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Considerable quantities of Pine logs are entering Thailand
from Laos. Merchantsare complaining of seriousinsectand
fungal infestation in the pine shipments_. This is reportedIy
theresultofthelongtimetakento. extractthe-logs after felling
and inadequate log treatoient.
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International Tropical Timber Organization
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The supply of logs is still affected by the poor weather
conditions. Many mills are operating at low capacity and
some are seriously affected by the tightraw materialsupply
situation andthisisreflected intriehigherpricesbeingoffered
In a recent development, new government regulations have
been introduced that require forest concessionaires and
millers to sell at least 5% of their log and sawn timber
production to local market
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Prices for MerantiBukitappeartobeeasingwhilethe current
demand for Kernbang Semangkok has driven prices up
slightly

Sawnwood F ices
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Report/romM"!"ysi"

The Forestry Department of Peninsular Malaysia has
announced that, as part of its action plan to ensure the
attainment of sustainable forest management, efforts will be
directed towards improving harvesting systems through
operational studies to achieve higher efficiency and cost-
effectiveness
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No price changes have been reported since the last report
Wawaremainsthenumberoneexportspecies with Germany
remaining the major buyer. Containerised shipments of
mainly KD sawnwood to Taiwan pro\Jince of China and to
Hong Kong are on the increase.

The Department is working towards increasing the value of
timber while drasticallyreducing the impact of logging. It is
also expanding its reforestation and plantation programmes
to produce higher yalue timbers and raw materials for
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Some smallshipments have been noted to UK and Gennan
buyers, also the West African markets are beginning to
become active for smallshipments of plywood.
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Mainysi"" Plywood

Sarawakveneerand plywoodgiant, JayaTiasaHoldingsBhd
is set to become the largest stock eXchange listed timber
concessionaire in Malaysia, having proposed to acquireabout
750,000 hectares of timber concessions in Sarawak. Forthis
upstream move, JayaTiasais proposing to acquire 12 timber
licensee companies

Prices for the thinner boards are reportedIy firmer and WBP
Grades are showing better prices
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Industrialists are optimistic that they can increase exports of
secondary-processed plywood in 1996, but fearthata lackof
raw materials may hinder further growth. Last year,
secondary-processed plywoodmadeup 14 % of the country's
total plywood exports.

Overall prices for Indonesian plywood are now firmer
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Domesticplywoodpriceshaverisenandareupbyaround 10
percent

WBPBondedpanelsforexterioruse attractan additional 20%
of the MRPrices
BB/BB Grade is 10% less of the BIBB price. The most
popularsizes are 12mm, 4mm, and 18mm. Ceiba is stinthe
most popularspecies.
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Mirroring the pattern for export prices, domestic plywood
prices are up.
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Tatw"" Province qfCfti"", /inports

The supply of MDF is dominated by suppliers from North
kiriericaandNewZealand. However the RubberwoodMDF

suppliersftomMalaysiaarebegimingtopenetratethemarket
of the Taiwan Province of China. For the particleboard
market, intense competition is coining from suppliers from
North America, Indonesia ,Malaysia and Thailand
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Malaysian Fumittire Council, the organiser of the Fair, was confi
that the Fair would result in business transactions wortliUS

Inn!ion, an increase over the Us$240 million last year.
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The dull UK housing sector and generally depressed Euro
construction industry is having a negative effect on offers b
made by door manufacturers.
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Rubberwood parts and components:

The MalaysianlntemationalFumiture Fair 1996 was held in
Kuala Lumpur recently. The average annual increase in
furniture exportsisexpectedtobe between 10 and 15 percent
up to the year 2000. The export value of wooden and rattan
furniture exceeded Us$790 million in 1995

Some200 local companies participated in the showand more
than 4000 foreign trade visitors visited the Fair. The
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Malaysia and Vietnam are the main suppliers of parts
components(Rubberwood)to the filmittire industry of the Tai
Province of China, satisfying the demand for chair seats
unfinished chairs
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Freight Costs

Br"aji

Saw"wood

Pare, ICg""-Roarerd"in
Cont"mer 2011.
Comint"er 401t.
Farm"g"@-Battimore
Co"t"me, 2011.
Co",@mer 4011.

B"!k Sawn, ,, 00d Us$66per C". in
orcrdwoods over 750kg/C". in)

Plywood
Par"""g, ,"-UK
Pullerised

Us$/300

Us$200@

Us42per C".",

Significant reductions are possible on all rates

Us$150@

Us$1800

Malaysi"

f"do"coin

Bundled Sawnwood

Malaysia to Rot!erdam Us $40-42 per Cu. in.

4^ji Coint"tmer
Ick@rin-Rotterd"",

Jakarta. LA(wes, co@SI Us, 4)
Ick"rin-NY(east coast USA)

40 ft. container

Malaysia to West Coast USA at Us $2500
Malaysia to East Coast USA Us $3150

Port Klang I Portsin Taiwan Province China
UsD 42 per Cu. in Bundled Sawnwood

Gfo""@

Shipments to Saudi Arabi are steady but the poor demand in
countries of the European Union are making cargo
inducements very low.

Consumers Report

From Europe, An Update o11 Italy

Bundled Sawnwood

Ghana to Europe (Alitwerp-Hamburg), Us $65 to Us $83 per
Cu. in depending on quantity and the buyers' relation with
the shipping lines.

Us$2,200
Us$2,800
Us$4,200

Containers

Containerized sawnwood and other products from Ghana for
N. European Ports
Us $2070 for a 20ft container
Us $3730 for a 40ft container

The Italian market was featured in the very first issue of this
report. Now, after 2 months, the same industrialists and
manufacturers have been contacted to provide an update of
prices and trends in the market. It will be seen from the priceP
below that all of the companies are indicating that they are
maintaining the same price lists as two months ago

Tatw"" Province of Clad""

40ft. container

West Coast USA from Taiwan Province China Us $1950
East Coast USA from Taiwan Province China Us$ 2400
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The trade is reporting a dull domestic market. Contrary to
expectations the European market is showing no signs of
recovery as yet. Some manufacturers have indicated that
despite the sluggish market a modest price increase may be
necessary next month
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A1nual Changes in Apparent Fumiti. Ire
Congimption
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With an optimistic eye to the future in its particular market
segment, the furniture and furnishings retail chain Habitat
will open its first 10 Italian shops before the end of May.
Following ajoint-venture with the Italian group Rinascente,
Habitat (controlled by the Swedish furniture group Ikea) will
manage I O of the 28 outlets of the Croff retail chain, Habitat
planned an investment of about 30 billionlira.

0'1angesin Export Performance of the Italian
Fumiti. ,re In dusty
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In the first two months of the year domestic sales have
dropped, after the modest 4% rise in 1995 and this has meant
that Italian furniture companies have no opportunity to
increase prices to offset rising costs. It is now forecast that in
1996 furniture prices in the domestic and even European
market, will increase by no more than a modest 3 - 4%.

Cony""y News

The Italian group ATquati, a world leader in the frames sector,
has acquired 100% of Mobilac, a furniture manufacturer
located in Fomovo near Parrna. In 1995 Mobilac, which
produces wardrobes and bedroom furniture, achieved a
turnover of 18 billion lira with a staff of 50,
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2
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The Italian textile gr. oup, Stefanel, has started a restructuring
policy to streamline the company's activities. The group
has started trade discussions with the business bank Schroder

in order to sell its stake in kitchen furniture company Veneta
CUGine.

Yr 1995

Yr199'1

Yr 1997

Yr 19a3

Woode" Windows

Yr 1995
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Yr 1997
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International Tropical Timber Organization

therNewsfrom Europe

The German company Schaerf AG. a prominent office
furnituremanufacturer, hasraiseditsstakein SitagSitzmoebel
to 1009'0 (up from 51% ). Sitag, which is located in Porta
Westfalica, has a turnover ofDM42 million, while Schaerf
registered a turnover of DM282.9 million in the first six
months of 1995

In the UK the office furniture group Calderbum is to sell pfc"ed2sides
CooperDauphin, producer of wood-veneered officefiimiture
Senator International (office furniture) has agreed to pay

Lumber prices are holding up better than the engineeredGBpounds5.5 million for Cooper Dauphin's loss-making
office furniture division. The purchasewillallow Senatorto boards, but are also lower than 12 monthsago. The processed

products(with a higher value added) declined the least. Forlift its annualsales from GBpounds20 to 30 million
example, hardwood dimension stockprices fellby only 1.39'0,
while rough, unprocessed hardwood lumber fell by 4.4%.In Germany the furniture retail group ASKO has reported

that sales fell by 8.1% to DM2,134 billion in the year up to
Contrary to the price movements of Us domestic woodSeptember 1995
products, importers are reporting that prices for imported

In more takeover news, this time in France, the investment woods continue an upward trend. This is seen as a direct
fund Ciclad has taken over the majority stake (40%0 of the result of the ever scarcer supply of higli quality furniture
French manufacturer Grutherfrom British fund Schroders. woods, partially brought about by the accelerating moves
In 1995 Gruhier'ssalesreached Ffr245 million, with a staff towards sustainable forestry. Mahogany prices have

increased by 8% overthe past 12 months.of 370.

R

"I

In Germany, high quality and comparatively low cost PVC
foillaminated MDF furniture doors, notably from Italy, are
successfully penetrating the market. After showing good
growth in recentyearsthe solidwoodsegnientofthefiimiture
and door market appears to be succumbing to competition.
A new player in this marketis Eastern Europe and some of
the bigoer consumers in the Us are taking advantage of this
change in demand
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The I'mF marketisstillverypricecompetitive. The demand
forthin boards is currently very good and the thinner boards
are to some extentreplacing Iff'H boards

in

"

itif

Us$1,552pi^rMBF

1.1 Industry Re ort

,. .

Prices for Us primary wood products, including engineered
boards, continue the weak pattern shown in the first two
monthsoftheyearandreflectthepattern apparentthroughout
1995. Most prices have declined during the past 12 months
The erosionwasmostpronouncedforengineeredboardswith
the exception of plywood
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Plywood and Veneer

Prices for plywood are, currently, finn and have increased
moderately in the past 12 months. However, the market is
rather erratic, asseenfrom the recentwidepricemovements
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Wooden Furniture
Reconstituted Boards

Prices for finished and semifinished wood products
As of early March 1996, MDF prices were 12% belowprices of a increased moderately in the first two months of 1996
yearearlier, andparticleboardpriceswere 7.7% lower. Thereason which mirror attend seen lastyear. The strongest price
forthisdecline is to be found in agrowingover-capacity forthese increases occurred for office desks (4,8910), and dining
boards and with relatively low demand, due mainly to the room tables (4.1%). These products have a relatively
lackluster housing and fulliture markets high componentofexotic woods, and the price rises are

partially the result of higher wood prices
I'

Wood products manufactured from North American as
opposed to imported woods also witnessed some price
advances. This, coupled with falling raw material prices,
suggeststhatmanymanufacturersintrie secondarywood
products industry were able to improve their operating
margins
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In the wood mouldings industry prices have declined by 7.8%
during the past12months. This is duetothe slowhousingmarket,
the primary consumer of these products. Window and door
producers, who also cater to house builders, were somewhat
shielded from themarketweakness dueto afairlystrongdemand
from the remodeling and renovation trade.
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Loyale Merchant, a grade of log parcel
Free-on-Board

Select SawmillQuality
AirDry
Boule ALog Sawn Throughand;Through
the boardsftom one log are bundled
together

BB/CC GradeB faced and Grade-C backed Plywood
MBF 1000BoardFeet

Sq. Ft SquareFoot
FFR FrenchFranc

LM

FOB

ssQ
AD

or

08

air, a

Abbreviations

I

M

Cu. in CubicMetre

SQ SawmillQuality
KilnDryKD

FAS SawnwoodGradeFirstandSecond

WBP Water and BoilProof

MR MoistureResistant

per piecePC
BF BoardFoot

MDF Medium-Density Fibreboard
OSB Oriented StrandBoard

F. CFA CFAFranc

12 M ofmm


