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Taiwan Province of China

Rubberwood - perCum
25mmboards  US3410-420 |
50-75mm squares - US$460-480 |
75-100mm squares - US$490-500 §
Sepetzr"i'f S apErCam
GMS (AD) . US$385-395
Ramm less tlmn A US$520-535 ﬂ_
 greater than 2 ﬁ 'US$610’620 1
Oak 25mm Imards US$710-725 1
Magle . © US$950-985 1
Cherry . US$II50-1200 .

Domestic Sawnwood Prices

Report from Brazil

Sawnwaod (Green ex~mzll)

Northern Mztls i per Cu.m
Mahogany ;I B US$834?] G
Jatoba o '_: e US$386” .
Eucalyptus i..f Lh fUSSIﬁS;
Southern Mills ; o

Pine (KD) First Gm;ie i Ussz_zsv

Ghana
Dahama, Chencken, Antnms L
;;,_'perCa.m :
il Run 50x150mm | *,{'_st957125 .
50x100mm _.: : US$72-105 e
$0xS0mm . USSIOS:-150
25x300mm e ISEP 05
MicedRedwood ™ = = .
405300:5.6m Uss105-240

Report from Indonesia

Sawn timber
Domestic construction material

Kampar il bben B
AD 6xl 2—15x400€m US$325~340 i
KD 0 L US$460-470 U
AD. 3x20x400cm US$400—40‘5 4
KD | . USSSIRSIS .
Ketuing .

AD 6x12-15cmx400US$260~275 ﬁ
AD 2x200mx400 - US$300-310 ©
AD 3x30cmx400 US$335-340 i

Malaysian Domestic Sawnwood Prices

The Malaysian government has recently lifted the export
quota on Rubberwood sawntimber exports following
stabilisation of favorable prices for sawn Rubberwood in
the domestic market. The export quota was imposed some
six years ago to put Rubberwood prices at remunerative
levels for both local producers and consumers. In the last
year alone the price of Rubberwood has been very high in
the domestic market, almost at the same level as quoted for
exports.

Sawnwaod L per Cum:
Balau(ZS&Sﬂ’mm,Iﬂﬂmnﬁ' S$415—420 U
Kempas50mmby :

(75,100& 125mm) stzza-zzs

Red Meranti

‘(22 25&30mmby180+mm) US$310—320 U
Rubberwood

'(ZSmm & 50mm) US$275—285 U

50mm squares . US$315-320 U
TSmmt US$365-3 75 1}
Mixed Hardwood lemg fi

5-6.ins x5-6 ins sections | US$210—220

Plywood and Veneers

International Prices
Indonesian Plywood

Indonesia’s plywood production is projected to reach 10.5
mil Cu.m in 1997. This represents an increase of about 10%
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over production in 1996 and assumes favorable demand and
adequate raw material supplies, mainly from land clearing
projects in Kalimantan. Of the 10.5 mil Cu.m production,
9.3 mil Cu.m are available for export.

Indonesian exporters are resisting the pressure from
Japanese importers to lower prices for plywood and seem
determined to maintain prices at current levels. It is reported
in the trade that not until the Yen drops to around 130-140
to the dollar would exporters be prepared to consider price
changes.

Plywood (export, F OB)
MR, i tiper Cu.m ,
GradeBB/CC oy R i
2.7mm - US$485-500 U
3mm ‘ USS$445-455
6mm and above . US$360-375 U . .
WRP o
Grade BB/CC .. Hinriene
12-18mm. . . US$3440-450 1
Ghana
Sliced Veneer FOB. . perSqm
Asanfona  Face US$1.20
. Interior .. US$1.00.
Backzng US$0 65

Redwoods (Mahogany, Candollez, Edmam)

Plywood 1 220 x 2440 mm Grade BB/CC F OB
Ceiba for the UK market L
: per_Cu.m Srerad
o eer G
4mm L Spe3g7 S1g278
6mm e Se296 L SreddD.
9mm - Ui Sio28 . S10248
2mm - Sipd7s - Sip238
8mm = . Si270 . Sie230
25mm. bS8 e
P{ywoad 1 220 x 2440mm Grade cz’c WBP F OB
Cezba for the German market
i ],perCu.m
4mm,; o bMes
s v e i
Imm o DMl
2mm  DM600
I5mm DM587
18mm. = DM573
Rota::y Cut Veneer FOB
; per Cu.m
Face Veneer : ‘I-Iﬁmm i
Ceiha {1 (L uUSS220 0
Koto @ o o USSS00.
Ofie/llomba US3440
Ofram . US3440

i : . perSq.m Brazilian Plywood and Veneer
Face ! US$1.15
Interlar . US$0.90 o , e , :
Backmg US80.55 ol Veneer FOB per»Cu.m ‘
s White Virola Face . -
2.5mm : L US$270-3201 ;
Pine Veneer (C/'D) Usszzo gk
Ready Spltced Veneer (Iayons) S ‘ i
Thtckness 6mm FOB : Mahogany Veneer - pefrqu;m s
 perCum O7mm .. . pSs2
Sape[e o US$1370 g e
Anegre US31062 Plywood FOB per Cu.m
Mahogany = US$1149 White Virola (US Market) A
Kofo.: . . USSI]S3 52mmOV2(MR)  US$345
e dL I5mm BB/CC(MR)  USS$340
For Caribbean countries e
Whtte Vtmla 4mm - USs470
: 9mm US$370
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Pine USA market per Cu.m
 9Imm C/CC(WBP)  US$270
15mm C/CC (WBP) US$250
Cedro (puerto Rico Market) e
4mm e s US$810
Malaysian Plywood
MR Grade BB/CC FOB - perCum
2,7mm ey - US3495-510
Bmm . USS450-460
9-12mm = US$370-380
18mm plus - 333345-350-‘-

WRBP Grade BB/CC

9-18mm et _=‘US$410~4306’ "
Phenolic Overlayed :
2-18mm Uswrs-sm
Domestic plywood : -
I8mm. US$475~500,"

Taiwan Province of China

The plywood market is dominated by Indonesian suppliers.
There is a small domestic production coming into the market

at about 8-10% below that of Indonesian panels.

Indonesia
DomestszRp{ywoad;- o ’
(Jarkarta) ‘.per Cum v
9mm . US$450-460 U
12mm US$425-430 1
15mm - US3410-420 't
18mm . US$380-400 1

Gabon
'Zrakumej’{]ngoad' 0 L .
(250x122em)  F.CFA Perpc
e Untaxed Toxed
dmm 3430~ 3,780
Smm . S5314- 6270
Smm . 8886- 9540
1omm . 9,010-11,047
2mm. 10,762 - 12,699
ISmm . 13,019- 15,362
19mm e . 15,790-18,632

Furniture Parts and Components

Taiwan Province of China, Imports

Plywood . perCum

2.7mmx4'x8"  US$620-635
O.0mmx4'x8  US$495-510
12-18mm US$460-490

Domestic Plywood Prices

Brazil

ex-mill Narthem M;ll)
White Virola Face =~
Whtte Vtmia Core

' lywaod

¢ SmmWIute Vzmla v

Rotary Cut Veneer

';'ex-mill .S’outhem lel) i

».‘-per Cu.m'_‘ "

 ussies
. ussio

o ussess

i Makogasp e~ UBBI10%

»Inqmrts C&F W perpc v
Rubberwood Chatr seats  US$2.90-3.10¢ea ii
Rubberwood unﬁms*lmd Qaeen Anne Chairs
(excludmg soft seat) U.S‘Slz 5-14 00ea L
Queen AnneLegs
21/4ins square x 18 ms US$I 00«1 Iaea o
2 3/4 ins sgaarex 28 ms US$2 10-2 ZSea v

Other Panel Product Prices

Brazil
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Ex-mill R‘aurfcem Regwn per Lam o
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IASS.»;](A e
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15mm Mafmgany £ acc:! Uss8s0.
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lwmm i l&S?f;‘Ji’jz‘i e
Indonesia

(}the‘r’mee[s 2 : 'Péh("'am £t

EX &;oor! P.;m( leb-)_::_rd ,F OB s XA
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§9mm ;' : ;SlaSX ”4 ¥
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ESmmm LRSS0

18}7’1‘&1 """ 2 DS??‘Q!}; S

‘MDF Ex"or{ (FOB} Fioud

2T 8y i i “Lssz{m_zw 1 ;

xMDFDvmectzc 15- 18mm US3285-300 - Y i

Taiwan Province of China, {mporis

The MDF market continues to he domumated by US
supphiers, however Malaysian producers using Rubberwood
raw wiaterial, ave competing successtuily. Malaysian MDF

ts priced shout 5% below that of US paneis.

MDE per Cuun
Damestic Prices

Suassn thiick JS84E0~425
4. 75mm [/§8396-400
12-18mms x 4 x &' USS$270-28¢
Particleboard per Cuit
i2-18mm (4x8}) US$200-205

Malaysia

MI)P (1 03; ----- pet c,u m‘ -

| Less than $mgr; U5$225:2 ?c‘? cidieas

| Grete lum 6)????? US'S."OO-'.’H : ll' rin
Eliamesm ‘salew per Ca HE DR
2w Lmz.m.z.:s REEREEII

Prices of Added Vaiﬁe Products

Endanesio

mee 5

11x68 92m»§x

_,::;U5$63‘ 640 g

"':ws'39'5;425-§ g

*mp'“

'(“mdgzﬁ;‘: L :
JM(ZI{I_);SI‘“
;Mom‘dlﬁac ( }'OB; ; p,_,»r Cu',m ,,,,,,,

Selagan Bati Deci;m;, =
Kembcmg Ry c'mems,'kol(f s
54810 Japan s
Laninated Scant!mgc; i
72 mmxb ( s

jv 88360570 U

ssmim-um; i

Mualaysia

Rubberwgsod parts and coamponents
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Finger jointed perCuentinin il thay Rubberwood finger joint ' per Cum
laminated boards . US$81 5-820 table tops L L US$810-830:
topgrade USS$870-880 . e i -
Rubberwood S4S  US$440-450 Fuyrniture

Dining suite (FOB) :
Oak Veneered MDF tables and

Doors (FOB) B o A o chairs (6 perset) o
Merantz (red) panel doors - : - US$215;225perset
Grade A . US351-53perpc BT e e huboaiiy ey
. GradeB  USS$46-47perpc =
 GradeC  US$42-45perpc
S Consumers Report
urniture
Report From Japan
Dmmg suite
b £ s
vit::’;ld;f:;z;o;i;ammgtefi g{g $‘; ,gf 650ea y Production of Plywood Down in 1996
Same with = ] S
The Japan Plywood Manufacturers’ Association has
g:::;;’;eg:zy? F e gg;;i’;gfg s reported that production of plywood in 1996 dropped by
Colonml Chair. : . USSI4.50- 15.500a 1.8% compared to the production of 644,319,900 sq.m in
NovolouniChair Lo A US$22-26ea e 1995. There has been a continuous decline in plywood
apole v th 5 production over the past nine years. However production
g;;:’;’:“ a’:'t:: , a(r i sgft Lsi’;;?ZJ fon of 4mm thickness increased 5.1%. Stocks at the end of
S ok i !HSQSZ AP 1996 reached 82,662,000 sq.m, an increase of 4.7% over
: : - B the previous year.

Bragil Production by thickness for 1996 shows some interesting
trends. Plywood of a thickness of 12mm registered an
increase of 9,7%, the largest increase, followed by 6-12mm

4 T T with an increase of 3.5%. On the other hand, production of
Elge Glaedee Ranclon e thinner boards has been dropping: 3-6mm registered a

e s b b perlum decrease of 5.7% and thinner than 3mm a decrease of 10.7%.
Jar Kf”e"?”dg r::ide s o gﬁ;‘;‘;g v As aresult, 12mm and up ply accounted for 37.8%, a larger
US Mbrkeiﬂ Lol T US$ 550 share than 3mm product, which accounted for 36.4%, for
T S j EEe the first time.

Taiwan ProvincefiChina Record Fiberboard Production for 1996

Japan’s production and sales of wooden boards
(particleboard, MDF, hardboard and insulation board) for
1996 recorded an all-time high and the sales value of the

Rubberwood Chair Seats ~ US$2.90-3.10¢a

Z’;zz;rj:zg g:{l; ’:;Shefl - Us SI 25 _14 0éa four panel items was over Yen 100 billion, also the highest
Queen Anne Legs 2.25 ins square - EeCepilindal
18ins Long. ‘ R0 flllea It is considered that increased consumption was driven by

.2 75’"‘9 Sqaar & 28 e Long US$2 10‘2 25 higher housing starts and by steady substitution for

plywood. Also the prices of these products, which moved
comparatively moderately, contributed to the expansion of
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the market. The value of sales did not increase much
however and conditions are severe for manufacturers. The
recent improvement in panel prices has be welcomed by
manufacturers.

Japan’s production of MDF for last year totaled 401,412
Cu.m, an increase of 27% over the previous year. Sales
were valued at Yen 21,296 million, up by 24%.

Production of particleboard totaled 1,292,424 Cu.m, an
increase of 2% over the previous year, and the sales were
3% up. Total sales increased by Yen 1 millionto Yen 51,024
million. Demand for prefabricated houses and for fancy
board for home equipment and appliances continued to
favour shipments throughout last year.

Shipments of hardboard were dull for the first half of last
year but recovered in the second half of the year. Production
totaled 115,445 Cu.m, a decrease of 2% over the previous.
Sales were recorded at Yen 10,560 million.

Insulation board is used mainly for the core of the Japanese
“tatami” mat. Sales for the first half of last year were
inactive but recovered in the second half. Interestingly there
was no substantial increase in either production or deliveries
in spite of the favorable housing starts and this clearly
suggest a trend away from traditional Japanese style
residential building with the “tatami” mat (Japanese room).
Production totaled 636,660 Cu.m, a decline of over 2%
from the previous year. Sales stood at Yen 17,509 million
for 1996, about the same as in the previous year.

Delivered Prices

The trade is still reporting that the relatively strong log prices
are causing problems as the market is not moving to accept
new prices structures reflecting the value of the Yen. An
example is quoted for Meranti where the CIF price is Yen
8,800 per Koku some 2-300 Yen over the current market
price.

Prices for small and super small 50:50 lots for plywood
manufacture are reported at arond Yen 7,900-8,100 per
Koku CIF up from the last report. Plywood manufacturers
are having to absorb the price increase as plywood prices
are moving only slowly.

The market for First Grade White Seraya is active and
currently prices are at Yen 188,000-120,000 per Cu.m
delivered to wholesalers in Tokyo unchanged however from
last month. The supply of finger jointed Perupok is very
tight and there are many inquiries. The price for “A” grade

lumber is still at around Yen 170,000 but an upward
movement is expected.

Asian Log, Lumber and Panel Prices

Logs For Plywoad Manafactanng o
‘ . CIF Price Yen per Koku‘ i
.Meram‘z (Hill Sarawak) o o
Medium Mixed -8,600 ﬂ

Meranti (Hill, Sarawak)

STD Mixed '58 500

Meranti (III[I Sarawak)

Small Lot : S
(SM60%, SSM40%) 7, 900 : ;vil

Taun, Calopkyllum (PNG) ;

andothers 7 200 fl

Mix Light Hardwood :

(PNG G3-G5 grade) 6 000 i

Okume (Gabonese) = = 8 700 ﬂ‘

Keruing (Sarawak) :

Medium MQ & up : .f9,000 ﬂ- o

Kapur (Sarawak) Medmm AR T
MO&up 8800t

Logs For Sawmtlbng FOB Price Yen per Kaku
Melapi (Sarawak) :

Select i -11,500

Agathis (Sarawak) . ; o
Select e 10,0000
Lumber = = FOBPnce Yenper Cu.m
White Seraya (Sabalt) ;
24x150mm, 4m Ist grade ~ 135,000 ﬂ

Mixed Seraya 24x48mm, '

/o 8'~4m,;',5'2S L i 55,000:' 1”:- 3

‘Red Oak 5/4’x6 ms and wzder

FAS (US East Coasy) 125, 000
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March Wholesale Prices in Japan

Indonesian Plywood March
2.4mm (thin plywood, A board) 920 X 1830 360
3.6mm (midium thickness, OVL) 910 X 1820 520
5.2mm (midium thickness, OVL) 910 X 1820 650
8.5mm for sheathing (UTY) 910 X 1820 950
11.5mm for foundation 910 X 1820 1220
12mm concrete-form ply (JAS) 900 X 1800 1310
11.5mm flooring board (JAS) 945 X 1840 1760
3.6mm baseboard for overlays (OVL) 1230 X 2440 860
5.2mm for packing 1230 X 2440 1000
8.5mm for packing 1230 X 2440 1520
Malaysian Plywood
2.4mm (thin plywood, A board) 920 X 1830 350
3.6mm (midium thickness, OVL) 910X 1820 510
5.2mm (midium thickness, OVL) 910X 1820 640
8.5mm for sheathing (UTY) 910 X 1820 940
11.5mm for foundation 910X 1820 1200
11.5mm concrete-form ply (non-JAS) 900 X 1800 1270
11.5mm flooring board (non-JAS) 945 X 1840 1650
3.6mm baseboard for overlays (OVL) 1230 X 2440 820
Softwood Plywood
9.5mm foundation of wall (JAS) 1220 X 2440 1480
12.5mm Sheathing (T&G JAS) 606 X 2273 1100
15.5mm foundation (T&G JAS) 1220 X 2440 - 2400
9.5mmfor packing (non-JAS) 1220 X 2440 1400
Particleboard
12mm for woodworking 910 X 1820 560
15mm for woodworking 910X 1820 670
OSB
11.9mmfoundation of roof (JAS) 910 X 1820 970
9.5mm foundation for 2 by 4 910 X 2440 1080
6.5mm for packing (non-JAS) 1220 X 2440 850
9.5mm for packing (non-JAS) 1220 X 2440 1200

Plywood

The market is still not accepting prices that will cover the
depreciated value of the Yen. Although FOB prices of
Malaysian plywood have come down marginally, Japanese
traders are still saying that market prices are still to low to
give them a profit.

Thin and medium thickness plywood is said to be in short
supply as interior work continues at a high level. Margins
on these products are particularly tight. Prices are Yen 350-
360 per sheet for 2.3mm and Yen 690-700 for 5.5mm ply.

Imports are continuing at a high level but imported
shipments are said to be slow. While softwood plywood

prices remain unchanged the price of ply from SE Asian
logs has increased. Seikoku is to raise the price of structural
ply by Yen 10-20 per sheet.

Panels Mdl Gate Pnce T, okyo Area :
Yen per sheet 4

’Damesac Praductton from S E Asmn Logs

11 5x900x18ﬂ0mm T)fpe 1 1,2?0 ﬂ

Thire 15

2.3x91 0x18‘20mmT ype 2 350 ﬂ

Medium :

4. 0x910x182ﬂmm TZypeZ 540 ’ﬂ‘;a S

5.5x910x1820mm Type2 670 1 =

Particleboard I5mm  1 ol Lo b
e B g

MDF ISmm SRk

Outlook for the Japanese Economy

In fiscal 1996 (which ends in March) the Japanese economy
will probably have achieved the 2.5% growth forecast by
government, putting Japan’s growth at the head of the G7
group of countries. For 1997 the analysts appear pessimistic,
some say unduly so. The reasons for the pessimism revolve
around two main factors, the Yen 7 trillion tax burden on
consumers as consumption tax is increased in April, and
the non-performing loans problems which seem to be
worsening and may result in some bankruptcies.

Despite these worries the government has recently released
its economic forecasts for the coming year which are more
optimistic than feared. The following is a summary of a
statement by the Economic Planning Agency.

The Japanese Economy in 1997

Although the economy is expected to slow in the first half
of 1997, due to such factors as the increased consumption
tax, it is expected to improve as the effects of the structural
economic reform including deregulation are felt, thereafter
gradually recover led by private demand should lead to
sustained growth. In relation to the impact of the increase
in consumption tax, some observers point out that consumers
have probably already incorporated the new tax rate into
their buying behavior and that there will not be a very
noticable change when the new rates come into force.

It is anticipated that incomes will pick up slowly due to
improvements in the employment environment. Although
there may be a negative reaction in demand accompanying
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the rise in the rate of the consumption tax, in general, private

consumption will continue its gradual recovery. While

consumer prices will rise because of the increased
consumption tax, they are forecast to stabilise because of
structural changes on the supply side.

It is forecast that private investment in plant and equipment
will be positively influenced by increases in production and
improvements in corporate profits, and that new investment
opportunities will emerge as the economic reforms emerge.
Thus, even though there are sectors that will continue to
experience post-bubble effects, given that the recovery that
began in large manufacturing enterprises is evidently
broadening to small and medium-sized firms and non-
manufacturing firms, investment will largely continue its
upward trend. Business sentiment in Japan has been
improving, all industrial sectors are forecasting an
improvement in profitability.

Although it is anticipated that there will be a drop in housing
starts, private residential investment will still remain high.
In this way, production, corporate profits and personal
income will recover together, with private demand slowly
leading the economy as a whole. The reduction of the
surpluses in both the goods and services accounts and the
current account will continue at a slower pace. Although
the employment situation will continue to be severe, it will
progressively improve in line with the recovery of the
economy. The growth of Japan’s gross domestic product
in 1997 is forecast at 1.9 %, in real terms.

Report From China

China is shipping four layer laminated larch posts to Japan.
The post sizes are 120x120mm by 6000mm length,
105x105mm by 3000mm length. Shippment is from Jilin
and prices are Yen 120,000 per Cu.m for the 6m lengths
and Yen100,000 per Cu.m for the 3m lengths

Prices for Imported Tropical Wood Products in Shang-
hai and Eastern China(Yuan/cubic metre or per sheet)

Keruing Log Length: 6:20m = 1880-2400 1

Mengaris Log Length 6m+ - 2000-2100 -rr_
Malaysian Lamm Log
Mm@d 285 0- 3200

Malayszan Lamm wztlz hollow heart
Mixed ’

1200-1400

Lauan lumber Ti hickr_zéss.'5~6cm' .
Length: 3-4m 3700-3900 ¢
Lauan tongued, grooved ﬂoonng strip
18mmx50-70mmx3m ~ 110-125

Malas fongued, grooved Jlooring strip
18x70mmx2.2-4.1m . 110-125
Balian Flooring Top Grade Myanmar T
18x50-70x2400mm - 300-350
Plywood fmm Indonesza i ’ e
3mm 1220x2240 o] per sheet e
9mm 1220x2440 122 'pez'- sheet
12mm 1220x_2440 S persheet
15mm 1220x2440 . 205 persheer :

China's Forest and Woodworking Machinery Market

Compared to other machinery sectors, the production and
sales of woodworking machinery in China was higher in
1996, despite its rapid development in 1995. According to
arecentsurvey, a group of key wood working manufactures
performed well in 1996. The best performers included forest
machine manufacturers in Changzhou, Taizhou, Suzhou,
Zhenjian, Shanghai wood based panel machinery
manufacturers, the wood working machinery plant of Mu
Dan Jiang, the Wei Hai Wood machinery manufacturer, and
Dong Hua machinery manufacturer in Sihuan.

The annual demand of forest and wood working for machine
is estimated 5 billion yuan, and this demand is increasing.
The improvement in disposable incomes has resulted in
rapid development of domestic demand for furniture and
household improvement and decoration. The following
statistics provide the background to the rapid development
of the forest and woodworking machinery industry.

- planned national log yields, determined by the state,
reached 60 million Cu.m, and total commercial log yields
totaled 80 million Cu.m.

- the national sawnwood yield was about 42 million Cu.m,
and wood-based panel yield was about 16.8 million Cu.m

- log imports are estimated at 3.2 million Cu.m, of which
tropical logs comprised about 2 million Cu.m. = Plywood
imports were about 1.77 million Cu.m, of which tropical
plywood accounted for more than 90%. Sawnwood and
veneer import reached almost 1.3 million Cu.m.
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'ﬂ‘eir

- China has about 20,060 furniture manutacturers.
300 mitlion sets with vain

total output has besn estimated at
ot 1i8%4.3 biliion

- spnually, constrisction of residential hone;ng in urban areas
reached 49 miilion square m 3 mitkion vew
householids.

-t W

Gretls, Wi

- about 10 million couples get married annually in China,
their demand for fumiture is S'lm»tcd 3 billion Yian.

i
e

- hotels and restaurants W China renew Mrniture at 3 va
of 240 nutiion Yuvan anuually.

- the national demand for household decoration is estimated
atr around 76 billion Yuan and forecast to reach 200 bilfion
Yuan by the vear 2000,

From Eurepe, An Update on Germany

According to the Germany Office for Statistics, the German

retail trade remained stagnant registering a real tuspover

ce-.rcas-: of 1% in 1996, The Pumiture business suffered a
Yo falf in turpover (a 4% drop in real temms).

Woaden Windows

Statistics recently svailable, show that sales of window
frames were down 4% during 1996 compared to 1995, This
was the first decline in the market since 19835, 1a 1996245
million units were sold and for 1997 it1s anticpated that
sates wit! reach onfy 23.8 wubhion vaits, While the market
in westers Geruany declined by 1494w 1996, the number
ol naits installed in eastern Germany rose 13.5%.

For 1997 sales in western Germany are forecast to drop by
around 4% and sales m eastern Germany could drop by
about 0.5%. howevet ip recent weeks despand bas been

unseasonally good.
he dominance of the laminated scantling warket by

Indonema and Malavsta appears © be consolidating.
famipated scantlings are cuivently at around DM7.40-8 20
per metre for 72x80mm CIF.

Compasny News

I 1997 K&M Kruse, Meinert & Co. Gmbk (Kirchlengern)
plans a listing on the stock exchange. The furniture holding
K&M produces tmiture clewents for kitchens, Isw.. 25008

and bathroows and it is the fifth fargest Kitchen manufacturer

w Germany.

wmerease
31 March

The Schieder Gmup capects to achieve a 3%
turnover to DM2 1 bithonin the iscal year endi

I'\l_')

1901 The group reported a considerable gn owm in the
fered furniture sector, with wrnover worth DMA59

Weilmann Group {2 kitchen and bathroam furniture
smanufaciurer) reported a turnover worth DM802 miliion in
1996, This was the resuit of a 2.7%% mncresse wn domestic
sales (to DM 724 mitlon} and of a 1.3% merease in exports
{to DM &1 smidlion). Last year the German group mvested
about DM 32 wmillion. mainly in production autemation.
Company representative are quoted as being moderatefy
cptimistic on forecasts for {997,

M LSkt

e

eve e
i

Prices in Germany

B oaden Windows

; Medmm Prwe ,Memml,

:;L:; wer Przce PVC

.ﬂmssf i

Solid Wooden Doors

Uppec Price:
Meranti;

Medium Price,
Meranti, oo
Lower Price, PFC'

Furnituse und Components

Kitchen Chairs s
Jidedmm Price, chh, : I)M?69
aner Price, Kauri Pine, . DM62.

Dz_ mg (ha;r

:;EDM?W
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Kttchen Table . Ll e
vaer Pnce, Pme, saxm-; DM329

Dmmg Table ; e R
Upper Price, Beech ?03:180 DMI 624
Medium PriceBaech 90x] 80DMI1,033
Lower Price Beech 80x180 DM671

Kitchen Doors

Upperl’rtce, v L
Solid Oak, 57x5ilcm. DM279' di
Medmml’rice,@ak mee S
and Veneer 57x50cm - bMI79
Wardrabe Daors i

Upper . Prtce. Beech Veneer
180x45cm = - bMmr
Medmmpm:e, Beeelt Veneer
180x45em DM207:;*~
Lower Price, Beech Veneer e
194x40cm. . DM106 s
Drawer Fronts ( Office Furmtare )

Upper Price, Particteﬁoard L
100x10cm DM37
Medium Price, Paraciebaard :

100x10cm . DM30

Lowest Price, Partwleboard s
100x10em - DM25

Wooden Shelving Bl
Upper Price, Solid Alder . DM152
Medium Price, Beech Veaeer - DM95
LowestPnce, Alder - DM41

Furniture Production in Russia

The first half of the 90’s witnessed a considerable decline
in furniture production in Russia, as well as in the majority
of other sectors of Russian industry. The furniture industry’s
share of the total output of wood related production (timber
woodworking, furniture, pulp and paper industries) dropped
from 25% in the 80’s to 14%-15% in 1995.

Prior to the 90’s, furniture was in short supply in Russia.
The furniture industry developed in an attempt to satisfy a

large demand for simple, cheap, uniform products. With
the arrival of market reforms in the Russian economy, the
situation in furniture industry changed dramatically and
these changes are still ongoing.

Between 1991 and 1995 the volume of Russian furniture
production was reduced by approximately two thirds. The
most significant slump was recorded for the production of
upholstered furniture, beds, chairs, and other separate
furniture units (tables, shelves, etc.). In 1995 total annual
shipments of Russian furniture were valued at US$2.1
billion. The sharpest decline (-30% compared to the
previous year) was recorded in 1995.

The trend in furniture production is obviously reflected in
employment and in the degree of utilization of production
capacity. Between 1991 and 1995 the total number of
employees engaged in furniture production in Russia
dropped by 20% in the sector as a whole, to reach 340,000
in 1995. The current capacity utilization rate in the Russian
furniture industry is estimated at about 40%-55%.

According to official data there are at present more than
2,000 furniture producing enterprises in Russia. As in
previous years, large furniture factories with serial
production account for the majority share of the total
industrial output (about 80%), while small companies claim
barely 10%. The majority of Russian furniture factories
rely on old, out-of-date equipment. Only joint ventures and
those Russian enterprises which have been able to adapt
properly to new market conditions have partly replaced their
machinery. But most factories still have to find the resources
to renew their production technologies.

The second half of the 90’s witnessed the first signs of
recovery in production. Towards the end of 1995 and in
early 1996 significant improvements were recorded for some
companies which had successfully adapted to new
conditions. During that period there were about 50 national
companies operating in the market, actively distributing their
products and increasing production volumes and the number
of employees (among these, joint stock companies Mebel
Chernozemya, Shatura, Moskva, Ladoga, ODEKS, Formex,
ELT). They reorganized their production capacities for the
flexible manufacture of a wide range of products of
improved design and quality in small series.

Though the process of creating small flexible enterprises is
limited to some regions (Moscow, the Moscow region, St.
Petersburg, the central Chernozemniy Region, Povolzhye),
it has had a positive influence on the Russian furniture
industry.
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US Industry Report

Trends in the US Furniture Industry

The American Fine Hardwood Veneer Association conducts
regular surveys at the High Point furniture fairs. The purpose
is twofold; Firstly, the Association tries to gain an
impression of the general mood of the market and retailers’
willingness to buy. Secondly - and more importantly - the
Association endeavors to pinpoint trends in consumers’
preference for certain wood species. The following is a
summary of the results of the last survey, conducted during
the October 1996 fair.

Species Preferences in the US Market

All Fumniture  Bedroom Dining Room Living Room
% Funiture © Fumitre  Fumniture

Cherry 190 180 210 190
Red Cak 14.0 130 160 120
Pine 100 11.0 91 85
White Cak 94 83 76 14.0
Hard Maple 57 72 59 35
Ash 46 52 53 29
Birch L5 05 32 09
Mahogany 1 7 93 48
Rubberwood 1.0 01 28 0

Teak 02 03 04 0

Rattan 02 01 02 0

Wood Panels 20 20 120 280
Others 72 T3 72 64
Total 100 100 100 100

Throughout 1996 the furniture industry has tried to put
forward a positive image, and for the most part, they have
been successful .

According to the American Furniture Manufacturers
Association, shipments in 1996 were up 5.6% in dollar
terms, and are expected to increase another 5 - 6% in 1997.
This positive trend applies to both, wooden casegoods and
upholstered furniture.

For most exhibitors, the October High Point fair was
probably better than had been expected.

According to the survey, 71% of the showroom furniture
pieces were manufactured in the United States, up
marginally from 69% at the April 1996 High Point fair.

In almost half of all showrooms (47%), the furniture was
made of solid wood, at the April 1996 High Point market
this was only 44%, the rest of the furniture were constructed
of a combination of solid lumber and decorative veneered
panels.

Regarding the use of species, Cherry stood at the top,
followed by Red Oak, Pine, White Oak, Mahogany, and
Hard Maple. Walnut remained flat, but is expected to
undergo a resurgence since the timber supply statistics are
looking better each year. It was not long ago, that this wood
was considered in short supply but it is now readily available
and very affordable.

Cherry is the most popular species in virtually all types of
casegoods. However, the species is most dominant in
bedroom and dining room furniture. On the other hand, it
is used to a slightly lesser degree for living room furniture,
above all in the fast growing category of wall units, home
computer stations and entertainment centres.

Just over 7% of furniture is made of Mahogany. This
percentage has been declining from its peak level of 35%
in 1940, to its low point of only 2% in 1974. Since 1974
the market share of Mahogany started a mild recovery.
Mahogany is most popular for dining room furniture, where
its share stood at 9.3 in 1996.

The corresponding share for bedroom furniture was 7% and
for living room furniture it was only 4.8%. Mahogany is
mainly used in formal furniture, while its application in
casual and country furniture is minimal. With the growth
of a casual lifestyle in North America, the use of Mahogany
and other redwoods may further decline in the years to come.

The use of other tropical woods - including Rubberwood
and Teak - is almost insignificant.

The survey revealed few changes in the preference for
colors. Warm brown tones remained popular. However, a
surprisingly large number of casegoods had a “white wash”
or pigmented finish.
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SHARE OF MAHOGANY LUMBER IN TOTAL LUMBER USAGE
IN THE US FURNITURE INDUSTRY, 1240 10 1996

1940 1950 1960

1970

1980 1990 1996

Wood Panels

Wood panels, once more, captured a sizable portion of the
market share. Panels serve mainly the lower price elements,
however, some paneled furniture belong to the high priced
categories. As printing and laminating technology has
improved, and the quality of Particleboard and MDF
substrates are getting better, there is likely tobe a continued
growth of panel products. This growth is further heightened
by the increasing scarcity of high quality furniture woods.

SHARE OF FURNITURE PRODUCED WITH WOOD
PANELS

Bedroom Dining Room Living Room Al

Fumiture Fumiture  Fumiture  Fumiture
1994 20.1 12.5 13.8 16.1
1995 252 13.2 19.1 20.0
1996 249 134 296 221
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World Value of the US Dollar 21st March 1997

Cameroon C.F.A Franc 570.42 Australia Dollar 1.274
Central African Republic =~ C.F.A.Franc 570.42 Canada Dollar 1.3782
Congo, People's Rep. C.F.A.Franc 570.42 China Yuan 8.2956
Cote d'Ivoire C.F.A Franc 570.42 Egypt Pound 3.3942
Gabon C.F.A.Franc 570.42 Austria Schilling 11.9015
Ghana Cedi 1885 Belgium Franc 34.9
Liberia Dollar 1 Denmark Krone 6.4485
Togo, Rep. C.F.A Franc 570.42 Finland Markka 5.0444
Zaire, Rep. New Zaire 168500 Germany Mark 1.6908
Cambodia Riel 2300 Greece Drachma 266.42
Fiji Dollar 1.4148 Ireland Punt 0.6402
India Rupee 35.875 Italy Lira 1691.05
Indonesia Rupiah 2405.95 Netherlands Guilder 1.9035
Malaysia Ringgit 2.4785 Portugal Escudo 170
Myanmar Kyat 6.2784 Spain Pesata 143.52
Papua New Guinea Kina 1.3831 Sweden Krona 7.6491
Philippines Peso 26.342 United Kingdom Pound 0.6284
Thailand Baht 25.9725 : Japan Yen 123.43
Bolivia Boliviano 5:22 Nepal Rupee 56.95
Brazil Real 1.0615 New Zealand NZ Dollar 1.4464
Colombia Peso 1060.75 Norway Krone 6.7382
Ecuador Sucre 3715 Korea, Rep. of Won 884.95
Guyana Dollar 141.1 Switzerland Franc 1.4567
Honduras, Rep. Lempira 12.76 Russian Fed. Ruble ST15
Panama Balboa 1

Peru New Sol 2.642

Trinadad and T obago Dollar 6.2206

Venezuala Bolivar 477.25

Abbmiatwns
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This Market Service can be accessed on the ITTO Internet Home Page at:
http://www.itto.or.jp

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

mjadams@itto.or.jp
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