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Heavy rains continue to disrupt logging operations.
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International Prices

Report/rom findo"esi"

Brazil

Exports of sawnwood to Asia continue to be strong. Last
year exports totalled 340,000 Cu. in, and this is expected to
be surpassed by this year exports.

The first large scale Eucalyptus sawmill is under
construction in south Bahia. Aracruz has a joint venture
arrangement with an American company, and most of the
production is expected to be exported to USA. The sawmill
is expected to be in operation next year and a value added
mill (mouldings) will be installed immediately after start
up.
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An initiative on certification is under discussion at the

national level. The initiative has been taken by ABNT
(Brazilian Technical Standards Association), the national
forum for the development of standards. ABNT is the
national representative at ISO, and the initiative has received
strong support from the private sector.
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G/,@",,

No price changes are reported. Demand for kilned
sawnwood is outstripping supply, all kiln space is
committed. Enquiries for Odum KD/PAR are having to be
refused as plants do not have capacity over that committed
to regular buyers.
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The Domestic market continues to be generally weak, but
some reactions have been I^It by producers during last week
Prices have not reflected the recent changes in the market
demand.

S"winwo@d (Oree" ex-milo
Norther" Mills

M"foeg""y
lye
Intob"

E"c"dy, pi"s
So"titer" Mills

'ine 41CD) Fiat Grade

V01.2 NO I I June 1997

Gh"""

per C, ,. in
Us$830
us$42011
DSS398
us$f7@it

Oakom", Chemcke", Amtic, is
per C". in
08395-/25

Us$72. Z@5

Us$105-15@

Us$ 72.105

Mill R"" 50ns@mm

50. XI@@",",

50x5@min

25x3@@", in

Mixed Redwood

40x3@@x. 3.6m

08318@

3

Us$105-24@

Tropical Timber Market Information



International Tropical Timber Organization
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reported that plywood is showing strong sales in Europe
with firmer prices and it was reported that an increase to
INDO plus 10 % was possible.
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Gh"""

per CDLm

Us$470-49@ \!
Us3,2044@\!
Us$340-38@ it

Ceiba peeled veneers are accounting for 75% of plywood
veneer exports with the Us taking the bulk of the production.

rindo"coin" Plywood

Apkindo has revised its 1997 target for plywood production
from 10 million Cu. in to about 9.5 million Cu. in due to

revised projections of raw material supply. Exports for
1997 will be targeted at around 8.2 to 8.4 million Cu. in,
while domestic consumption is estimated at around I to 1.2
million Cu. in for this year.
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1996 statistics indicated that last year Indonesia produced
about 9.6 million Cu. in with an export volume of nearly
8.5 million Cu. in. Domestic consumption for 1996 was
about 1.05 million Cu. in. Meanwhile the Association has
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Some 20 plywood factories in the Sandakan district of the
State of Sabah have recently decided to cut their production
by 40%, beginning this month. Based on the installed
capacity of these plants, this would represent a drop of some
45,000 Cu. in in plywood output per month. The decision to
cut production was made after taking into consideration the
unstable prices for the commodity and the demand for

Some price improvement has been felt by plywood plywood, particularly the demand in China. These Sabah
exporters, but the price changes were not sufficient to producers rely heavily on the China market for their sales
improve profitability, say producers. Many plywood and China has reduced its imports since early this year.
producers have reduced exports. Pine veneer production,
on the other hand, is increasing. Many plywood companies
are now preferring to export veneer since the price is
structure is better. The market is expanding and significant
exports have been registered to Europe (Portugal, France
and others), Israeland also Asia( Korea and even Malaysia).
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A large veneer and plywood company in It acoatiara
(Amazonia) was recently taken over by a Malasian
company. Itacoatiara is becoming the centre of interest for
many international companies due to its location. In the
region there are two European owned sawmills already in
operation.
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Domestic Plywood Prices

Brazil

Tthe rain season is finishing, but supplies of tropical timber,
especially veneers from the Amazon region, are still slow.
Apparently this reflects the fact that many veneer producers
have closed their operations due to low profitability.
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Demand for value added products, such as furniture, has
also slowed during the last months, but it is expected to
improve shortly. As a result of a reduction in the furniture
industry activity, the demand of particleboard continues to
be weak.
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A recent survey shows that there are 6 new projects being
studied for reconstituted panels ( mainly particleboard and
MDF). Out of the 6 projects at least 3-4 will be
implemented. This means that by the end of the century
Brazil will have a significant surplus of MDF and
Particleboard. At least two companies are studying value
added products based on MDF, One company has already
ordered a plant for the production of flooring material based
on MDF

Furniture Parts and Components
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Japan's Furniture Imports

Domestic demand has always been central to Japan's furniture market, which has grown as a result of the force of
domestic production but imports are rising. Japan's furniture producers generally think of Asian producers as "furniture
producing districtsjust a little farther south than Kyushu", and many people are worried about the large volumes of low-
priced products entering the country. The Japanese industry has realised that internationalisation of the furniture business
is here to stay.

Furniture Imports by Region, ,992 - 1996
million Yen

250,000

DASia .Europe ONorth America Dother

200,000
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I00,000
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The in a, jor issues facing Japan's furniture inariuft, cturers are
considering how to become internationally competitive and
how to respond to the internationalisation of the furniture
market and of its production and distribution. Domestic
furniture manufacturers are taking steps to survive in many
different ways. Some furniture manufacturers have begun
furniture imports, while others are shifting their production
bases overseas,

Japan sets practically no tariff barriers to furniture imports so
the furniture market is wide open. However, the furniture
market has been led by domestic production and domestic
demand. The ratio of imports to domestic furniture remained
at about 3-5% for a long time and it has only been the surge in
imports over the last 10 years that has brought it up to the
current 12% level,
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Japan's reliance on imports is one of the lowest of the industrialised nations. Nevertheless, internationalisation will
continue to progress in the future and the proportion of the market supplied from imports will continue to rise, In fact,
while the official customs clearance statistics indicate that the import ratio is currently 12%, the ratio of imports including
foreign wood materials and furniture made in part overseas can certainly be expected to be much higher.
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A Statistical Round up of Japan's Furniture Imports

Tariff Code
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Wooden 40-090
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Imports of Wooden Furniture by Item - 1996
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Doubles as use for bed, nori leather corered 2,715,730
Wooden frame, up holstered, leather 22,204,635
Wooden frame, up holstered nori leather 22,127,319
Wooden frame, leather corered 279,832
Wooden Frame , nori leather co^red 12,840,200

Total Seating 60,456,315
1,964,571
6,827,555

I0,503,287
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cupboards and bookshelres designed for
hanging on walls or for stacking
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Plywood markets are weak except for thin plywood. Sales
of domestic and imported plywood is slow. For half-inch
plywood imported products from Indonesia lead the markets
as domestic manufacturers have reduced production.
Although imports are decreasing overall, monthly imports
of above 250,000 Cu. in have caused stocks to increase.

F"rat, "re

Dining sirte froB)
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chatrs (6 per set1 4ii at"
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Consumers Report

Logs For Plywood M",,,!f"cmri"g
CfF Price Ye" per Itek"
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Report From Japan

Soarhe@stAsi"" Logs

Domestic plywood markets have weakened for half-inch
plywood for concrete forrnwork and structural use. As a
result, importers are reluctant to be flint on log purchases.
Southeast Asian log purchases have cooled.

Sowtl, east^sin" L"", ber

Perupok laminated lumber is fetching high prices as arrivals
have been small and demand is active. Wholesalers and

retailers have asked for a price cut as the recent stronger
Yen has reduced import costs.
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7,00011

5,800!!
8,400 \I
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plywood

Famels Mill G@te Price Tokyo Area
rein per sheet

Cornerate Formbo"rd

Domes, ic Prod"ctio"Iron S. EAsi",, Logs
J1.52,900xf800m", ?), pe I 1,240 tl
Tfoi"
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4.0, c9J@XI82@", in In, pe 2 540
5.5x91@xJ82@",", 21), pe 2 650

per $4, It
44

70

Particleb@"rdZ5mm
MDF J5", in

Report From China

198,374 Cu. in in the first quarter of 1997, a drop of around
27% compared to the same period last year.

Of the total imports, 104,131 Cu. in was from Malaysia, a
drop of 24%; 82,654 Cu. in from Indonesia, a decline of
some 30%.

Okoume from Gabon Popular in Shanghai

China's imports of African logs have increased very rapidly
in recent years' Before 1994, the Shanghai wood market
had been dominated by Us Douglas Fir, Spruce and
Hemlock logs. In 1994 and 1995 the log imports were
mainly from Malaysia, and since 1996 African logs have
been dominating log imports. Now Okoume, from Gabon,
has become very popular in the Shanghai market. The price
of Okoume has increased to Us $235 from Us $225 per
Cu. in, while the wholesale price in China has risen to Yuan
2500 per Cu. in.

In the first quarter of 1997,74,353 Cu. in of plywood were
shipped to Shantou Harbor, Guandong province, accounting
for 37.5% of the total, an increase of 92% compared to last
year; Shanghai harbor handled 25,378 Cu. in (accounting
for 13% of the total), down by 59%; Xiaomen harbor
imported 22,738 Cu. in (11.5% of the total). Huanpu harbor,
Guandong province imported 26,899 Cu, in (13.6% of the
total), increasing by 99.2%; Tianjin harborimported 1,987
Cu. in.

It is said that the main reasons that Okoume from Gabon

has such a good market in China are as follows:

-the logs are good for plywood production, and China needs
huge amounts of raw materials for plywood manufacture

-Malaysian began to restrict the export of Lauan logs

Prices/br rinpor, ed Tropic"I Wood Proof"cts in Sfo""g.
foci cmdE"ster"

Cl, inc (Y"","'c"tic metre orper sheetj

-there exists fierce competition in China's market between
domestic plywood and imported plywood, Chinese
manufactures need a cheaper raw material than than Lauan
logs for plywood production

Kerating Log
Le"8th: 6-20",
Matq, ,sin" L"""" Log
Mixed 2500-2600

Malaysi"" L"""" with frol!@w foecr,
Mticed 1200-Z4@@

Medc"g log, My""mar 2400

The Chin"'s Plywoodimporrs Fulling

According to statistics from China's Customs Office imports
of plywood (consisting solely of sheets of wood) totalled

Per C, ,. in

L"""" I"inher
Thick"ess:5-6c",

Le"8th: 3-4m

V01.2 N0 11 June 1997

1880-2400

L"""/MCI"$10"g"e4, groovednoon"g sinp
18x7@minx2.2-4. JinU@--r2Spar Sq. ",
Bati",, Flooring Top Grade My""",@r
lax5@-70x240@",", 300-354!, erSq. in
Plywoodj^Din I'mdomesin
3mm 1220x224@ 41 per SI, eet

per C". in

2850.3450

Us LEImber

Ork, MayIe, Cherry
I"& G Cherry Flooring
18n",:350.7@mum2-4m12@-1461perSq. ",

11

per C". in
7000-f4@@@

Tropical Timber Marketlnfonnation



International Tropical Timber Organization

From Europe, An Update on France

In 1996 Senbo, a French wood specialist, posted a net profit
of Ffr 10 million on a turnover of Ffr I billion. The group
wants to reach a 0.8 debt ratio by 1999 ( it is 1.5 today) and
expects Gautier, its bedroom furniture subsidiary, to achieve
total sales of more than Ffr I billion by the year 2001 (they
were Ffr649 millionin 1996). In 1996 Seribo's engineering
activity (turnkey wood production plants) reported a loss
of Ffr 27 million.

Eurosit, the French manufacturer of office seats with a 1997
turnover of Ffr 91 million, has been acquired by Sokoa, a
leading company in this sector with a turnover worth Ffr
125 million. Eurosit, which lost halfofits turnover in the
last five years, is now expected to return to a I O% yearly
growth. The combined operation will allow the new
company to set up commercial and industrial synergies as
well as to cut raw materials costs,

Manufact"rers Prices in France

Dining I""ofe
I^per Price, Cherry
1509c9@CM

Lower Price, Sty'!,,, o0d
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nicke" Ch"i's

Meat"in Price, Beech,
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Dini"g Chatr
C^, per Price, Solid Cherry FFR1,690
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Lower Price, Beech, FFR/8f

FF, 310,018
FFR7,920
FFR6, @73

FFR571fi
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Orfoer News/rom E, ,rope

FFR269 t!

More kitchens were sold in Gennany in 1996 than a year
earlier. Kitchen furniture sales were worth DM 6.06 billion

(+1.7%). The German production of kitchens registered a
2% increase to DM 6.95 billion in 1996, while exports
exceeded DM I billion and imports increased by 16% to
more than DM 140 million.

Xi, chem Table

Meat"in Price, Beecfo
100x7@cm

Lower Price, Meinmi"e
Covered 115x 74c",

PerLi". in

FFR234

FFR140

FFR8.56

FFR5, @5

Ikea is to build a 600,000 sq. ft distribution centre in
Thrapston (Northamptonshire UK) to supply its seven UK
stores, currently supplied by distribution sites in Belgium
and Sweden. The centre will be opened by the end of the
year, Meanwhile the chain, which had sales of Stg285 inil,
in the year ending August 1996, is due to open its eighth
store near Nomngham, while another three stores are being
planned.

V01.2 N0 11 June 1997

FF56Z

FFR238

The German trading group Metro AG will sell its loss
making furniture chain Mobel Unger GinbH. The chain,
which runs 63 furniture stores, closed 1996 in the red with
a turnover of DM 1.23 billion, it will be sold to a group of
investors in July 1997.

The UK firm Silentnight registered an increase in overall
profits due to an increased turnover of cabinets of Stg59
million (+8%) and a turnover for beds of Stg113,5 million
(+12%). However, losses were sustained at Meredew
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Cabinets, a recently acquired firm and bed sales growth is the South but more readily available in other regions.
expected to be down in 1997. Green and air~dried Red Oak lumber from the Appalachian

is experiencing some slowed demand and softness in
Adamant, a Russian retail chain specialized in furniture trade, pricing. Much of the demand for Red Oak stems from
is to inaugurate a new furniture store in St. Petersburg by the hardwood flooring manufacturers.
end of May 1997, while another shop will be opened in
September. At present the chain operates three furniture The situation in the Particleboard and MDF market is still

weak. Even though furniture manufacturers are using morestores

engineered boards than ever before, the industry is still
Ikea has announced plans to increase its acquisition of articles reeling from over-production and declining prices.
from Spanish suppliers. In 1997 the Swedish chain willspend
Pta 2.6 billion to buy items from Spanish companies, while Some reference prices as of June 2,1997 for lumber in
in 1998 the amount of these investments could reach PIa 3.6 selected producer regions are shown below:
billion.

Stompa As, Nonvegian furniture manufacturer owned by Prices for 1000 bo"rdfee, flu'81:), Z finch ithick, Top
Moller Industrier, will start exporting furniture for children g""Ii@,
and young people, to boost sales in UK and German markets.

IIS Industry Report

The bad weather at the beginning of this year has had a major
impacton log availability and production of hardwood lumber
in the Us, The limited log supply coincided with a strong
demand, resulting in noticeable price increases, Recently, log
inventories have improved and relatively few sawmills have
had trouble harvesting. There were a few exceptions in the
upper Midwest and in parts of the South. Heavy rains during
the past month have raised river levels in some areas to the
point where mills had to be closed.

Generally, sawmills have expanded their operations and a
sizeable increase in the production of green lumber was seen
in May. While the general price trend for hardwood is still
moving upward, the improved supply situation brought about
some easing of the pressure.

However, demand for lumber by end-users has also increased
at a fast pace. Housing starts were particularly strong in the
early part of this year. The robust demand is adding to the
inflationary pressure on wood prices. Currently, most market
in the Us are booming and lumber of almost every type and
grade remains in limited supply.

M"hog""y ("t WeSI constpor, ofe",, y)
an DSS2695 me cfo""ge since May Z, 1997

D Us$255@ "0 cfo""ge since May Z, 1997

MeFC"ti ("t West coastpo, t ofe, ,!0, )
Clear, d"rk red
an DSS222@ "@ cfo@"ge since Mcy Z, 1997
Cle"r, Jigl, , red
AD Us$2035 "0 ch""ge since M"j, I, 1997

Demand for Hard Maple from domestic and foreign users is
particularly heavy and production is brisk. Nevertheless, it
seems that prices have peaked. The demand for Red Oak is
varied. Generally, prices have increased with the exception
of the thicker stocks. Top grade lumber is in tight supply in

Cherry
,4ppcl"cl, in, ,s

V01,2NollJune 1997
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an DSS2J45 + $55^pp"!"chin"s
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APPCl"chin"s
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White O@k

Norther" kegi@"
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^pp"!"chic"s

an Us$J37@ ,, 0 change
AD Us$975 "@ cfo@"ge
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I'D Us$940 + $J@
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JP'"I, ,"t

'PP"inchi""s
The supply of Read Oak will greatly increase in the next
f^w months. This may lead to softer prices or at least stop
the price increases of the recent past. As many secondary

Analysts believe that the conditions in the Us will remain wood products manufacturers have learned how to
favorable for lumber producers in the near future, but the successfully use lower grade lumber, the demand for such
pace of activity will be less hectic than during the past three lower grades has picked-up noticeably and prices will be
months. Apart from the traditional summer vacation period, less prone to decline.
economic growth is likely to slow down to a more
sustainable level.

an DSSZ948 "0 cfo""Be
AD DSS1385 "0 ch""ge

The domestic demand for White Oak will remain strong
and keep prices at their present fairly high level, however,

The modest up-trend of interest rates will continue and put export demand for White Oak is only fair.
a damper on housing construction. Demand for "big-ticket"
durable consumer goods, including furniture may also be Walnut production will stay within narrow limits this year.
affected negatively. There seems to be a slight increase in the use of Walnut by

American manufacturers. On the other hand, exports will
The strength of the dollaris an additional concern as imports remain subdued. Under this scenario, the risk of over-
of secondary wood products, including furniture, are production and declining prices is of little significance.
flooding the country. This coincides with the continued
weakness of many overseas economies, thus curtailing the
American export potential of hardwoods,

Cherry is the most popular species of wooden household
furniture manufacturers. There is also a strong demand in
the export markets for upper grade Cherry.

Demand for good quality lumber remains extremely strong
and prices are high. Recently some decline in the usage of
Cherry was observed as manufacturers begin to substitute
the wood with other less costly species, Logging and lumber
production of Cherry has been stepped-up, but this will
probably not be enough to noticeably dampen prices for
quality wood in the near future.

While export shipments have remained strong to the Far
East, shipments to many European destinations (United
Kingdom, Belgium and Holland) are slow. Also, on
international markets, U. S. hardwood lumber producers are
confronted with increasing competition from several new
non-traditional overseas sources, including countries from
the former East Block.

Under this scenario a situation of lumber overproduction
may occur in the second half of this year. A level of
abundant supply, combined with a possible decline in
demand, may lead to price reductions for some species.

This general picture, however, should not detract from the
fact that some species, such as Cherry, White Oak and Soft
Maple, will enjoy continued strong demand and prices will
remain firm.
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Cameroon

Central African Republic

Congo, People's Rep.
Cote d'Ivoire

Gabon
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Zaire, Rep.
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Thailand
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World Value of the Us Dollar 9th June 1997
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Loyale Merchant, a grade of log parcelLM

FOB Free-on-Board

SSQ Select Sawmill Quality
Air DryAD

Boule A Log Sawn Through and Through
the boards from one log are bundled
together
BB CC Grade B faced and Grade C backed

Plywood
MBF 1000 Board Feet

Sq. Ft Square Foot
FFR French Franc

Koku 0,278 Cu. in or 120BF
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libbre"fujio, ,s

Cubic Metre

Sawmill Quality
Kiln Dry
Sawnwood Grade First and

Second

WBP Water and Boil Proof

MR Moisture Resistant

per piecePC
eachea

Board FootBF

MDF Medium Density Fibreboard
F. CFA CFA Franc

till Price has moved u or down

Cu. in

SQ
KD

FAS
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This Market Service can be accessed on the ITrO Internet Home Page at:

http://WWW. itto. or. ip

h is also freely available by E-mail.
To be included on our E-mail mailing list please send your E-mail address to:

injadams@itto. or. ip
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