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Log Prices, Gabon

South Sea Logs
ko perCum
Pometip . | US$IS0.160
Calophyllum  USS150-160
Terminalia , -US$I30~140
Other mlxed speczes . USS8100-110

Prices of South Sea logs have remained unchanged since the

Okoame, FQB F.CFA per Cu.m last report, few buyers are active although some producers
Grade, Gl are reporting a steady flow of inquiries from Japan.
v o0
oS 129000
e e Domestic Log Prices
CE. 0 83,5002'1_.;5_; o
' e .Lags at mzll yard . perCum
Ozlgo, FOB F CFZ{P‘?’ Cu.m L \Mahogany Ist Grade US$250
Grade e o o e . US$77
M 103 000: L Jatoba e . US$54
os 90,000 L S
a0
o Ghana
Tops L perCu.m
Malaysia ‘

Mahogany, Edmam, Sapele, e
Candollei, Utzle e L
70cm plus L US$60-90 j
Anegre FAQ 60cm plus G

-Safawak Log Ex?ﬂrt Przc,gs
(FOB) I per Cu.m

Meranti SSQ - US$202 with deposits . - .. US$90
Mixed Light H fpgoods . UssIes without deposits ~ USSI60
Peeler Logs s Iroko FAQ 90cm plus | 15390
Cameroon Log Prices
e — Report from Thailand
FOB e _;__:‘Per Cum L
A)’WS ‘ F ERI 075 ' A Thaz Border Per Cum
_‘__FFRI470.,_ Pine , - USS$190
_ ERRI3S0 Yang US$220
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Lagsf mWestA
C&FBangkak
dali - O
Padauk n sy
vae . Usss0
‘LogPrzces . ‘PérC‘u”ni '
Plantation Teak . UssIso
Forest Teak ; i US$1061~1225, ;
Pradu e 'US$659.—693»--
e osegenn
e e
Rubberwood | | USS5
Eucabiprus |\ USS3341
Report from Indonesia

Indonesian authorities are working to try and find a way to
offset a 7.3 million cubic metre shortage of logs for the
country’s industry. The wood processing industry will need
about 41.2 million cubic metres for 1996. Supplies are
projected at 33.9 million cubic metre for the year.

Domestic log prices Per Cum .
Plywood logs o
Facelogs @ US$185-190
Corelogs = USS$ 140
Sawlogs  ~  US$I140-150
Falkata logs - US$40-42
Rubberwood US$32-33
Pine - US350-52
Teak ' - US$790-1000
Report from Malaysia
Logs

Domestic (SO ex—log yard) Per Cu.m
Meranti Bukit (SO) >~ US$203
Kembang Semangkok - US3186

Selangan Batu | Usg138
Merbau . US$176
Peeler Corelogs  USSI42
Rubberwood = US$26

Sawnwood Prices

International Prices
Brazil

International prices have begun to improve. The recent small
adjustment of the exchange rate favors exporters. In addition
to an increase in inquiries from the traditional markets
importers from other countries (Chile, Caribbean and Arab
countries) are seeking quotations.
demanding very large volumes.

Some importers are

Export S’awnwood ' perCum
MahoganyKl)FAS .
UKk market = US89
Jatoba Green '_ US$450-500
Jatoba KD (Europe) US$655
Curupixa (Europe)  US$560
LKS (Asian Market)  US$23 0—260
Ghana

Mahogany . perCum
FAS 100mm plus 1.8m plt:s . US$480
FAS 150mm pltzs24m plus . *.Us‘$520
Anegre
FAS 150mm plus24m plas o US$640
Wawa, Emzre, Nmngon Unckanged
Rough Sawn Przces FOB . v

| . PerCum
Mixed Redwoods e ‘v - US$335
low grade Odum (Iroka) L sSa0n
Wawa e i DN
Wawa fixed dtmenszons . USs267
Wawa Boules '  USS$219
70cm log dia. 25—75mm 450cm Iengtlt o
For France _ ’ L
Niangon Boules ' . US$486

Malaysia

Sawn Timber e e
Expor(FOB).  perCum
Dark Red Meranti (I)UC)— B
GMS select & better kD) US3685
Seraya | L
\Scantlings (75x125KD) __ US$720
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Taiwan Province of China

25mm boards .
50-75mm sqaares
75—100mm squares _

,Sepettr Aj»[j.:;,f e

- perCum
- USss$380
. ussa

Rubberwood }jjj.f-_- .

| USB525-535
Ussslo

Domestic Sawnwood Prices

Report from Brazil

'Sawnwood (Green ex»mzll)

‘25x300mm
'szedkedwood ‘
r40x300x3.6m

. uwson i
. USs70-100
 US$100-250
’ "'"’US$70-100

_ ussionzn0

Domestic sawnwood prices include prices for forest chainsaw
produced timber. Millers for the the local market are, at

present, carrying high stocks.

Report from Thailand

Sawnwoad Prtces ,
szg
2-2 sm Length%f
- 335m Lengih »

i"ﬁPer C’u.m '

US$382_"'5-:‘_:'
USSSI2
4.5 Sm Length  USS541

6m plus Length . : US$584 -

2-2.5m Length

L 3me
":'35m

“'5'14.5m, .

o 3-3.5m Length
. ,__4.5 5m Lepzth |
L ’, _:6mPlus Lengthir

Daeng ami Pmdu L e
-t;’;US$771
US$872

;»US$959

"}‘j‘-US$1045

Teak Gt'ade EII (Eztropeatt an Class)

: - US$I391 .
| US$1398
- “'}US$1413','Y‘
. USSI420

sl

Report from Indonesia

Sawn ttmber

s AD 3x200m
KI)

AD 3x20cm

Domestzc constmctzon materzal

KamperAD 6x12-15<:m . : :'US$3901 '
| ;‘f- USS475
 Usss565.
- Uss260
| ussso)

Kerumg AD 6x12-15cm

US$500

Malaysian Domestic Sawnweood Prices

Sawnwood
Balau
Kempas bl
Red Merantis
Rubberwaod |
25mm boards
50mm squares
WaE
Mengkulang

 perCum
| Ussn

| USS235

. Uss330

US$270.

- US3300
. Uss400

. USS445
. USs$320
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Plywood and Veneers

Internatioanal Prices

Ghana

Veneer
Asanfona F ace

Brazilian Plywood and Veneer

Veneer i
Whtte Vzrola Face
25mm |

Slzced Mahogany i USS] 90-2 30

Brazilian Plywood Price List-BR96
US$ Per Cubic Metre BB/CC
(for Grade B/BB add 4%)

Thickness MM MR 'WBP/TI
dmm g0 50T

émm . 44l 486
Y. 429 405
2mm o 414 ST
Ismm | 4l7 dSE
18-25mm 408 449

The price list for Brazilian plywood shown above was recently
released by ABIMCI, the Brazilian Plywood Producers
Association.

Malaysian Plywood

MR Grade BB/CC FOB

L PerCum
27mm L .'{_,}stséa_ :
3mm . Ussers
9;12mm . Us$9s
zsmmpzus s

Indonesian Plywood

Prices of plywood have improved significantly during the
end-March to April period a demand has been strong.

:P{ywod (export FOB)

Gmmand above  USS390-
e,
Grad, Byccg
12-18mm

Taiwan Province of China

Plywood perCum
2.7mmx4'x8" | US$605
5. 0mmx 4'x8f i 'US;$5_65 2

Domestic Plywood Prices

Brazil

Rotmy Cut d\fortem Mtll)

L per Cu.m
Whtte Vtmla Face st
White Vtrola Core . Ussign
Plywood el
(ex»mtlISoutemlel) e S
Grade MR . PerCum
4mm White V'mla . Isse0
15mm L USSs00.
ISmszth d .
Concrete qumwark. -

US$750
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GRins ' Grade AA WBP

Grade B/BB MR. Teak. = | perCum
z E fpm L UIDS
Redwoods ~ perSheet 6mm 0 1NS2364
dmm L USSe 00 0mm . . USSIGSY
6ron . TS8R0 Smm L USS1300
9w L DSS1D g0 »20mmv el DSSIO6T
D2mm . USEISO0 L
Tomm | e US$1900 ‘Grade2/4MR; e i
18mm* o sea Yope, . L perCum
L e 32mm . Ussiozs
Dogea,Koto L e R w0 L 188043
dmm . USSS00 6mm L TSE003
6mm 0 USR5 0mm . USIRTS
I 0 el SUSSELI0 Ismm @ 0 USERSO (
DDmen 0 USSIASO 20mm L. TSIS67
Ismm | 0 L USBIAS0 | e
8mm . Uss20 GradeAAMR o
Teak: @ 0 . perCum
T . L, USSDST
Ceiba Aptigris,. ' . = 6mm. 0 SS9
@ USSLED Wem @ USSIST]
:6m:i_z“ L Ismm o o USSIOIG
9mm s ,Ussmaa- 20mm . IS8T
ISmm . “US$16'.80
18mm . ussa0s0 Grade A MR

Rubberwood = perCum
6mm L Ussasn
Indonesia Ihmm 0 US$370
15mm L e

Domesttc MR p{ywood

(Jarkarta) , per cu m
9mm - Tsggrs
2mm . USh4s Furniture Parts and Compenents
Ismm | OS805

om0 UM Taiwan Province of China, Imports

Thailand Imports C&F . perpe |
— Rubberwood Chair seats US$3;30 :
Grade2/4 WBP L Rubberwood unfinished
g o arerCam Queen Ampe Chaers
4 : US$1200 v(excludmg Saft seat) TSI e
6mm~'_‘ sty e
im0 e . i o
I5mm e G st VRtlb’beI‘woosd; L o per Cu.m
20mm_ L USsines fabletops, 40 USS?M.MLT'
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Other Panel Product Prices

Brazil

Export Prices
Blockboard

ISmm Whtte VzialavFace US:

White Virola faced Blockboard continues to be a hot item
but has not yet translated into significantly higher margins

for producers.

Ex-mill Southern Regic
Blﬂckboard,f'“
I5mm Whtte V;mla Fa’
I5mm Mahogany; Faced
Partzcleboard
1 5mm

DomesticPrices . .~

| ,' . Ussern
- Uss79s

| sz

Thailand

Pamcleboard
0mm
Dom
l6mm
Ymm

MDF
omm
DR2mm
l6mm
19mm

Btockbéa}ﬁ '
I5mm
20mm.

e
- Uss309

o sg20]

. OssZel

- 'US$2’7I -

L per Cum
- US$480
US$468
USS454
US$469

" Per Cum :
- US3530 .
US$507

Indonesia

Other Panels =~
Blockboard =
Partzcleboard

9mm

Ime o

fomm:

o Pef_Cu.bz'
- Uss320

. 188290
. Uss200.
. usszsg
US$250

Taiwan Province of China, Imports

'12-25nmz‘ *‘6'

,Partzcleboard
1 8mm (5 'y 8')

There has been a marked increase in the prices for MDF and

paricleboard in the domestic market.

Malaysia

Pamcleboard(m B) T
6 mm & abm'e
'MDF (FOB)

'6mm S
Domesizc Sales

6—21 mm

| USS$335-365 |

Prices of Added Value Products

Indonesia

Mouldings
Ramin skirting !
(for the Italian market)

(for Japcmese market)
Laminated Scantlings
Lammate_d Boards
Falkata wood
Laminated Boards
Pine '

_ per Cum
. US$980
Crown using Pulai orJeIuton L
. USs$670

- uss71o
. USss3zs

 Usss60

Malaysia

Mauldmgs (FOB) per Cum
Kembang Semangkok
S4St0 Japan.
Skiriine. .
Rubberwood =~
S48 to Japan

- ussss
US$1 I 05

US$445-460
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Brazil
4 T e
Jatoba anor 22mm . ss22
.| perCum
Edge GluedPaneI L
Clear Pine. . USS850

Rubberwood parts and components:

,Shaped chazr seats
(1 8—22mm 16 "—-I 8 0 squares)
 ‘ US$2 60-2. 70per pe

Pedestal legs(6 " 8" dm  US$8-9per. pc
Finger jointed perCum
laminated boards US$770-800
top grade . Dssas
Doors (FOB) :
Meranti (red) paneI doors

GradeA  USS$53per pc

Grade B  US850per pe

GradeC  USS4sperpc.
Furniture

Dmmg suite

Solid mbberwaod Iammated top 3 'x 5' -
with extenswn leaf and six hard seat chazrs
 US$150-160per set

Taiwan Province of China

Furniture

Dining smte (FOB) :
Oak Veneered MDF mbles and
chairs (6 perset)
' - US’$270-275per et

These prices have weakened with the intense competition
from China, Malaysia and Thailand for the US market where
prices are well below levels for last year.

Freight Costs
Freight rates have remained unchanged

Consumers Report

Report From Japan

ITTO is pleased to be able to let its readers know that, as a
result of a cooperation and an information sharing
arrangement, we are able to bring readers some highlights
from the Japan Lumber Report the Japan Lumber Journal
and the daily Nikkan Mokuzai Shinbun.

N
Southsea Log Market

The vigorous consumption of logs in the producing countries
keeps FOB prices up, the market price in Japan is up by
Yen200 per koku for logs destined for plywood and by
Yen100 for Melapi logs for sawnwood production.

Sarawak logs for plywood are now Yen7,300 - 7,900, a rise
of Yen200. Solomon Is. timbers are up by Yenl100 t-
Yen6,500 - 6,900. PNG logs are now Yen6,500 - 6,900.
Apitong & Keruing have risen to Yen7,100 - 7,800, a rise of
between Yen500-700. Kapur is up Yen200 to Yen7,400 -
7,800.

PNG logs for lumber production leveled off at Yen7,500 -
8,000. Apitong & Keruing was higher Yen900 to Yen9,300
- 9,900. Agathis was Yen10,400 - 11,000. Melapi was
Yenl2,000 - 12,900, arise of Yen100. Ayous is Yen8,000 -
9,000, arise of Yen200. The weather in the producing regions
of Southsea timber has been improving since the late-February
but the local shortage of logs is still a problem. The millers
in the producing countries are actively purchasing logs.

FOB southsea‘Log's ,

(3rd weekMarch) perCum .
Sarawak Logs = L
Meranti SQ-up ‘ US‘$220422'5 "
Meranti Small US$185-195 .
"(Small 70%, SS 30%) . ' o
PNG Logs e
Taun/Calo ,; US$170-175
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Delivered Prices

Southsea logs, Douglas Fir log, Spruce board, lumber of
Hemlock, Yellow Cedar and Douglas Fir and plywood are
up in price, some Japanese timber of Kishu and Owase were
down.

The general market mood that imported timber prices are
firmer than those for domestic species still persists. However,
imported timber, which is stronger in the market, is showing
some signs of shipment delays.

Asian Log, Lumber and Panel Prices

T e
FarPlywaodManufaatunng.;; o '

L CIFPrzce Yett perI(aku’
Memn i ﬂid ,.Sarawak) o e
Medmm Mixed

Meramz (Hzll Samwak)
Small Lot
(SM&OJ’, SSM40‘3/) 00
Taun, Caloplzyllum (PNG) fiiay Lo
and others
Mix nght Hardwaod
(PNG G3-G5 gmde)
Okume (Gabonese)
Keruing (Sarawak)
Medium MO & up
Kapur (Samwak) Medmm
MQ & up

F or Sawnmzllmg F 0B Pnce Yen per Koku .
Melapi (Sarawak) - '
Select
Agathis (Sabah)
Select

| 9"100 .

Lumber FOB Pnce Yen per Cu m
Wlute Seraya (Sabah) o
24x150mm, 4m Ist grade
Mixed Seraya 24x48mm, i
I 8 4m, SZS

. "120;_090 =

- 45000

2, 3.x91 8x , 821)mm1}>pe
Medmm o
4. 0x91 0x1 820mm Type 2
5 5x91 0x1 820mm Type 2 i 6

The Japanese plywood market is not so active at present as
we approach the “Golden Week™ holiday. There is no change
in Japanese plywood price but the price of Indonesian
plywood, for packaging, has increased because of the
weakening Yen.

Indonesian Plywood Price
(Tokyo Market Price Per Sheet)

o " pr’iéezZS%h A‘;iril 1
Plyweod :
2.4x91x1 82E}mmi .er1330 down 5» .
3.6x91x1820mm Oup
5.2x91x1820mm

Plywood for frame R
12x00x180mm . yenlll90 .
Plywood forfloering = . 0
11.5x94 52 1840mm : . NenlS70. .|
Plywood forPrintingt 0 0 0
3.6x123x2440mm Yen780

Other News From Japan

The Forestry Agency has made projections of supply and
demand for 1996. An increase in purchases are forecast for
year end as there will be an increase in consumption tax in
1997 and probably higher interest rates.

Demand for logs for sawmilling and plywood manufacturing
will remain about the same. The supply of domestic species
could increase for the first time since 1989. Imports have
increased for four consecutive years.

Overall the supply of veneer and plywood is set to increase.
Supplies from Indonesia, the major supplying country, will
remain about the same as the last year, while the supply from
Malaysia and Canada are seen as increasing. The supply of
the imported plywood will exceed domestic production for
the first time.

Vol.INo.7 April 1996
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Projections for 1996 (log vol equivalent)

e o :"Ca.m (000’5)
lop Demand
 Sawnmill use ,:‘ L '50,204
Plywood mjfg ! '-".:.”;13 926
. Puljwnfr/cthpmg - 46,1 00
Otherwses. . | 1954 -
Total 1112184
Supol e
 Domestic supp{y :
Imports 88,183
of winch e
Logs . L e
. Lumber ff‘ffgﬁ'-f“lxszz'?;j;
Veneeriplywood . = 7217

Short Term Supply/Demand Prolectwns

Volames o 'Cu.m (000’s)

- L Qtr 2nd Qtr3rd er‘
ﬁSouthSea Log o _, : ,

Sphs 1,450 31 120 : 1400 .
Demand 1 435 1415 1380
(for lumber ) LB J6s S0
';(far plywood) 1 280_']-1,’250_ 1,230
Swply 20 920 0
Demand = 280 320 320
Phwdod @ 0 il i
Supply 0080 o070 20700
Demand. = 2190 2110 2110

Japanese Furniture Prices

The following prices are retail prices for medium priced
furniture available through department stores and mail order

firms and represent the Spring/Summer price list.

The

following features Dining Furniture. Other items will be

featured in future reports.

.Dmmg Table Early Amertcan S{yle
153x97x75cm high Rubberwood .
,Manufactared n Malaysm, retatlmg
in Japan at i Yen 31 8!)0

Ma‘tcltmg Dmmg Cimzr
 50x44x96cm High o
'Manufactured in Malaysza, retazlmg
inJapan ar Yen 1 0 900ea

‘szng Sei Czrcufar Tabie Four Chmrs’v

,Table 90cm Dia. Ht 68cm

with. aphostered Trtangle Style Seat
Table Top Rubberwood
Other parts Ramin

Chair 45 cm Ht. 66cm
Manafactured’ in Japau
and retailingat  Yen 48,5 00

Dmmg Set Rectangular Table and Four Chatrs-:‘
Chair and table legs ami frame af Ramm L

Seat base Rubbenvaad
Table 10p Nyatoh
Table 152x91. 5x76cm kzgh

Manufactured in Indonesm and retazlmg .

inJapanat Yen 38 800

:Dmmg Set Rectangular Table 2 legs |

Four Chairs upholstered seat
Table 120x75x68cm High
Chair 45. 5x48 Sx 76 5cm Hzg}t
Rubberwoad

Manufactured in Malaysm and
retamg in Japan at Yen 48 5 00

Chair 44x46.5x82cm High

Dining Set Bench Style Table with one
Bench Seat and Two Ckazrs '
Rubberwood i

Table 135x80cm.

Bench Seat 105x33cm

Manufactured in Japanand
retailingar | Yen39.800

:Dinihg TableBenchSty[e L
Pine 134x80x76cm High

m Japan at

Manafactured in Taiwan
\Province Ckma and retatlmg
. Yen 38 800

Matcﬁmg Three Chmrs and a stoal
Chair 45x48x86. 5cm High
Manufactured in Slovenia and

rgtatlmg i}a_i,lapq{l atYen 2.5 Qﬂga :
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Dmmg Table Enghs}t Styl

Dark Stained Beech
150x89. 5x74cm High ’
Manufactured in England ami
retatlmg at ; Yen 7 7 500

Matcltmg Dmmg' Chalrs Uphalsterd _ .
Seat and Back Ponel
\Dark Stam ed Beech
$6x53x103cm High i
'Manufactnre in England and
rgtmlmg at g den 1?900ea

Report From China

Logs

In January and February 1996 it is provisionally reported that
a total of 126,700 Cu.m of tropical logs was imported, at a
cost of over US$200 mil.

Species . Cam 'USs
Meranti & Lauan, b
and African log o 091 4, 715 323
(Meranti & Lauan) 21,775 3510352
 (West African) 5130 1172967
Teak : 3,796 2,177,558
Other Tropical Logs 89,235 18,735,118
Phoebe 1,138 262,418
Camphor 24 10,199 -
Rosewood 5,484 1,890,374

The Meranti was imported from Malaysia, and African logs
are mainly from Gabon. About 96% of the Teak was imported
from Myanmar. Other tropical logs came from Gabon and
Equatorial Guinea, accounting for 68% and 31% respectively.
The main species imported in the “Others” group was Phoebe
(Medang) was from Malaysia and Thailand, accounting for
53.3% and 35.2% respectively. Rosewood was imported from
Myanmar, Thailand and PNG.

Sawnwood and Mouldings

In January and February, 1996, China reportedly imported
12,882 Cu.m of tropical sawnwood at a total cost of
US$3,592,000. Of the total import, 55% was of Campbhor,
Phoebe, and Rosewood, mainly from the Southeast Asian

countries such as Thailand and Myanmar, 23.3% are of species
from Malaysia, 12% is Teak, mainly from Indonesia and
Myanmar. A modest 8.3% of imports were from South
America.

Spectes . =

ﬁMahogany Imbma
and Balsa
\Meranti Bakau
White Seraya . : 7' !
Yellaw Seraya

Teak e
‘Otbers

Phoebe, Campizor
aml Rosewood

Veneer

Some 7,126.5 Cu.m of a variety of veneers were imported, at
acost US$2,009,029. The imported veneer was for plywood
use, Meranti species accounted for 73.1%. Of the total
imports 69.5% of the veneer for plywood is from Malaysia,
and 29.9% from Cambodia.

Plywood

The total imported volume of the plywood during January
and February 1996 reached 298,253 Cu.m at a value of
US$101,894,531. About 45% of the imported plywood was
from Malaysia and Indonesia. The CIF price of Malaysian
plywood is lower by US$24.9 per Cu.m than that of Indonesia
(CIF: US$341.24 from Indonesia; 316.33 from Malaysia).

Wood production in China in 1996
Timber resource supply

The State Council has approved that the country will continue
to implement the log harvest quota policy. The cut will be
only 9% over that of the Eighth five-year plan, being
equivalent to the annual growth of the national economy.
Imported log volumes are not expected to increase very much
as many of the producer countries are restricting exports. The
potential for log supply is limited in 1996 which will result
in the situation that the supply will not meet the demand,
especially with regard to the supply of large dimension
hardwoods.
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Log demand Growing

Although China will continue to implement a so called macro-
adjustment and control policy aimed at tightening the scale
of investment and credit in 1996, the log demand is expected
to increase steadily because some of the key national
construction projects, growth in industry and as a result of
policies to strengthen agricultural development. This will
take place in 1996 as this is the first year of China’s Ninth
five-year plan. It also has been forecast that the strong growth
trend will continue and this will drive demand especially for
large size poles for construction, and logs for plywood,
decorative and face veneer, good quality furniture, rural
household construction and paper making.

Prices of Tropical Timber in Shanghi
and Eastern China

Loos f .. paCum
Kerumg L e Yuan2000-2450_
Red Merantz . Yuan2500-2600
Mixed (hollow Heart) . Yuanl200-1400
Mengaris . Yuanl800-1900
Mixed Redwood G e
Myammar  Vuan3800-3850
Sawnwood e e
Meranti ; V:Yuan28:5,fl~3450f
Flooring : L
Meranti T &G , ;,.per Lm mo
'18x50mm 3m YuanII 5—130
Malas T&G « .

»18x7amm2 2—4.1m . .'_Yuan115—130_
Pane! Praducts L
MDF. 3mm German Yuan38/slzeet .
Plywood 3mm Indo Yaan41 5/skeet

Meranti and Canadian softwood sawnwood is selling very
well in Eastern China and prices are up for both products.
Meranti sawnwood is fetching Yuan2850-3450 per Cu.m
(wholesale). The continued growth in construction and a
growing emphasis on remodeling is creating a very strong
demand for mouldings especially decorative mouldings and
flooring.

From Europe, An Update on Germany

Across the board prices have remained very dull. The usual
spring purchases do not yet seem to be beginning and there is
a pessimistic mood throughout the industry especially as more
closures are being reported. The Germany group Steinhoff,
producer of upholstered furniture, is closing its plant in
Gallinchen, the capacity reduction is due, it is claimed, to
falling demand. However, in the future, the Gallinchen
factory will be used for quality control and distribution of
furniture produced in Poland. Steinhoff is building a new
factory in Zielona Gora (Poland) and production should start
soon.

The German DLW group (located in Bietigheim-Bissingen),
which operates in several fields including office furniture
making, is facing difficulties in its furniture division. The
division is operating in the red, due to poor consumer buying,
higher chipboard prices and a decline in productivity. The
Gersthofen plant (with a staff of 40), where furniture parts
are manufactured, will be shut down.

The retail group Moebel Walther increased its turnover by
29% to DM850 mil in 1995. Profits were DM80 mil. Th~
company said it expected 1996 turnover to exceed DM1.2
billion. Growth into eastern Germany helped offset lower
demand in the west.

Wooden Windows

Medium PnceMemntz, G
120x135cm . DM448
Lower Price PVC i
120x135cm '

Solid Wooden Doors

Upper‘}’iiée;!:} i
Merantl, E
Medmm Przce, =
Merant, =
_Lower Prtce, PVC

Furniture and Components

Kztchen Chazrs :
Medwm Przce, Beech ‘
Lower Price, Kauri Pme, .

DMI 69
 DM69
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Kltcken Table

:Dmmg Table v e '5 L
Upper Price, Beech 90x1 B0 ¢
Medium PnceBeeclt 90x1 - DM99
‘LowérPrtce Beech 80x180f b f: 164

LowerPrtce, Pme, 80x140'{:. DM329 _

Kitchen Doors
Upper Prtce, e
Solid Oak, 5 7x50cm. e
Medium Price,Oak Frame R

Lower Prtce, Btrch Veneered

- b

and Veneer 57x50cm. DM179

Jaedo R :¢::DM1:79'1A

WardrobeDaors i D
Upper Prtce‘ Beech Veneer
180x45cm | - DM320
Medium, price, Beech Veneer .
I80xd5em DMZZS[
Lower Price, Beech Veneer el
194xd0cm.  DMIO2

Drawer Fronts ( Offi ce Furmture )
Upper Price, Particleboard
100x10cm j DM3 7
Medium Price, Particleboard
190x10cm e e 00 G
Lowest Price, Particleboard :
100xI0cm ; DM25

Wooden Shelvmg e o
Upper Price, Solid Alder DM152

Lowest Price, Alder ~ DM39.30

Medium Price, Beech Veneer  DM92.30

Other News from Europe

Arquati, the Italian world frame leader, has taken over the
100% of Mobilac, the Italian well known enameled bedroom
furniture manufacturer. In 1995, Arquati’s turnover increased
by 9.5% to Lira 220 billion. Mobilac had a turnover of Liral8
billion in 1995 with a staff of 50. Arquati is preparing to list
its name in the Italian stock exchange.

In Belgium, Mecam, producer of seating furniture with an
annual turnover of more than Bfr 800 mil, plans to diversity
into the production of modern high-quality living room
furniture. The company is negotiating to buy the premises of
Luxor, a bankrupt furniture producer. If the agreement falls
through, Mecam will build a new factory. The project will
require an annual turnover of Bfr 150 m to break even.

AS Standard, the second largest furniture manufacturer in
Estonia, whose sales turnover reached Ekr 100,000
(US$8,620) in 1995, has a target to increase turnover to Ekr
800,000 (US$68,965). A German investor is interested in
extending Standard’s share capital by 25% and should grant
it a direct access to foreign markets.

Kate, Latvian office and kitchen furniture trading company,
is planning to open a new showroom for home furniture. The
firm decided in 1995 to expand its operations and range of
products.

Ikea is planning the opening of two furniture hypermarkets
in Barcelona and two in Madrid. The expansion will require
an investment of Pta 20,000 m in the next two years. Ikea
already has two franchise operations in Spain, one in the
Balearic Islands and another in the Canaries.

Demand for fitted kitchens is looking good in the Netherlands
in the next few years, as about 90,000 new homes are to be
completed and about 70% of them will be owner-occupies.
According to EIM - small business research institute, 170,000
fitted kitchens are sold annually at an average price of Fl
13,500, which is 40% higher than 10 years ago.

US Industry Report

The US economy is still moving at a relatively slow pace
despite an apparent improvement in housing starts particularly
in West Coast states. Demand for consumer goods, especially
those whose purchase can be postponed such as furniture, is
devoid of any major market stimulus. The result of this is
that the prices for household furniture items and millwork
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products have not moved. The performance of the business
sector furniture market was slightly better and it is not
surprising to see price increases amongst office and
institutional furniture items.

R”"gh Sawn Hardwaodllumber e
 Appalachian Red Oak b
kdn dned FAS

U.S'SI 490 per MBF
‘DressedHardwood Lumber o
North American Speczes . L
Appalachion Gekk. =~ =
planed 2sides . USSL535 per MBF

Hordwood Dimension Stock
 Appalachian Red Oak Strips .
‘random lengfk clear 1 Jace and 2 ed‘ges
6 i to 16’109/ 40 USSI 480 perMBF ;

Lumber, Genume Mahagany

‘-Bokwa, Brazil, Honduras

Select or Better Kiln dried .
.Dockstde US West Coast ‘; T
- US$2 850 per MBF :

Lumber, Piulqypme Makagany i Merant: '
Kiln Dried, kiln dried .
Dock szde US West Coast

 Us$2,525 per MBF

In the wake of slow moving consumer demand, demand for
raw materials was subdued. This, coupled with the current
over production of panels, notably MDF, prices have fallen
in some areas. The softening of prices applies equally to US
and most tropical woods, this is somewhat surprising with
the current drop in availability from some tropical producers.
The paradoxical combination of diminishing supply and
declining prices could be seen as a result of modern processing
and finishing techniques that make it possible to substitute
many tropical woods with alternative species. Under this
scenario the prices for tropical woods are becoming more
closely patterned on the trends for US hardwoods which are
promoted as being in abundant supply. An exception to this
is provided by the few specialty species such as Teak and
Mahogany that have shown firm prices recently.

Plywood and Veneer

Hardwood Plywood e

Red Oak plywood, 5-ply, lamber core e

Cross bands of paplar droum f;f' |

Both exterior layers of Red Oak

Furmture grade, rotary cut 4'x 8’ 0 7’5 . thzck;
US$48 00 per Sheet

'Veneer Red Oak 145 ", ﬂat stock
‘Contamer loads/tmckJoads L
: USSﬂ 09—0 14 pt’rsq ft e

Reconstituted Boards

Pamcleboard = L
'Indust"ial grade board 4 'x 8 ’x 3/ "
rSouth C’entral Region =~ ‘
e US$2 78 per 1 000 sq ft

?Medtum Denszty Ftbfeboard ;
Indm'trtat grade board 4'x 8’ x 3/4 i
- US$385 perl 000 sq ft

’

The price for MDF has fallen by some 18% between March
1995 and March 1996.

Millwork

Wood Window Umts : :
Wood sliding window Double glassed ~
Upper/lmver sash can be tztled.32 ot
e US$80 00 ;
’Wood Doors :
Interior door solid wood Ratsed colonzal pzmels
w:thout fmme and hmges 2:8" 6 8 ix I 7 i
US$62 00 4-

‘Woad Mouldmgs A o
White Pine mouldmg, 3 625 il wzde, e
:1 r stock, fir inger jomted lengtl: approx. 1 6'

' US$0 29 per lmear foot -

Woad Frames for Upholstered Chazrs
:Frame for lounge chatr, I st‘ock
nmled cormzr blocks

»Us$44 '5}“ L
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Wooden Furniture

In general any price increases are the result of higher raw
material inputs rather than a reflection of market movement.

Dining Ro m Chair L -
18¢h century ;rfenclz Mallard chazr Solzd Maple

' ,"Seat 21yl 5(-.‘Hi; 18"
st

21"x 22" Ht. :4

: Bookcase Sfor the szmg Raom‘ i
18th century traditional styt b : kc Ise
Sheraton accents. B
Base 2 doors one adjus‘table shelf bekmd doors
Top cabinet deck 3 adjustable wood‘shelves o
Maple solids and select cheny v :
Hand-rubbed cherry finish.
502 "x165" Ht885" L

: - US$ 75 0.00

Headboard for Bed L
18th century French Fa:rhope headboard
Mahogany veneer on parttcieboard

Mdth 43", Ht.60.6" :

US8263.00

Dresser used m tlze Bedroom , L
18th century French Elm Bluff 9 drawers.
Mahogany veneer on parttcleboard |
64"x 19" Ht. 36" i

US$4 70. 00

Desks for use in the Office
Conferenﬁe desk 3 drawers
Mahogany veneer on pamcleboard.
72"x36" Ht29" o e
| US$885 00
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Abbreviations
LM  Loyale Merchant, a grade of log parcel Cu.m Cubic Metre
FOB = Free-on-Board SQ Sawmill Quality
SSQ  Select Sawmill Quality KD _
AD  AirDry FAS Sawnwood Grade First and
Boule A Log Sawn Through and Through Second _
the boards from one log are bundled WBP Water and Boil Proof
,, together MR  Moisture Resistant
BB/CC Grade B faced and Grade C backed pc
Plywood ea
MBF = 1000 Board Feet BF Board Foot :
Sq.Ft  Square Foot MDF Medium Density Fibreboard
FFR  French Franc - F.CFA CFA Franc
Koku  0.278 Cu.m or 120BF - :
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