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The Malaysian government has recently lifted the export
quota on Rubberwood sawntimber exports following
stabilisation offavorable prices for sawn Rubberwood in
the domestic market. The export quotawasimposed some
six years ago to put Rubberwood prices at remunerative
levels for both local producers and consumers, In the last
year alone the price of Rubberwood has been very high in
the domestic market, almostatthe same levelas quoted for
exports.
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Plywood and Veneers

International Prices

rindo"coin"Plywood

Indonesia's plywood production is projected to reach 10.5
inn Cu. in in 1997. This represents an increaseofaboutlO%
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International Tropical Timber Organization

overproduction in 1996andassumesfavorabledemandand
adequate raw materialsupplies, mainly from land clearing
projects in Kalimantan. Of the 10.5 inil Cu. in production,
9.3 inil Cum are available for export.

Indonesian exporters are resisting the pressure from
Japanese importers to lower prices for plywood and seem
detenninedtomaintain prices at currentlevels. his reported
in the trade that not untilthe Yen drops to around 130-140
to the dollar would exporters be prepared to consider price
changes.
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ReportFrom Japan

Prod"ctio" of PlywoodDow" in 1996

The Japan Plywood. M^Inufacturer$' Associatio!I has

rel;^^;Gd that PIOdu^tiQn of ply\\, 90,4 in I^96. dropped by
1.8% 'compared to the productipn of 644,3 19,000 sq. in in
1995. the're has been:a conti'nuotis decline in 'I o0d1.0'In. n !19!, D, I, n!'a . , TVnjj In T 11 ,

prodiiction'over'the past nine years' However production
Of 41/11^ ^hickiit:ss in^}^as^d. 5:19, ' restocks ^t'the end of

I 't9^6^e;iched '8^, 662:doO s .in, :;In increa;e of 4:79. "lover
I 1:1 ,. t'sL)161vj' ,' *-. .,,, .. .,,. ,_
thepreviou^year. ' ,

'13/1, , 1:1;'. b .I-. "

noduction by thickness for 19^6 shows sbme inter9sting
trends. ^I' 'o6d ^"f a tmci^n^!ss of 12min're iste}6d an
increaseof9,7%, the largest increase, followed by 6-12mm
with an increase of 3.5%. On the other hand, production of
thinner boards has, been. dropping: 3-6mm registered a
decreaseof5.7%andthirmerth^n 3mmadecfease6f10.7%.
, ""' I'!"'.. ! *.. ,, ,,

As areSUIt, '12mm' and'up ply ^codun'ted for'37.8%, a larger
sh!Ire .jil'^11'3!11nf' r6duct"^;^i^h ^^^biff^a f6r 36. ^9'1 for, c".'. .I ' it .I 1/1, TV/ I I I' ? 'IQ, !..
'thefirst-time. ,,. v .' :;'
, I'll-,, 11 91

RecordFiberbo"rdProd"cti0"10,1996

Jap^10's ^noduction and sales' of wooden 'boards
,!Intrtibleb6ard, ^iDt':'it^Kiboard and ih^illati^^ board) for"1'99i; r8dor&'&I'an all-t^ne hi'I a^d the sales value of the
fourpa^161'tel^s\v^Is 6^,^f'Yen 100 billion, al^o the highest

I. IT .. o EIT, .3

It is considered that increas'64'consumption was driven by
"' .. 11V '., .;"111:

higher housin:g starts and by steady substitution for
ply\*, 66d:' Alsoihe ^Tict3^ of these produc'ts, which tit^ved
coin^arativelymodemt^Iy, contti8utedtothe expa^^'ion of

-- ,', ', ("' ' .-n 1.12'JIB" ills

63, ,!in,
@..

,

.",

Iai*I

@.

,$

^!

, .

*

M

ratw"" Province qfChi""

a, *.

I

,.

R, ,b-

^.~
Q
Q

perC, ,. in
Us 5/@ I

LIS$?;70

IIS$550

.I
rip

^4^'

us

un

V01.2 No. 6 March 1997

ms un
recorded to-date

Tropical Timber Marketlnfonnation



International Tropical Timber Organ tion

the market. The value of sales did not increase much lumber is still at around Yen 170,000-but an upward
however and conditions are severe formanufacturers. The movement is expected.
recent improvement in panel prices has be welcomed by
manufacturers.

Japan's production of MDF for last year totaled 401,412
Cu. in, an increase of 27% over the previous year. Sales
were valued at Yen 21,296 million, up by 24%.

Production of particleboard totaled 1,292,424 Cu. in, an
increase of2% overthe previous year, and the sales were
3%up. TotalsalesincreasedbyYen ImilliontoYen 51,024
million. Demand for prefabricated houses and for fancy
board for home equipment and appliances continued to
favourshipmentsthroughoutlastyear

Shipments of hardboard were dull for the first halfoflast
yearbutrecovered in thesecondhalfoftheyear. Production
totaled 115,445 qu. in, . adecrease of 296 overthe previous.
Sales were recorded ^^Ye^'10:360 millibn.

I^SUIatioiibbard\^"It^^d'm^ithy fort1{6 60re'8fthe Jap^liese
"tat^nfi" mat '''^'ales for it'G''fijsj hair at last"'^at \\, ere
inactive buttscovered in the second half. InterestingIythere
wasno substantialincrease meitherproductionOrdeliveries

. in s ite'of th^ favdrable'hotsi^ ^tarts aria this clearly
suggest'a 'trend away, from t;adjt, ibi!a\, I^!!ape, st; style

,, ?!IJ/' I
Production totaled 636,660 Cu. in, a decline of over 2%
from the previous year. Sales stood at Yen 17,509 million
for 1996, aboutthe same as in the previous year.

Asian Log, Lumber and PanelPrices
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The trade is stillrepojtin;;that dietelativelystrong logprices
are causing problems asthemtirketis notmovingtoaccept,; I, .UJ ..

new prices structiirbs reflecting the value of the Yen. An
example is quoted for Merantiwhere the CIE price is Yen
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8,800 per Koku some 2-300 Yen overthe current market
price Q' \.\ \ "\I\\ \" ,

much

M

Prices for small and super small 50:50 lots for plywood
manufacture are reported at arond Yen 7,900-8,100 per
Koku CIF up from the lastreport. Plywood manufacturers
are having to absorb the price increase as plywood prices
are moving only slowly

The market for First Grade White Seraya is active and
currently prices are at Yen 188, q00:120,000 per Cu. in.J 11 . 11:2 '
delivered towholesalers in Tokyounchanged however from

) ,J I. nit

last month. The supply offin^erjq;rited Perupok is very
tightandthere are many inquiries. Ineptice for"A" grade
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March Wholesale Prices in Japan

in donesiq, ,! I^!wood March

24nun (thin ply, woqd, A board). 920X 1830 360

3611un (inidi!jin thickne^s, OV!,) 910 X 1820 520
, t, ' *,,:'",...

52nun (rindium thickness, OW, ) 910 X 1820 650

8.51nm for shat^in^(UTY), 910 X 1820 950

11.51mn for foundation 910 X 1820 1220

121nm concrete-fom ply (JAS) 900 X 1800 1310

11.5mm flooring board (JAS) 945 X 1840 1760

3.6mmbaseboardforoverlays(OVL) 1230X2440 860
, ,.\1.0*\ \,

5.21nmforpacking 1230X. 2440 ,1000
\..\

8.51nmforpacking 1230X~2440 1520
,^.^ , t^

MalaysianPlywood , ,..
2.4mm(thinplywood, Aboard) '9^0X In3^"' 350
3.6mm(inidiumthickness, OVL) *9T&^'I^20 510

91'0 x I;8205,211un (inidium thickness, OVL) 640

8511nn forshcothing(UTY) 910 X 1820 940

11.5mm for foundation 910 X 1820 1200

11.5mm concrete-fomi plyj(!191!71AS)' I!^00 X .1800 1270

11.51nm flooring board (nori-JAS) 945 X 1840 1650

36nun, baseboard for, overlays (OVL')I ,1230 X 2440 820

,c' boiSd^o0d Ply^nod
95nun foundation o1q-wall(JAS) . 1220Xj2440 1480

1251/1m SIIeathhyjg (T^IG JAS)I 1606X. 2273 1100

,15.51nm foul!{!ado!!,(T^;G. JAS) 1220 X 2440, .I 2490.. ,. ..

9. ^14:11t'orp. arking(99/11:!A's)11, T I^.^g;$32440 ., It!09
.!!artjde^q,ard o " r\_. sri

12mmforwoodwork. ing , , ,919X, 18200,11^,^01
I^mmforwooq^'^I^;^!g, , I SI 9191X, 1820 ,' 6711

o^B ,""' rs RSI a

11.91nnifoundation of roof(JAS)
9511un foundation for 2 by 4
6.51nm for packing(non-JAS)
9.51nm for packing(non-JAS)

~

.

L

prices remain unchanged the price of ply from SE Asian
logshas increased. Seikoku is to raisethe price of structural
ply by Yen 10-20 per sheet.

PC"e!,

, rompersheet
'06", eatjc, ^!. oof"ct^,"fibo", s:;t;',!15n, " Log;s
* ' $ bit !^!
^, J. 51,900xZ8@@",, 11 ijpe Jin-. jig9b it
j, ,,;, . I

Madi"I'Dt, , I^^ ^ '
4.0^9Z@;*1820m!,, ^i, 2 540 11
5.5x9Z@!^!820", I^,:I, FFe2 670' fr

44 11

70 11

Mint^I, ,eF, .ice Tokyo, re"

^

PC, tierebo"rd15",",
* .

MDF Z;5:","

Plywood

'I Outlookfor, the JapaneS'elECoiio^Iy -' I

'111fi^cal 1996'(Which end:;. in Mat6h)'tileiapaneSe economy
Will pf6b^bly have a6hie^. ed'the 2. '59^; growth forecast by

rl' govt:?timerit! putting Japan'^ growth at the head of the G7
gf6upofcotintri6S. Fbr 1997. the analysts appearpessimistic,
'some say liftdtilySo: inI^3 reasohs'forthe pessimism revolve
around'flyo'math'fa^t6rs! tilt;'Yeti'7'trillioh{tax burden on

rli donstiiii^;rs assc!on^dinptibn tax is jabfeas^d' in April, and
I-the7noii, p^1'fotiififig In'a'If^, pr6i516fii^ which seem to be

worsening and'ill^iy^'esmt in some'bankruj, tCies.

Despite theseworriesthegovemmenthasrecently released
its economic forecasts for the cbiiiingyearwhit:h are more
optimistic than feared. The following is a summary of a
statement by the Economic Planning Agency.

The market is still not accepting prices that will cover the
depreciated value of the Yen. Although FOB prices of
Malaysianplywood havecome down marginalIy, Japanese
traders are stillsaying that market prices are stillto low to
give them a profit.

.
,

. . ..

910 X 1820

910 X 2440

1220 X 2440

1220 X 2440

in4
, . .

Thin and medium thickness plywood is said to be in short
supply as interior work continues at a high level. Margins
on these productsareparticularlytight. Prices are Yen 350-
360 persheetfor2.3mm and Yen 690-700 for 5.5mm ply.

11

. , .

970

1080

850

1200

Imports are continuing at a high level but imported
shipments are said to be slow. While softwood plywood

.

J
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The ICp""coeEco"omyt" 1997

Although the economy is expected to slow in the first half
of 1997, due to such factors as the increased consumption
tax, -it is-expect^d^9, improye asthe effects of the structural
economic{^!t^!onincl^ding, ^eregulation are felt, thereafter
gradually. recover led by_private demand should lead to
sustained g;owlh. In relation tqj!h. ^ impact<;f!hF, .increase
in-C^;^^I^!11^;;911tax, someobserverspointout!hatg, qnsumers
have probably already incorporated the new. *tax-rate into
their buying, behavior and that there will rid^ be a veryI. ., I. ..^. 1'2, .

noticable change when the new rates come into force.
\. * ,*,*I;\q-i I\\justib\I, . \*' lit \

It is, ant. icipated that incomes will pick up SIq^11y. due to
improvements, in the employment environment. .Although
theremay beanegativereaction in demandaccompanying

Tropical Timber Marketlnfonnation
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thense intrierate of the consumption tax, in general, private
consumption will continue its gradual recovery. While
consumer prices will rise because of the increased
consumption tax, they are forecastto stabilise because of
structural_changes on. the supply side
IIS ,.. 0' *qs , ,. ,. !\ ,\,,'} . I

It is forecast!!ba, ^, private investment in plant and equipment
will be, po!:!tivel>jinflu. enc^dbyjjiicreases in production and
improvements in corporate profits, and that new investment
opportunities winemergeastheeconomicrefomis emerge
Thus, even though there are sectors that will continue to
experiencepost-bubble effects, giventhatthe recovery that
began in large manufacturing enterprises is evidently
broadening to small and medium-sized firms and non-
manufacturing finns, investinent will largely. continue its
upward trend. Business sentiment in Japan has been
improving, allindustrial sectors are forecasting an
improvement in profitability

Although it tsariticipatedthattherewillbeadrop in housing China's Forest and Woodworking Machinery Market
starts, private residential invesimentwill stillremain high
In this way, production, corporate profits and personal compared to other machinery sectors, the production and
income will recover together, with private demand slowly sales of woodworkin machine in China was hi her in
leading the economy as a whole. The reduction of the 1996, des iteitsra iddevelo meritin 1995. Accordin to
surpluses in both the goods and services accounts and the arecentsurve ,a rou ofke woodworkin manufactures
current account will continue at a slower pace. Although perlonnedwellin 1996. The bestperfomiersincluded forest
the employment situation will continue to be severe, it will machine manufacturers in Chan zhou, Taizhou, Suzhou,
progressiveIy improve in line with the recovery of the zhen'ian, Shan 11ai wood based anel machiner
economy. The growth of Japan's gross domestic product manufacturers, the wood working machinery plant of Mu
in 1997 is forecast at 1.9 %, in realtenns Dan Jiang, the WeiHaiWood machinery manufacturer, and

Dong Hua machinery manufacturer in Sihuaii.

L""""I"inber Thick"ess:5-6cm

e"8th 34n^ 3700.39"@
L""""to"81, e, *, groovednoon"83tf'41.

IJ@-ir2$J8m", x50--70m"ax3m

Malusto"g, "ed, grooved1,007t"gs, ,.^,
18;*701;, inx2.2-41m 170.125

Balm" Flooring Toy GradeMy@"","r
rex5@-fox24@@", in $00-35@

ply^%;oat!"!onrindo"coin ^!^,{*i*;:;,ywoo Fom in o"es, "

3","t{220, c224@ 4/2ersfteet
9mm122@ac244@ ,, l2. ^'pe, ^sheetI' I$R, *

15nmr22@x244@ ,,,,,205^;!rSeer, tj

Report From China

China is shipping fourlayer laminated larch posts to Japan.
The post sizes are 120x120mm by 6000mm length,
105x105mm by 3000mm length. Shippmentis from Iilin
and prices are Yen 120,000 per Cu. in for the 6m lengths
and Yen100,000 per Cu. in forthe 3m lengths

Prices/or/inported Tropical, ,'o0dProd"ors in Shamg-
hat'"of ECster" Chi""(Y"@,""c"bit metreorpershee@

.,^;^@. 2,004fi
2000-2r"@ it

$*^ ""V*,,
2850-3200.

it$ - ^! ai
1144q!!, sin"L""""with hollow heart
MIX'^^ 12d@--4i@

keratingLci^I^Le"8th6-^I^", ,
Meing"rigL"!gLe"8th6",+ t;$
Mdq, siamL%"in^!a^;,@
Mired ^-!!; \!$15

!^O I^

The annual demandofforestandwoodworkingformachine
is estimated 5 billion yuan, and this demand is increasing
The improvement in disposable incomes has resulted in
rapid development of domestic delnand for furniture and
household improvement and decoration. The following
statistics provide the background to the rapid development
of the forest and woodworking machinery industry.

V01.2 No. 6 March 1997

- planned national log yields, determined by the state,
reached 60 million Cum, and total commercial log yields
totaled 80 million Cum

-the nationalsauniwood yield was about42 million Cum,
and wood-based panelyield was about 16.8 million Cum

.
- log imports are estimated at 3.2 million Cu. in, of which
tropical logs comprised about 2 million Cu. in. Plywood
imports were about 1.77 million Cum, of which tropical
plywood accounted for more than 90%. Sawnwood and
veneer import reached almost 1.3 million Cum.

10 Tropical Timber Marketlnfonnation
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large demand for simple, cheap, unifonn products. With
the arrival of marketrefonns in the Russian economy, the
situation in furniture industry changed dramatically and
these changes are stillongoing.

. Between 1991 and 1995. the volume of Russian filmittire
, pro^tictjon, wa^!:e4!IC!;d ^^ apptoxj!1/4t61^tvjo}hit4s, .I'btt^
" in65t sj'hjfi6^lit'stdin^ tvdS'f^Corded'tor'ili^ 'piOdii. cjibii'6f'

"' upholstered furniture, beds, chairs, and other Separate
filmjt!!re units, (ta^16s, shelves, ,^tp, ). In 1995, ,total annual.
shi'th6ht^.';df'I^:!^^iai illfiiijdre viet^'f'ai'tr^d'^I Us'$^;:I:
billion"""ih^'^it^f^e^t' a^cine' (, 309;' bidn{^a'tea"fo't^e'
preyjpu$ year) yas. reg9r4^^. ip '^9^.,,, ,- 11, ;?* I, , I - "I I'M; -

The trend in furniture roducti6n i^'6^triotisiyf6flebted in

^'a6'ify. "I^e^^,,^ch't^91',^n^.' I. ^5 ine'tatai h^tribef of
.*,! U:. 11:9. 11 ,r, ,!r. I a

in 1995. The currentcapacityutilizationrate in the Russian
furniture!industry-i^ estimated at about 40%-55%.

According to official data there ar^ ;!t, pr^s. g. ^IIJ!10^^, 111, all
2,000 furniture producing enterprises, jilt!^!!s^jab$,^^-:^!in
previous years, large furniture f^, cto. rj^s wi;^,^.^:. i, al!
production account for the majority, ,sha:g, IQ^tthy;3119!^14
industrial output(about80%), whilesmallcompaniesclaim
barely 10%. The ina, ionty of Russian filmj!}!!G f49t$!!i^^!
relyon old, out-of-date equipment. Onlyjointventuresand
those Russian enterprises which have been able to adapt
properly tonewmarketconditionshavepartlyreplacedtheir
machinery. But most factories stillhavetofindtrieresources
to renew theirproduction technologies.

The second half of the 90's witnessed the first signs of
recovery in production. Towards the end of 1995 and in
early 1996 signficantimprovementswererecordedforsome
companies which had successfully adapted to new
conditions. During that periodtherewereabout50national
companies operating in the market, actively distributing their
productsand increasing production volumes andttienumber
of employees(among these, jointstock companies MebelF"r"it"reProd"ctto" ink"$3i"

Chemqz::!!!ya, SIIa, ti!, a, MOSky^,,!,^, 49ga;99^!^^;Foil!I^\,
The first halfofthe 90's witnessed a considerable decline ^j^T), s'^h^y reqrga!Iizedt!I^irpro!Iuctjp!!'9:1p!!giti^SIfOrIthe;^
in furniture production in Russia, as wellas in the majority flexib!e. inari!Itapt!11:9j off!. wide, range-9fEP!9:11!9, t$119f
of othersectorsofRussianindustry. The furnitureindustiy's improved design and quality in $111a!!^$^lies:* ,, I Lit-
shareofthetotaloutputofwood related production(timber
woodworking, furniture, pulparidpaperindustr. ies)dropped Thoughtheprocessofcreatingsmallflexibleie!Ite!pins^sis

limited to some regions(Moscow, the Moscow region, St.from 25% in the 80's to 14%-15% in 1995.

Peter^burgat!!e'cent!:anCliempzei^niyRegiq!IJFgyolzliye),
prior to the 90's, furniture was in short supply in Russia. itjba. s, !!;,$!!I^:pQ. sit!veil!fluei!96 on the I^. ussian -furniture
The furniture industry developed in an attempt to satisfy a ind!I^try:;till! " I'll
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IIS Industry Report

Tre, ,ofs in the Us F"rinii"re f, ,of"st, y

The fullerican Fine Hardwood Veneer Association conducts

regularsurveys at the High Point furniture fairs. The purpose
is twofold; Firstly, the Association tries to gain an
impression of the general mood of the market and retailers'
willingness to buy. Secondly - and more importantly - the
Association endeavors to pinpoint trends in consumers'
preference for certain wood species. The following is a
summary of the results of the last survey, conducted during
the October 1996 fair.

Species Preferences in the Us Market

For most exhibitors, the October High Point fair was
probably better than had been expected.

Gleny
Red(^!:

Fir, e

Mite {:^IC

I^d lv^PIe
Ash

^C*I

All hint^ ^I nm^ Ram in^ Rum
Funinne FLU^ R^%

According to the survey, 719'0 of the showroom furniture
pieces were manufactured in the United States, up
marginalIy from 69% at the April 1996 High Point fair.

14.0

10.0

9.4

5.7

4.6

15

In almost half of all showrooms (47%), the furniture was
made of solid wood, at the April 1996 High Point market
this was only 44%, the rest of the furniture were constructed
of a combination of solid lumber and decorative veneered

panels

Mah^
I^,^

Tealc

Rattan

13.0

11.0

83

72

52

0.5

Regarding the use of species, Cherry stood at the top,
followed by Red Oak, Pine, White Oak, Mahogany, and
Hard Maple. Walnut remained flat, but is expected to
undergo a resurgence since the timber supply statistics are
looking better each year. It was riot long ago, that this wood
was considered in short supply but it is now readily available
and very affordable.
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Cherry is the most popular species in virtually all types of
casegoods. However, the species is most dominant in
bedroom and dining room furniture. On the other hand, it
is used to a slightly lesser degree for living room furniture,
above all in the fast growing category of wall units, home
computer stations and entertainment centres.

Throughout 1996 the furniture industry has tried to put
forward a positive image, and for the most part, they have
been successful .
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According to the American Furniture Manufacturers
Association, shipments in 1996 were up 5.6% in dollar
tenns, and are expected to increase another 5 - 6%in 1997.
This positive trend applies to both, wooden casegoods and
upholstered furniture.

100

72

Just over 7% of furniture is made of Mahogany. This
percentage has been declining from its peak level of 35%
in 1940, to its low point of only 2% in 1974. Since 1974
the market share of Mahogany started a mild recovery.
Mahogany is most popular for dining room furniture, where
its share stood at 9.3 in 199628.0

100

64

100
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The corresponding share for bedroom furniture was 7% and
for living room furniture it was only 4.8%. Mahogany is
mainly used in fomal furniture, while its application in
casual and country furniture is minimal. With the growth
of a casual lifestyle in North America, the use of Mahogany
and other redwoods may further decline in the years to come.

The use of other tropical woods - including Rubberwood
and Teak - is almost insignificant.

The survey revealed few changes in the preference for
colors. Warm brown tones remained popular. However, a
surprising Iy large number of casegoods had a "white wash"
or pigmentsd finish
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Wood Panels

Wood panels, once more, captured a sizab. I^,^p:tipn, Qjthg
market share. Panels serve mainly the lowerIPjjg, ^ ;;lenientS,
however, some paneled furniture belong to ^^^,^j^^, pr;C;^d
categories. As printing and laminating technology has
improved, and the quality of Paniclebgard"and MD^
substrates are getting better, there is likely to ^. e a comum}led,
glowrh of panel products. This go^,^'I^ is I^, ther. heightened '
by the increasing scarcity of high quality flintituTe wgg!Is.
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This Market Service call be accessed on the InO Internet Home Page at:

ht, pylonvw. itto. Dr. ip

It is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mall address to:

injada, rig@itto. or. ip
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