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Ozigo, FOB ~ perCum
Grade e
M .. F.CFA 104000
oS  F.CFA'100000
r - _F.CFA 80000 _
CE .. . FCF4 60000
Agba - F.CFA 65000
Niangon  F.CFA 78000
Sapelli - F.CFA 85000
Faro - F.CFA 90000
Padouk  F.CFA 95000
Liberia

Myanmar
LogsperHoppustonFOB ini e
Teak : Sept 97 et 7
3rd Grade US$4141  US$3366
4th Grade  US$2983 - US$2864
SG-1Grade ~  US$1968  US$1949
S8G-2 Grade - US$1486  US$1467
SG-3 Grade US$969 US$9I1
SG-4 Grade - USS$1021 + US$ 960
Padauk
3rdGrade - Seisain
4th Grade e TISE0R0
Assorted ~  US$705 ~ US$743
Pyinado . US$294 . US$236
Gurjan . US$294 . .. US$I83
Thinwin - L USS646

Hoppus ton equivalent to 1.8 Cu.m. Teak 3-4th Grade for
sliced veneer

Teak grade 1-4 for sawmilling. SG Grade 3 3ft - 4ft 11"
girth, other grades 5ft girth minimum.

Papua New Guinea

FOB

Taun
Calaphyllum
Group 2
Amoora, Hopea
Group3 =
Celtis, Watergum
Group 4

per Cum G
- USS100-120
USs100-110
ussse9s

_iJS$70-85’ |

szed Reds/Whltes bS $50-60

Gabon Log Prices

Okoume, FOB: o perCum.

Grade .
M . F.CFA 147000 .
iy  F.CFA 130000
ol - F.CFA 100000 |
CE {1 e RORAL 90000 o
s :FCFA 70000

Reports are suggesting that the Liberian log trade may be
re-emerging. Timber concessions are being acquired at a
frantic pace but many of the companies are said to be poorly
equipped as far as logging and haulage equipment.

European buyers are reluctant to commit to purchases as

yet, but there are reports of Indian and Singaporean
companies ready to place orders.

Some idicative prices are as follows:

Company'l = =

Teak Logs FOB per Cum
15-24emdia 1/S$ 260 :
25cmplus Us$320
Company2 L

Teak Logs FOB per Cum

up to 26cm dia - US$320
27cm plus - US8350 -
CompanyS e

Other logs Fi OB ~per Cum
Tetrabelinia 70cm plus  USSI35
Didelotia 70 cmplus . US$135
(both allow 20‘7 20-60cm)' i
Nmngon 60cm plus o TERIRO00
Makore : T :FFr1600v S
.Walnut . “FFrI3n0
Tioma

Iroko :

(AII 80cm plus allowmg /
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Domestic Log Prices

Report From Brazil

The rain season has started in the Amazon. Present
inventories of tropical veneers and veneer logs are low.
Some problems might be faced on the supply side in the
next months.

Logs atmtllyard S 'perCum- e

Mahoganyzlst Gradev LZS'$359 f”

Jatoba i ._US$48 ii

Guaruba G SUSKM0

Mescla(wlute vtrola) i .'US$58 U
Report from Peru

Ghana

Domestic log prices have not moved. Inflation and a the
declining value of the cedi against the US dollar and major
currencies is becoming a problem and depressing demand.

Report from Indonesia
Domestzc Iog pnces per Cu.m
Plywood logs = G
- FaceLogs US$130-145<1 -
Corelogs . USS105-1200
Sawlogs (Memnus’)} . USS$120-140 U o
Falkata logs US$65-68
Rubberwood . US$30-33 b i
Pine . US$63-65
qum_z_, _, ', Lo USS380-400
Report from Malaysia

: -'.perCum
: US$135—150 Uv e
- uss150-1600
USS$150-160 4.
‘US$90-110 4 L

Kerumg .

The Malaysian Ministry of Primary Industries has recently
allowed the export of Rubberwood sawnwood from
Peninsular Malaysia. It has proposed the export of 60,000
Cu.m of Rubberwood sawnwood. This was announced
following a study conducted by the Malayusian Timber
Industry Board which found that there was over 200,000
Cu.m of excess Rubberwood sawntimber on the local market
which the local furniture manufacturers were unable to use.

International Sawnwood Prices

Brazil

Sawnwood exports to the Asian market are slowly
recovering, but volumes are still small and prices are always
under discussion. Other sawood market are selling well,
the only problem is that the traditional markets only take a
limited number of species.

The US market for pine clear blocks and moldings has
reached the lowest level ever. Many producers of clear
blocks are closing down, or changing to other products. One
of the alternatives is fencing material, but this may result in
an over supply in the near future with a negative impact on
prices.
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T — : T 5 Malaysia
Export Sawnwood per Cum .
MahoganyKDFAS FOB: e mem—
UK market - . Uss9990 Sawn Timber =~ = o
Jatoba Green (dressed) Usssioft Export(FOB) o per Cu.m S
Asian M'arket Gam e Dark Red Meranti (2. 5msx 6ins & up)
Gugruba . USSIES GMS select & better (KD) US$550-560U. ,
~ Angelim pedra L SEAS0 Seraya .
Mandwquelm S . US$205 Scantlings. (75x125 KD) US$580-600U
Pine (AD) o ussiiol. Sepetir Boards = - Us$230-250 U
SRS e e e Perupok(25mm&37mmKD)US$850-900
K.Semangkok - : :
Peru : {25mm&37mmKD) . os$725-740 .

Export Sawnwood F OBCallao/Lzma - Taiwan Province of China
. perCum
Caaba (Malzogany)_ USsssr e ——
Cumala (Virola) . no report Rubberwood .~ perCum. .. .
L i 25mm boards - US$300-3104 |
50-75mm squares ~  US$330-3600
Ghana 75-1 00mm squares ‘-US$390.410 d_' o

- - Sepenr 3 . e : :
Rough Sawrt Prtces FOB e GMS (AD) e :Usszm-sooJ -
. perCum Ramm less than 2 fL . US$560-590
MLxed Redwoods "'f ooussIzg greaterthan 2. US$630-650.
low grade Odum (Iroko) . US$400 Oak 25mm boards . US$800-830 ﬂ .
Wawa US$220 - Maple . USSI300-15007
Wawa ﬁxed dtmenszons Uss260 Cherry .. .. US$1200-13001)
Wawa Boules - US$219 — ——— '
70cm log dia. 25-75mm. 450cm length

Domestic Sawnwood Prices

Mahogany G perCum Report from Brazil

FAS 100mm plus 1.8m plus US$480

FAS 150mm plus 2. 4mplu_s Usss2o. Even at these low prices demand is weak. Several mills
Odum FAS 100mm . US$700 have stopped production due to increasing inventories.
Wawa FAS 1. 8m plus o US$400 G Producers are taking advantage of the holiday period and

Anegre v most are only to be back to production at the second week
FAS 150mmplus 2 4mplus US$640 G ofjanuary_

T T The domestic market has been affected by the recent interest
Guarea o pds o DSHel rate increase, promoted by the government to protect the
Ofram o R4 HSS20 Brazilian real from international speculation.

Emire 0 oo FAS 00 USSAR0
EMG . pAS o [SGES
Kossja =~ FAS - CUS$330 Sawnwood (Green ex—mtll)
Dahoma  FAS  USS250 NorthethlIs P
Cedrella' i - FAS : Haa US$41 0;’: Mahogany
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T ST R v Malaysian Domestic Sawnwood Prices
Jatoba . US$34N
Eucalyptus AD. - 'US$165v o : , . .
Southern Mills G Sawnwood i per Cu.m =
Pine (KD) Flrst Grade 'US$158 ' Balau(25&50mm,100mm+) US$25-0280U
A Kempas50mmby = G
(75,100&125mm) {US$150-1,60 li_-
Peru Red Meranti : =
(22 25&30mmby180+mm) US$250—260Uf
Rubberwood P .
Domesttc sawnwood (Green) . : 25mm & 50mm Boards G USSI60-180-
...... R ';_per Cu m ; 50””" squares SR US$220.230 S
Caoba (Mahogany) US$593 . . ' 75mm+ e US$250-.-27__0-9 -
Cedro(Cedro) iR US$41] S G S 2
Estomque (Cabreuva) US$158
Copaiba == . . »~“US$'130' Myanmar
Catahua . US$84 :
e === Sawn Hardwoods, length 6ft and up.
Prices remain unchanged.
Ghana
' e pertons:.
‘ an Gmde Sawn Teak ,' : :K’yaﬁt]_f()t)ﬁ;t’()_;ﬁ
Dahoma, Chenchen, Antzans i f.?i-- :j : 3rd Grade sawn Teak  Kyats5,000.

. per Cum Sawn Pyinkado " Kyat55,000
lelRan 50x150mm j;US$95-125 ;-;; Sawn Padauk =~ Kyar60,000 -
50x100mm saiin o USSTRR05 Sawn Gurjan Kyat36,000
50x50mm o ,-.US$105.150 -:5:: Mixed Species = Kyat32,000
25x300mm J;:’US$72-105 —— -
Mixed Redwood somiiia : One ton equivalent to 1.4 Cu.m
40x300x3.6m US$105-240

—_—— . International Plywood and Veneers Prices
Report from Indonesia

Indonesia

Construction activity has almost come to a halt and millers
are anxious to dispose of stocks. With Hari Raya nearing
the market has become very quiet.

For the first time ever the Indonesian rupiah fell below the
6,000 to the dollar level on the 24th December, this
represents a drop of over 60% since the beginning of the
year. The decline in the rupiah implies a huge increase in
the cost of servicing the country’s overseas debt.
Manufacturers in Indonesia are facing extremely difficult
times with the costs of imports to maintain production
soaring and market prices at very low levels with little signs
of a short-term turn around.

Sawn timber
Domestic construction material
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Ghana
Rotary Cut Veneer FOB i
it pep Cum
Face Veneerl—l 6mm e
Celba US$320:; A
Koto i _US$500-”:. L
Otte/llomba - 'US$44'0"-;:‘
Ofram . USS440
i US$1 20 -

- ,Imermr USSLOO

_ per:Sq.m_ o
“USSLES .

Interior  USSD. .
Bucking. = USSBO o

Backmg I_/S$0 65 -

-CandoIleJ, F dmam)

- USS0.90

Thickness 0.55mm, Width 950 - 1250mm,
Length 1550, 1850, 2159, 2450 mm.

Species  Gra

dngre

Angre

Sapele

Makore :-Backmg 28
Kkaya, Edmam, Koszpo i
e Backtng 206 .

Plywood 1220 x 2440 mm Grade BB/CC,
FOB Ceiba for the UK market

Plywood 1220 x 2440mm Grade c/c WBP
FOB Ceiba for the German market

: ”'i-::perCum S
dmm .0 DM73S. o
Gmm . DM623 .
Imm G DM613
12mm' S “‘DM600"; .
Bmm | DM

Brazilian Plywood and Veneer

. Markets for the Brazilian plywood continue to be very

slow. Prices have again dropped. Most producers are not
selling as prices offered are now 10 to 12% lower than three
months ago. Malaysian and Indonesian companies are
blamed for the price reduction.

ivVeneer FOB T
-{Whn‘e VlrolaF ce

- 5.2mm 0V2 (MR) o
. I5mm BB/CC (MR) US$320 U e
For Caribbean countries :

Whtte Vtro[a 4mm
: o 9m.m

»f;Usss 70 u. o
'Pme;a : market G
 9mm C/CC (WBP) - US$ 250 U* .
Ismmc/cC (WBP) USss$240

The Government announced last week a small reduction in
the interest rate. The stock exchange reacted positively.
Further reductions will take place unless international
pressures do not allow. The present interest rate is 39%
per year . This is not reducing investments only because
market has a perception that it is a transitory position.

Investments continue to flow into Brazil. Following direct
investments in the solid wood business, companies are now
focusing on investment in chemical, overlay and other
production for the timber industry. In the medium term
this will increase the competition among timber industry
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suppliers, and could imprive the competitiveness of Indonesia
Brazilian timber products in the international market.

Malaysian Plywood Damesttc MR plywood S
:(Jarkarta) per Cam o e
e 9 .DS$350-380U o
iMR GmdeBB/CC FOB . L2mm ;ﬁ  ussssesel
27mm . I_,"US$380-420 L 18mm *-;_US$_280-3200?
o ;‘,f:’US$320-360 s R
3.6mm - 320

Ghana

Decorative Sliced Veneer Surfaced Plywood

, US$010-330'UV_5 i Avodlre/Walnut/FlguredAnegre/Hyedua/

Myanmar

Hardwood plywood, FOB. Prices remair unchanged.

9mm Uttltty
i9mm B2

Brazil Other Panel Product Prices

Brazil
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Indonesia

Other Panels : .

o 'per' Cu.m

Prices of Added Value Products

Indonesia

Export Partlcleboard Fi OB
Domesttc Parttcleboard
1 2-1 5 mm

MDF Export ( FOB)

12-18mm "'US$180-21 0

ot ,.Us$140,-1_5d-"’f
gmm .. ussaeel

o _Usszso.wou.

MDF Domesﬁc 12-18mm Uss220-2300

Taiwan Province of China, Imports

Mouldings
Ramin casings

Laminated 'B'oar'ds :
Falkata wood
1 1x68/92mm X 7ft up

GradeA :
GradeB_._.; i :

(for the Italian market) | ‘
Laminated Scantlings

- per Cum :
 USs$900-9300
‘US‘$560-58_0U_' i

. psssisael
Red Meranti Mouldmgs' i i

 uss70-7800
- osssossol

MDE ... perCu.m
\Domestic PriéeS' .

3mm thick US$280~31 0
16—18mmx 4'x s' ’ US$225 240 ﬂ

Partlcleboard
1 2—1 8mm (4x8)

: per Cu m
US$180—190 ﬂ

Malaysia

Malaysia

Selagan Batu Decking
Laminated Scantlmgs
72mmx8 bmm

1 Ix68/92mm X 7ft up
Grade A e

Mouldings (FOB)

perCum
| USS60-580

o -‘Usssso-ssaii -
Red Merantt Mo uldm ‘ ~

. 'US$790-800U .

GradeB f;?f":f,"f; ];.US$620U

Parttcleboard (F OB)' - i s
6mm & above """
Domestic
6mm & above

e péi‘Cu.‘mz .

MDF (FOB) .
- USS$210-240

Less t]zan5mm : :; s
Gretaer than 6mm

Domestic Price

US$140-155 i

Malaysia

Rubberwood Parts and Furniture

 ussisern

- USS180-200

sz

Fingerjointed
laminated boatds_ S
top grade

Dmmg table

Per Cu.m -

US$620-650 4

- ussTo7s

Solid rubberwood lammated top 3 tx 5 o

with extenswn Ieaf
Same with

Oak veneered MDF
Windsor Chair
Colomal Chair
Napolean Chair

US$40— Zea U

. US$52-5_6ea Pt
- ‘USS]D;‘0;12. Oea
- US$12.0-13. lea .
US$20-22ea :

Queen Anne Ch air ( wzth soft seat)

without arm

witharm .~

- USS$1 6~I Sea

US$21-23ea
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Brazil
Edge Glued Pine Panel :
A perCum .
for Korea 1st Grade : no business
: . Last przce US$570
US Market : US$530

Taiwan Province of China

F urmture
Dmmg sutte (F OB) :
Oak Veneered MDF tables and
chatrs (6 per set) dftdia. :
~ US$145-I 60per set U
Dmmg table Cheery 1 veneer e
Occasional table Cheny veneer
top 2fecdft  USS28-30ea

Consumer’s Report

Report From Japan

Prices Down

In addition to the depressed market, supply and demand of
wood products have become seriously out of balance. Prices
for lumber and building materials have all declined. Prices
of processed products went down first followed by those of
raw materials such as logs. Plywood prices went down first
and then those of Southeast Asian logs.

Housing Starts

While the actual 1997 statistics will be reported by the
Ministry of Construction at the end of January, the current
estimate is that housing starts are 1.35 million, or roughly
18 percent less than last year. Housing starts have been
above one million units for the past 30 years

Many factors have contributed to the drop in housing starts,
the rate of consumption tax has been raised, until December
there was no reduction in income tax as was seen last year
and on top of this the family budget has had top absorb
increases in medical expenses as subsidies have been
drastically reduced. These factors, combined with
uncertainty in the employment sector, has undermined
confidence and reduced purchasing power.

Starts of wood-frame housing have been particularly badly
hit. It has been estimated that the number of units of
traditional post and beam construction method not including
wood-frame prefabricated houses and two-by-four
construction houses, will be below the level of 1965 and
this has had a considerable dampening effect on demand
for wood products.

Demand for North American Timbers

The North American Log and Lumber Conference of Japan
has made projections for the supply and demand for North
American species log and lumber in 1998. The trade in
North American lumber, that has doubled in the past decade,
has declined in 1997 and this trend is expected to continue
into 1998. Imports are expected to fall below 6 million
cubic meters.

1998 Tropical Imports Down

The Southeast Asian Log Conference of Japan has projected
demand for tropical logs for 1998. For Southeast Asia and
Africa projections for imports are at 5,430,000 cubic metres,
down 10.5 percent from the average of the first nine months
this year. Some 4,887,000 cubic metres will be for plywood
manufacturing, down 10.7 percent and 543,000 cubic metres
for sawmill use, down 8.2 percent.

Projections of demand for plywood for the first quarter of
1998 stand at 2,050,000 cubic metres. Imported plywood
is projected at 1,100,000 cubic metres and domestic
production at 950,000 cubic metres. For the second quarter
demand is expected to rise moderately to 2,260,000 cubic
metres, of which, imported plywood will be 1,160,000 cubic
metres and domestic production 1,100,000 cubic metres.

Logs imports are forecast at 4,765,000 cubic metres from
Southeast Asia, down 5.5 percent, 575,000 cubic metres
form Africa, down 4 percent and 1,680,000 cubic metres of
softwood logs, up 7.7 percent. The opinion of the trade is
that increasing amounts of softwood will be used.

Export Prices for Asian Logs

The trade is beginning to feel that export prices of Southeast
Asian logs are at the bottom of their range. At lower prices
logging will be discontinued as unprofitable. At present it
is the rain season which is easing the situation. Some
exporters are pushing for price increases. Prices of US$150-
155 per Cu.m for Meranti regular, FOB out of Sarawak were
the lowest this year.
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Plywood markets are weak and Japanese importers continue  Prices in Hong Kong, Advised in September 1997
to request lower prices especially as the Malaysian and

Indonesian currencies continue to weaken against US dollar. el G HK$ per Cu.ﬁ

Prices of Taun and Calophyllum logs are steady at US$140- ‘Sarawak Iog54 4 71 " 2600 =

145 and US$130-135. i v .2700__ L
.Sawnwood L o

Asian Log, Lumber and Panel Prices Mixed Hardwood (Iocalty sawn) 42743; o
Imported Kapur  104-106.00
_InqwrtedMerann a5 00-58 00:';

Loos FoerzwoodManufacturlng G
CIF Przce‘Yen perKoku
Merantz (Hill, Samwak) i
Medtuthxed
Merantz (Hdl Sarawak)
STDMtxed i
Meranti (Hill, Sarawak)
Small Lot = .
(SM60"a, SSM40/ )
Taun, Calop]zyllum (P: 7).
and others
sz nghtH rdwood

:T atwan P 0.C Plywood 2 7mm ) 00

Prices for Imported Tropical Wood Products in Shang-
hai and Eastern China

Okuihe' ( Gabonese)
Kemmg (Sarawak). .
Medzum MQ & up

. Yuanper Cu,

fKerumg‘La

= 2500-260
; ollow heart
: 00—140‘ :

S’eiect -

Lzém'ber"' L FOB Pnce“; en per C m

Wh tte Seraya (Sabah)

24x150mm, 4m Ist grade L ‘ L L
Mixed Seraya 24x48mm, lLuan/Malas tongued grooved ﬂoonng strzp'f' o
I 8 4m, SZS 18x70mmx2.2-4.Im ~  110-125 =

- . iBallan Floormg T Grdde Myanmar
Red Oak 5/4x6 ms and wzder 200-35
FAS (US East Coasv

Report From China

China is to abolish quotas on lending by state run
commercila banks in a bid to aid the development of a more
modern commercial banking sector.
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From Europe an Update on Germany

According to CSIL, the Milan based market research
organisation, in the period 1998-1999 the German furniture
sector will still only partly benefit from the acceleration in
private consumption expected in Germany and in the other
European countries. This is because it is expected that any
increase in domestic demand (forecast 2.8% in 1998 and
3.5% in 1999) will translate into high import flows
(respectively 6.1% and 7.9%) but exports will fail to take
off. The prospects for the furniture sector are therefore for
a further two years of stagnation.

Hans Feierabend GmbH, the German kitchen manufacturer
Jocated in Einbeck, has been bought by Austrian Regina
Holding AG (Weikersdorf) from Robert Bosch GmbH
(Stuttgart). The Austrian company (which is part of the
Swiss group Emesco) produces kitchen and bathroom
furniture and has an annual turnover of about DM 230-250
million. Feierabend will continue to produce Bosch
kitchens.

Sachsenk Chen GmbH, the German kitchen furniture
producer based in Obercarsdorf, has inaugurated a new

production mill. The new mill should generate an annual
turnover of about DM 80 million.

Prices in Germany

Wooden Windows

.Dtmng Clzatr i
Upper Price, Beech ~ DM5401) -
Medium Price, Beech. . . DM400(
Lower Price, Beech, _ DMI69
Kttchen T able

Dzmng Table _ i
Upper Price, Beech 90x180 DMI 667 ﬂ -
»Medlum PrtceBeech 90x180DMI 061 ﬂ_.j_;

‘Kttch en Doors
UpperPrtce, ,:‘ : e
Solid Oak, STcSlcm. o

Medium. Price,0ak Fr. Fame.
and Veneer 5 7x5 0cm

-Wardrobe Doors :

180x45cm D]
‘Medium prlce, Beech» Veneer = L
180x45em DMzzzﬁ -
Lower Prtce, Beeclz ..Venee : L
194x400m.

Lo' .st Pftce, Alder

Other news from Europe

In the third quarter of 1997 Ekornes, the Norwegian furniture
manufacturer, registered a 60% increase in pre-tax profits
to NK 118.4 million, compared to the same quarter of 1996.
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The company, which produces the famous Stressless
armchair, reported strong growth in all markets including
Japan (+77%) and Germany (+73%). The best performance
was registered in the domestic market, with an increase of
NK 60 million.

According to the UK Office of National Statistics, in the
three month period June-August 1997 the output of sawmills
and planing mills registered a 2.7% decrease compared to
. the same period of 1996. '

In the first six months of 1997 Danish furniture exports
increased by 5% to DKr 6.4 billion, compared to the same
period of 1996. Significant increases were reported for
exports to Norway (+108% to DKr 501 million), the UK
(+85%, to DKr 452 million), Sweden (+43%) and France
(+26%), while exports to Germany, which is the most
important market for Danish furniture, declined by 2%.

Following strong growth in trading between Norway and
Italy and arrangements to boost investments and trade
between the two countries, Norwegian furniture producers
are set to penetrate the [talian market with specialty furniture
for the elderly and the disabled.

The US Office Furniture Market

Background Economic Growth

The surprising resilience of the expansion should carry
growth forward until at least the end of this century.
However, recent increases in interest rates {i set in motion
as the result of Federal Reserve Board concerns that the
economy might be overheating & will curb growth to
something in the order of 2,7 percent in 1998 and 2.2 percent
in 1999. Table 1 summarizes some macro-economic
variables of importance to the US office furniture industry.

Anticipated Growth in the Service Industries

Employment in the “office intensive” sector (defined as
finance, insurance and real estate, business services
industries and government) is expected to grow at a pace
exceeding that for the economy as a whole during the
remainder of the 1990s. The US economic outlook
described above calls for total employment growth of about
1.0 percent per year in each of 1997 and 1998, and a slight
slowdown to just 0.8 percent in 1999,

Table 2 compares total employment growth in the United
States over the last decade with that of the “office intensive”
sector, Office employment is projected to grow by 1.5
percent in each of 1997 and 1998 and by 1.3 percent in
1999. :

Anticipated Commercial Construction

Table 3 compares the time profile of investment in
commercial structures to overall

Table 1. SUmmary of US Economic Data with OUtlcok to 1999 busme?'s _mveStment En
: US$ BilTons) nonresidential structures, in

L 1395 199% 1997 1998 1999 constant dollar terms, over the

Real GDY percent 2.0 2.7 S:S b“?i'zns 22 course of the period 1981 to

Bisiness nvestment o703 IG5 (173 717 T2 1996.  Over this period

% Change 30 LN 64 a3 43 commercial structures accounted

Non Res. Buildings T81.1 189.9 1975 205 213 for about one-third of all non-

% Change 7.3 4.9 4.0 4.0 3.5 . . .

Res, Buildings PITR 277 T3 378 785 residential structural investment

% EWange % 54 X 3 73 in the US.

Net Trade -1076 ! 154 “Too -87

EXpoFis 7154 §757% 8836 959 EE The table shows clearly that

8 Chsnge 59 o 7 ¥3 £0 activity in commercial buildings

Impeorts 8R3 939§ 999 1059 1122 outstripped non_residentia]

% Change 8.0 6.4 6.3 6.0 6.0 . . .
expenditures in general during

tova. Purchases 126672 T27079 PN PELR) 139772 the 1980s and 1990s, except
during the early 1990s recession.

i T : . ; g ) .
Unemployment % >0 >4 >4 28 3.1 The higher rates of growth

The American economy grew by 2.7 percent in 1996 and
3.8 percent in 1997. The only sectors not growing last year
were defense and non-defense spending which continued
to decline in real terms.

among commercial structures
were propelled by the general decline in office vacancy rates
in recent years, especially in those urban areas where
vacancy rates have dropped well below the national average.
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Table 2. Employmnent Growth 1990-19%9 (0G0's)
E B
Taotal Yo Office %
Employed Change Employed Change

11990 109,416 T4 30,153 2.6
BEL)! 108,261 T 50,141 0
1992 108,596 0.3 30,554 D7 S
1993 110,726 30 31,326 33
1594 114,153 LI 32,289 31
1995 117,202 27 32,924 20
1596 119,549 2.0 33,615 21
1997 120,745 1.0 IATI97 5
F 19938 121950 10 34630 1.5
F 1999 122930 0.8 35,080 1.3

Non-residential building spending is
expected to continue growing throughout the
forecast horizon, though at a reduced pace
from that recently. Itisprojected that gains
of 4 percent in each of 1997 and 1998 and
about 3.5 percent in 1999 will be achieved.
It is expected that commercial building
activity will also slow down, but that its pace
of expansion will continue to exceed that of
the broader category. Gains in commercial
building activity could be in the order of 5
to 7 percent range in 1997 and remain above
5 percent in each of 1998 and 1999.

Anticipated Office Furniture Demand

Using fairly conservative

ITABIE 3. PHvAtE Investment if Non-Residential and Commersila Biiildings ° .
{index 1980=100) assumptions regarding the
1360 19917 7 1992 1993 1994 1995 1996 average rate of depreciation for
};:’j‘ Rt:“‘*"ﬁa' - - ! - i © - - office furniture and the
Cmc i historical stock of office
ommercial i :
Biildings BT ) 3 7] uS o furniture per office worker
” forecasters estimate that the
. underlying annual need for
T Table 4."08"Sales of Office Furniture (USS millions) | office furniture replacement,
that is the amount required
Corrent C8S TEIE0 B RS0 ga50 000|108 T sy H gy OF discarded existing furniture
¥ CRange 53 53 58 83 59 X3 54 stock, accounted for about 73
- percent of office furniture
Constant _ purchases in 1996. Thatmeans
980 TSS 5,065 3,280 5,438 3,630 3,771 5,903 6,027 that, of US $10.0 billi £
¥ Changs I9 X 37 X3 pA 73 71 at, o (#1800 prihon o
office furniture shipped in
1996, US $2.5 billion
Tabie. 1S Sales srOMes Furniture by Typs (LSS militons) g represented a net new addition
| to the existing stock of office
19973 1954 1995 1996 19977 1998 1959 furniture.
Scafing L0 aass AT a0 | 4/ 28% | S%T | Office employment growth is
% Anrual Clangs W KN X 84 &4 FAy) 39 ted t G .
Desks 7] U35 o0 T TR TR T 68 13561 expecied to conunue 1o
¥ Anmiial Changs 1077 37 rY: 3] 77 3 T8 increase at a steady pace over
Storage Furniture EEY) a7 510 362 547 632 669 the course of the next few
% Annual Change 38 12.5 48 10.2 6.2 58 59 years. According to
AFiling Cabwmnets 1,289 1,266 1,427 1416 1,486 1,560 1,61__3____ projections, office furniture
% Annial Changs 157 % 7% D3 50 50 41 .
rabics <77 o - - 0 7% 3 purchases attributable to new
% Arrual Charigs 2% 0.4 53 150 61 &0 ) office job creation will slow
Systens Furniture pI7A 116 ks 3424 3628 1813 4009 slightly over the next two years.
% Annual Changs 40 140 55 Fy| 80 W] 5T
Other Furniture 253 21 293 341_ 334 329 325 Addil’lg these amounts to the
¥ Annual Changs &9 153 L7 X! 183 21 % 13 .
underlying replacement need,
“Total 8160 850 A5 T ORI T TS T 185 which increases slightly each
% Anniual Change 58 53 83 %) 39 56 34 year as the existing capital
stock increases, and the
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domestic demand for office furniture to meet both needs,
should increase to demand to a projected USS$10.6 billion
in 1997, and US$11.2 billion in 1998 and US$11.8 billion
in 1999,( all measured in current dollars). In real terms it
is expected that office furniture purchases to increase by
2.5 percent this year, 2.3 percent in 1998 and 2.1 percent
in 1999. Table 4 summarizes this forecast.

Anticipated Office Furniture Demand by Type

Table 5, separates the forecast for overall office furniture
demand by major furniture types. The largest market
segmen, if the trends by type emerge as projected here,
would be systems at US$4.0 billion, followed by seats at
US$3.0 billion and filing cabinets at US$1.6 billion.
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Worid Value of the US Dollar 19th December 1997
Australia Dollar 1.5244 Indonesia Rupiah 5300
Austria Schilling 12.4345 Ireland Punt 0.6861
Belgium Franc 36.48 Italy Lira 1735.4
Bolivia Boliviano  5.34 Japan Yen 128.675
Brazil Real 1.1145 Korea, Rep. of Won 1575
Cambodia Riel 3000 Liberia Dollar 1
Cameroon C.F.A.Franc 592.07 Malaysia Ringgit 3.84
Canada Doilar 1.427 Myanmar Kyat 6.3896
Central African Republic C.F.A Franc 592.07 Nepal Rupee 56.95
China Yuan §.2797 Netherlands Guilder 1.9921
Colombia Peso 1287.4 New Zealand NZ Dollar  1.7122
Congo DR New Zaire 110500 Norway Krone 7.2149
Congo, People's Rep. C.F.A Franc 592.07 Panama Balboa 1
Cote d'lvoire C.F.A.Franc 592.07 Papua New Guinea Kina 1.7241
Denmark Krone 6.7347 Peru New Sol 2.708
Ecuador Sucre 4450 Philippines Peso 39.27
Egypt Pound 3.4025 Portugal Escudo 180.85
Fiji Dollar 1.5477 Russian Fed. Ruble 5945
Finland Markka 5342 Spain Pesata 149.655
France Franc 5.9207 Sweden Krona 7.7251
Gabon C.F.AFranc 592.07 Switzerland Franc 1.431
Germany Mark 1.7678 Thailand Baht 45.15
Ghana Cedi 2243.5 Togo, Rep. C.F.A Franc 592,07
Greece Drachma 278.52 Trinadad and Tobago Deollar 6.2
Guyana Dollar 142.8 United Kingdom Pound 0.5967
Honduras, Rep. Lempira 13.2 Venezuala Bolivar 502.7
India Rupee 39.19 EU Ecu 1.1133
Abbreviations
LM Loyale Merchant, a grade of log parcel Cum  Cubic Metre
FOB  Free-on-Board 5Q Sawmill Quality
SSQ  Select Sawmill Quality KD Kiln Dry
AD Air Dry ' FAS  Sawnwood Grade First and
Boule A Log Sawn Through and Through Second
the boards from one log are bundled WBP  Water and Boil Proof
together MR Moisture Resistant
BB/CC Grade B faced and Grade C backed pc per piece
Plywood ea gach
- MBF 1000 Board Feet BF Board Foot
Sq.Ft  Square Foot MDF  Medium Density Fibreboard
FFR  French Franc F.CFA CFA Franc
Koku 0.278 Cu.m or 120BF U Price has moved up or down
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This Market Service can be accessed on the I'TTO Intemnet Home Page at:
http://www.itto.or.jp

1t is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

mjadams@itto.or.jp or  itto@mail.itto-unet.ocn.ne.jp
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