

Apart from quality induced price differences, prices are
influenced by the kind and degree of drying, Kiln dried
Appalachian Oak is presently priced at $ 1473MBF (FAS),
while green lumber sells at approximately $ BOOMBF,

V01.2 N0 8 April 1997
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Appalachian Region
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Bosswood

Beech

Cherry
Maple, Hard
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HARDWOOD GROWINGREcioNS, AND SELECTED INDIGENOUS SPECIES

from the north to the south. This is illustrated above using
Redoakasanexample. Thesenorth-southpricedifferences
are the result of two major factors. Firstly, trees grown in
the cold northern climate are generally more desirable due
to their denser fibre structure, the result of slower growth.
Secondly, andperhapsmoreimportantly, labourand logging
costs in the north are higher than in the south. In the north
logging is usually pertonned by the mills' own, and often
unionized, workforce. On the other hand, logging in the
south is done often by less expensive, non-unionized
contractworkers.

Northern Region
fish

Basswood

Beech

Birch, yellow

MQple, Hord
May18, Soyi
Oat, Red ($1573MBl;I
Oak, While

Southern Region
Ash

Cottonwood

Hackberry

At the present time, the price differential for top-graded
Red Oak between the northern and the southern regions is
approximately 29%. This gap seems to have widened in
recent years since in 1994 it was only 19%.

PriceD;ff'erg"ces hemee" Gindes

For obvious reasons, the lumber quality is an important
determinant of price. Again, using kiln dried Red Oak
lumber from the Appalachian region as the example, the
price range between top graded lumber (FAS) and "No. 2
Common"liesbetweenUS$ 1473MBFandUS$758/1vlBF,

a spread of nearly 100%. In the case of Cherry lumber, the
spread is particularly wide, at around 300%.

Oat, Red ($1218MB, :I
Oak, 17hiie

Poplor
Soy G"in

same time, increasing the demand for lower grades. As a
consequence of this substitution processthere is a reduced
price pressure on the top grades and an increased price
pressure on the lower grades

Apart from quality induced price differences, prices are
influenced by the kind and degree of drying. Kiln dried
AppalachianOakispresentlypricedat$ 1473MBF(FAS),
while green lumber sells at approximately $ 1300MBF.

While there is no clear trend, it seems that the spread
betweenhighgradedandlowergradedlumberhasnarrowed
overthepastfbwyearsforsome species(Red Oak). This is
as a result of the recent steep price increases for lumber,
forcing end-usersto switchto lower, less-costly grades. This
has lessened the demand forthe top grades while, at the
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Cameroon

Central African Republic

Congo, People's Rep
Cote d'Ivoire

Gabon

Ghana

Liberia

Togo, Rep

Zaire, Rep
Cambodia

Fiji
India

Indonesia

Malaysia

Myanmar

Papua New conea

Philippines
Thailand

Bolivia

Brazil

Colombia

Ecuador

GIIyana

Hondiiras, Rep.
Panama

Peru

Trinadad and To bago
Veinezuala

World Value of the Us Dollar 25th April ,997

CF. A. Franc

CEA. Franc

CF. A. Franc

CF. A. Franc

CEA. Franc

Cedi

Dollar

CF. A. Franc

New Zaire

Riel

Dollar

Rupee

Rupiah

Ringgit

Kyat
Kina

Peso

Baht

Boliviano

Real

Peso

SIIcre

Dollar

Lempira
Balboa

Newsol

Dollar

Bolivar

579.22

579.22

57922

579.22

579.22
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579.22

179300

2300
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35.722

2436.5
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63222

13918
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26.0805
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2.66 I

6226
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This Market Service can be accessed on the InO Internet Home Page at:

http://WWW. itto. or. ip

It is also freely available by E-mail.
To be included on our E-mailmailing list please send your E-mail addressto:

injadams@itto. or. ip
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