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ThemarkethasstrengthenedforDRS(P )by around
15% and DRS (GMS) by around 2%. Pm. ID is still in
short supply. White Seraya is not in demand and prices
are unchanged
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Prices Of KGruing have improved by about 5% forthe
popular sizes. Balau is currently not in great demand.
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Brazil

The international market is improving. Producers are
holding new orders and upward price movements have
been seen. The problem of supply due to the rain season
continues. The USA market for value added products,
such as doors and mouldings is improving. Producers
are reporting that the Europeanmarketisslowerbutbetter
than two weeks ago.

!*:;

,

"'I, ;;

, . . e
,,. ",,

The Asianmarket, particularly that of the Philippines and
Thailand, for green sawn timber has been very slow.
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Manysawmills producing exclusiveI^I^rtlii^ in^f^\are Domestic Sawnwood Prices
being hard hit

The Realis nowbeing exchanged at Real0.98 to oneUS
dollar. As inflation isv^rylow, no significant change in
the eXchange rate is expecte, q forthe following months
in spite of the factthatexj$^rters claim that the Realis
overvalued in relation t6 the dollar.
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Brazil

There is general agreement in the industry that themarket
has improved (in terms of volume) in March. From
previous years experience, further improvement in the
market is expected in the coining months. April to
September is normally a good period in the Brazilian
market
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Domestic prices of wood products remain relatively
stable in spite of the very low inventories at the moment

March inflation is expected to be mantained at the same
level as February(0.4%), but petrol prices will go up
around 10% shortly. This will affect costs, but no
significantincrease in prices is forseen
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Themachetforthesetimbers in Thailand is currently dull
as buyers have shifted interest to Brazil. Prices are down
by 11-14%.
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Plywoodproducersinthe southarefacingveneershortage
due to the rain season. This situation is only expected to
improve from May
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Significant reductions are possible on allrates.
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Bundled Sawnwood

GhanatoEurope(Initwerp-Hamburg), Us$65toUS$83
perCu. in depending on quantity andthebuyers' relation
with the shipping lines.

Containers

Containeri^dsawiiwoodandotherproductsftomGhana
forN. EuropeanPorts
Us$2070 for a 20ft container

Us$3730 for a 40ft container

atw"" Province qfChi""

40ft. container

WestCoastUSAftom TaiwanProvince China Us $1950
EastCoastUSAfrom TaiwanProvinceChina Us$2400

Malaysia

Bundled Sawiiwood

Malaysia to Rotterdam Us$40.42 perCu. in.

40 ft. container

Malaysiato West CoastUSAat Us$2500
Malaysia to East Coast USA. Us$31.50

Port Klang I Taiwanese ports
Us042j^erCu. in;Bundled Sawnwood
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Under the NanyozaiFreightAgreementdemurtage and
despatch rates have been revised upwards as of-the. 1st
April1996forSouth Sealogshipments. Demurragerates
have been increased by Us$800 per day for all vessels.
Despath rates are at 50% of demurrage.
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The UK office furniture maker Calderbum hasreported
apre-tax loss of 03.7 in lastyearaftermaking aprofit of
05.5 in in 1994. ' Sales rose 8.7% to GB Pounds 61 inil. ,
although with the sale of office chair component
manufacturer Unit Press to its management for GB
Pounds 6. '5 inil, sales\\, ere up 14.5% toGB Pounds 42.9
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The Northampton Cabinet Co. has acquired fellow
occasional, dining and reproduction furniture
manufactiit6r i'atricks, of Yeadon, for an undisclosed
sum. The dealt^, ill add about GB Pounds 500,000 to
Northampton's GB Pounds 2 inil, sales.

in in 1.1K

The orc discount furniture retailer Crazy George has
planmed over the coming 5-8 years an increase in total
Europeanbranchest0 1,000. ASPartofthis expansion it
is planned that 3 shops will be opened in France before
the end of 1996.

frod"ctPrices

While production pti6es Continue to rise the ex-factory
prices have remained constant for the first 3 months of
theyearreflectingthe lowlevelofactivityinthemarket.
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In 1995ftieEstoniancompanyASViisnurk, manjufactorer
of fibreboard, skis and furniture with a staff of 850,
achieved atomlsalestumover ofEkr135 million. Post-

tax profits exceeded Ekr 6.5 million (Us$ 0.56 million),
up by 33%on 1994. The production of woodfibreboard,
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under the trade name ISOtex, was launched at the
beginning of 1996, The compressed softwood fibreboard
is manufactured without glue addition.

The Gemany company Milewski Moebelwerke AG of
Zeil, manufacturer of Aumilmo kitchen furniture, has
filed for bankruptcy because unable to solve its liquidity
problems. In 1993 Milewski, which employs 730 people,
had a turnover of DM152 million.

Narova, an Estoniari state-owned furniture company
located in Narva, has been declared bankrupt by the local
city court as its debts exceeded Ekr30 million cos $2.7
million),

Store, the major Swedish forest corporation, has planned Us exports of office furniture represents about 3.5% of
two drastic reductions of its business in the construction total sales while imports account for about 7.5% of the
materials segment. The havene door factory will close domestic market. Domestic demand for office fulliture,
resulting in the laying off 125 workers' The kitchen therefore, exceeds shipments by about 4%. h is worth
furnishings manufacturer Marbodalwillalsolayoffsome rioting that the retail value of this market in 1995 was

significantlygi'eater than Us$9,450 millionifdistr'ibution100 out of its 600 employees'
margins are taken into account.

The Gemiariy furniture store chain Mobel-Walther is
PIarming to build a 60,000 square metre shopping centre While the office furniture market in 1995 exceeded its
in Prague through Nabytek Walther, its Czech subsidiary. pre-recession peak level of 1990 by 20% in current dollar
The project, worth an investrnent of DM160 million, ternis, in constant dollar terms it was ahead of its pre-
should be completed by the end of 1998. recession peak level, achieved in 1989, by only 5%.

Between 1981 and 1989, the period during which the
The French furniture manufacturer Tricoire has been put demand for office furniture experienced uninterrupted
into liquidation by the coriumercial court of Niort on 31 growth, demand gi. ew at an average annual rate of 9.8%
January 1996. Tricoire has been granted a two-months in current dollartenns butjust 5.6% per year in constant
authorisation to continue operating. dollar terms, InterestingIy, since the 1990 recession the

market has gown at an aimual pace of 6.9% in value
terms and 4.89'0 in volume terms.

Regional Market Size For Office
Furniture

New Y ork

8%

Texas

7%

California

11%

Florida

5%

Us Industry Report
The Us Office Furniture Market

Sales Growth

Office furniture sales in the Us totaled approximately
Us $9,450 million in 1995 and are forecast to grow to
Us$10.17 billion in 1996. Sales last year grew by 8%,
the forth consecutive increase following the meagre
increase of just 0.5% in 1990 and the 8.1% decline of
1991.

Other

States

69%
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Back in 1993 wooden office furniture accounted for

Us $1,970 million of the total market for office furniture, Of the Us $9.5 billion office furniture market in 1995,
or 24.4% of the total. Since the early 1970s wood the bulk, an estimated Us $7 billion, is required to as
products have averaged about one-quarter of the office replacement furniture. Onlythe remaining Us$2.5 billion
furniture market, though there has been considerable represents a net new addition to the existing stock of office
variation. For example, between 1977 and I 981, and furniture.
again between 1987 and 1989, the long-term average
share was exceeded significantly. These relative
improvements occurred at the peak of a business cycle Regio""I Co"s"inptio, ,
and were both redressed by the onslaught of a recession
(1981-82 and 1990-91). The cyclica! nature of the wood
industry's share is understandable given that the office On a regional basis, California alone accounted for more
furniture segment of the market is relatively more than Us $966 million of the total Us office furniture
expensive and is, therefore, more closely related to market, followed by New York (Us$713 million), Texas
corporate earning trends Cuss608 million) and Florida (Us $448 million). These

four states collectively account for an estimated Us $27
"System furniture" for example modular types billion, or 31% of the entire Us market
represented the largest market segment at more than Us $3
billion in 1994, or more that 34% of the total. This
segment is not only the largest, but over the period 1987 Forec@SI@"d, "ticjp", ed Tre, ,of$
to 1994 it grew at a pace exceeding that of the total office
furniture industry, The fastest growing segment,
however, is "storage cabinets" which increased more than It is expected that employment in the "office intensive"
46% over the last seven years' Tables (+42.7%)* seats sector (defined as : finance, insurance, real estate, business
(+28.1%) and filing cabinets (23.8%) also outperfomied services, and governments) will continue to grow at a
the overall office furniture market by a wide margin. pace exceeding that for the economy as a whole during

the remainder of the 1990s.
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The demand for desks grew only by 6.8% over this period
as the continued computerisation of the office landscape The Us economic outlook calls for total employment
called, instead, fortheincreased use of systems and tables. growth of about I% per year for each of 1996,1997 and

1998. Office employment is projected to grow 1.2% in
1996 and by 1.5% in each of 1997 and 1998.
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Under these assumptions, industry analysts project a
marketsize of Us$10.17 billionin 1996, Us 310.9 billion
in 1997, and Us$11.7 billion in 1998, these gains
represent growth rates of 4.5% this year and 4% in each
of 1997 and 1998.
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Yr1998
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Loyale Merchant, a grade of log parcel
Free-on"Board

Select Sawmill Quality
Air Dry
Boule A Log Sawn Through and Through
the boards from one log are bundled
together

BB/CC Grade B faced and Grade C backed Plywood

LM

FOB

ssQ
AD

MBF

Sq. Ft Square Foot
FFR French Franc

I000 Board Feet

Abbreviations

Vol. I No. 6 April 1996

Cu. in Cubic Metre

SQ Saumill Quality
Kiln Dryun

FAS Sawnwood Grade First and Second

WBP Water and Boil Proof

MR Moisture Resistant

PC per piece
BE Board Foot

MDF Medium Density Fibreboard

OSB Oriented Strand Board

F, CFA CFA Franc
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