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In September the Government of the Ivory Coast banned
logging north of the the 8th parallel which will have a
dramatic impact on the supplies of IToko. Prices for sawn
Iroko have risen and are now at around Ffr2750 per Cu. in
FOB air dry, Sapelle continues to be the most popular
redwood in the inc. market and prices are firm at around
Ffr2800 per Cu. in.
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In Sabah in response to requests from log exporters, royalty
rates on the certain species have been lowered, With the
exception of Beliari, Agathis and Merbau, the royalty rate
as been set at RM230 per Cu. in instead of the earlier 1<M300.
The rate of I^. M600 remains for Belian and at an 500 fro

Agathis and Merbau.

international Tropical Timber Organization (I'mO)
Pacifico-Yokohama 1-1-I'lli"ato-1mirai, I^tobi-k", YokoLana 220 JAPAN

Tel: (8145) 223.1110 Fax: (8145) 223-1111 e-mailg viadarns@it, o. 0r. ip

Efforts are underway to reach agreement with log exporters
in Sarawak to harmonise prices and to find ways to compete
more effective Iy with African log exporters.
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The Finnish Enso Group has entered into agreement with
two Indonesian partners to develop a 100,000 ha. tree
plantation on the Sanggau and Siniangtimberstates in West
Kalimantan. Within 5 years an annualsupply of 500,000
tonnes of wood for a new pulp millwill be produced.
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Brazil
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Producers are reporting that prices are finning with good
demand forWawa in Germanyandthe FarEast.
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Domestic prices reacted positively in the last thirty days
and are expected to remain at the presentlevelforthe next
2-3 months. The holidayperiod in Brazilspans December
to February.
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Domestic stocks are high and millers are worrying about a
stagnant domestic economy.
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Us companies are placing new orders but traders are
reporting that millers are reluctant to increase export
production becauseoflowpricescomparedtopricesonthe
domestic market.
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Domestic consumption of particleboard is growing faster
than expected. For 1996 consumption is forecasttobe over
1.1 inil Cu. in and for the first time will be higher than
plywood. The increase in particleboard consumption in
1996 is expected to be up 30% over last year
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F eight Costs
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S"winwood

Pain""g""-koiterd"in
Coint"mar2@/t.
Co"tomer4@It-
PCrc""g""-Bat^jinore

o"tai"er2@It.
Coint"finer 401t-

DSS66perC". inB"IkS"winwood

filmydw@od, over 750kg/C". in)

plywood
par",,"g, ,". K
Palletised

Us$130@

LIS$200@

Malaysia

Us$150@

Us$180@

rindo"esi"

40 ft. container

Malaysiato WestCoastUSA at Us$2650
Malaysiato East Coast USA Us$3200
Malaysia to Ports in Taiwan Province of China Us$500-
600

4@It Coint"mer
Us$2,250Ick"rin-koiterd"in

Us$2,900fukirt"-LA(westco"st Us )
fukir, "-NY(e@stcocstUSA)Us$4350

Port Klang I Ports of Taiwan Province of China Province
of ChinaUSD 42 perCu. in Bundled Sauniwood

Us42per C, ,. in

Ghc""

Bundled Sawnwood

Ghana to Europe (antiryerp-Hamburg), Us$65 to Us$83
per Cu. in depending on quantity and the buyers' relation
with the shipping lines.

Containers

Containerized sawnwood and other products from Ghana
for N. European Ports
Us$2070 for a 20ft container

Us$3730 for a 40ft container

umers Report

Repor From apa, I

The weakening Yen continues to push up the price of
imports. The markets for imported wood products are
becoming sensitive to the Yen eXchange rate. The trade is
reportedIy satisfied it has enough orders placed and will
now waittoseehowtheYenmoves. OrdersforNovember

shipment are high and imports will be above the 500,000
Cu. in level, the highest monthly importforthewholeyear.

rat","" Province of Chin"

40ft. container

West Coast USA from Taiwan Province China Us$2000
East Coast USA from Taiwan Province China Us$ 2350

Delivered Pi'ices

Asic" cmd^incc, , Log, L"riber""dP""at Prices
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Japanese consumers are wellkiiown for being strict about
productquality, andfimiiture isno exception. Buyershave
sharp eyes fordetail, oftento adegree which non-Japanese
suppliers have difficulty imagining. Japanese consumers
also tend to expectthe underside of amble and the back of
achest of drawersto be as wellfinished asthe visible part.
Japanese traditionally appreciate making hidden parts
beautiful. WhatismostdifficultaboutJapaneseconsumers
is that they often expectthe same quality offmishing for a
Yen 10,000 chest as one for Yen 100,000.
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Despite these consumer demandsJapan's furniture imports
have increased steadily. Japan imported Us$15 billion
worth of furniture from January to June this year, a 30
percentincrease over 1995.
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The main reason claimed for the increase in imports is
price. Domestically made furniture has to bear the high
cost of Japanese labourand materials, as areSUItimported
furniture is relatively inexpensive compared to Japanese
furniture. Japan's furnitureimportsfrom other partsofAsia
have increased dramatically. Asian-made furniture is
designed and manuf^ctured specifically for the Japanese
market. Therehasalsobeen asteady increase in European
andAinerican furniture importsintoJapan. The experience
with imports so far seems to indicate that the Japanese
consumer prefersEuropeanratherthanAmericanfiimiture
for its designs and dimensions.

,,

lib, ^

I, ,e,

inn

JP

E, 4.3 mr

ee,
b,

b,

6.6

z^?, a*' a11, '! '
I

^;fy

atr^

^;-4 I, ,

I. I, ,",
4/1* ;."

' ''91* '
$4 ^,",

4 F, ,"
^2 40

mom

OneofthemainfeaturesoftheJapanesemarketisthatthere
is astrongf;senngforwood, appreciating fine-gi. amedwood.
Scandinavian plain wood furniture was popularsoon after
its introduction in the 1970sbecause it presented the beauty
of wood and it suited Japanese houses and the Japanese
lifestyle. Simple furniture with a natural style sells well in
Japan. Decorative furniture, forexample, atable with a lot
of carving, would riotsuittheJapanesedecor. Other popular
items in the Japanese marketis furniture of a honey-color
wood often combining different materials for example a
table with iron legs and a wooden top.
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The general prospect for the industry in Japan is bright.
AlthoughtheJaparieseeconomyissaidtohavenotyetfiilly
recovered, people are buying furniture and interior
accessories.

Japanesebabyboomers' childrenarenowintheirearly20s,
and this group is beginning to marry and will be buying
furniture. A sizable demand is expected in around five

Tropical Timber Marketlnfonnation
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yearstime. The newgeneration, which grew up in amuent
Japan, is very selective when it comes to choosing products.
Most people of the older generation bought furniture for
its function, butthe new generation seems to be selecting
furniture for its comfort. To attractsuch consumers, a new
kind of shop has become popular in Japan. Often called a
"lifestyle shop", furniture retailers have started to create
suchoutletstogivean ideaofhoweach itemtheysellwould
help create a stylish and comfortable lifestyle for their
customers.

(Based on a presenation by a MusubshiCoin spokesman)

Report From Ch rin

Mr. LiYucai, Deputy Minister of the Ministry of Forestry
and Deputy Governor of Guangdong Province recently
signed a memorandum of agreement on establishing a
wood pulp plant with annual yield of 300,000 ton
respectively. OthersignatoriestotheagreementwereMr
Chen Xinghua, General manager of the General
Development Company of Chinese state-owned forest
farm and Mr. LiZhuyao, Deputy Directorofthe Forestry
Department of Guangdong Province ( who signed the
agreement document and agreed to change the current
managementsystem ofLaizhouForestryBureau. Mr. Xu
Youfang, Minister of the Ministry of Forestry attended
the ceremony with other leading cadres from the Office
of tilestote Council, National Plan Committee, Committee
of National Economy and Trade.
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A paper mill project between the General Lightlndustry
Company ofZhenjiang city, Jiangsu Province and Asian
Pulp Ltd. of Singapore has been approved by the State
C6uncil of China. The plant will be located in the
Development Zone of Dagang, Zhenjiang city The
enterprise involves an investment of Yuan 15.1 billion ,
of which 80%will be provided by the Singaporeanpartrier.
Annualsales are expected to top Yuan 8.76 billion, and
profit and tax payments of Yuan 2.8 billion are expected
when the plant is at full capacity.

The projectis located near Da Harbour and incorporates
port facilities, a power station and Water sui^ply facilities
which are to be established by the jointventure. '
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In order to promote the development of forestry and the
paper making industry of Chinaandtoupgradethecounty's
pulp and paper industry the State Council of China has
planned to set up large scale wood pulp plants during the
Ninth Five-Plan period.
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In 1994, a Sino-Malaysianjoint project was initiated to
develop multi use panels made from oil palm, the oil
palm material wasprovidedbyMalaysiaandresearchwas
conducted by Fujian Forestry college. The research
covered palm fibre gypsum board, particleboard of palm
fibre and MDF of palm fibre. The palm fibre boardwas
found to have good strengtli and was yielding a smooth
board.

MDFMillsi" Y"""""

Yunnan Province contains one of China's important
forested areas. The forest products industry in Yunnan
has not been developed because of the long distance
between Yunnan and the main consuming markets in
China and because of the poor infrastructure. In 1995,
the sawnwood production in Yunnan was only 460,000
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Cu. in, plywoodproductionwasZ$, gooCi!.!l,;liparttgleboard Prices in{;emuamy
production was58,009, {:;!1.1!!,,:I, , , *d 61
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BecauseofthegrowingnationaldemandforMDF, 2MDF
plants with equipment made in Shanghai have been
established. The annual capacity of these plantsis expected
to reach ^5,011g, ;:u, n!. In a^4itig!I, 8 MDF plants, with
totalde^;gif^pg.;:j!y, pf245,999Cu. in are being setup. one
of them is 4,8!ap!,}vith an a!!I!ual output of 60,000 Cu. in.
This, plant is toIbe IPcat^d m, simao and will use Gennini
equipment. The Yuqi MDF plant, with annual production
capacity of 59, PPP, CLI. rowilluse Siempelkampequipment,
the other;PI^lits will u, sg equipment made in China.
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In 1996 industrial production of furniture in Gennany is
estimated to decline by around 3% and the negative trend
is expected to continue throughout 1997.

mrecentlyreleasedfiguresit is emerging that 1995 wasthe
third year of serious recession in the Gennan furniture
industry. There has been a noticeable drop in production
(down 3.8% in volume), this was due to a decline in both
domestic demand (down 1.9%) and exports (down 3%),
while imports showed only modest growth (up 1.8% in
volume).
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In company news, Dodenhof, the large Gennan furniture
dealer, will investDM 100 million in anew furniture store,
with 35,000sq metres selling space, in Hamburg-
Kaltenkirchen.
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IkeaDeutschland, which has 22 outlets in Germany, posted
an increase intomover toDM 2.4million in the fiscal year
ended 31 August1996. Nextyearlkeawillopennewstores
in Hanau, Sindelfingen and Ludwigsburg in addition to a
DM 90 million distribution centre in Erfiirt. The ErfUrt

centre will have a staff of 100 and a space of 73,000 sq
metres and is setto be inaugurated in late 1997.
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Pm 72.8 billion. Growth is slowing in traditional markets,
but success is being registered in new markets, especially
Russia and Japan.
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In\IB, theUK officefimiiturecompanylocated in Newinarket
whichwentinto receivership, has been sold to fellow office
furniture group Samas Roneo, the in< arm of the Dutch
Samas Group. Samas Roneo has us sales ofti35 million.

EtsFoumierofFruice, hasacquiredama, iontystake in Sarila
Itajia, Italian kitchen furniture manufacturer. Sarila, which
produces high quality furniture, has a turnover of Fft 23
million and a staffof28.

IP

News/Fom OtherE, ,rope"" Co""tries

The UK hardwood trade is reporting that the upturn in
business of the past monthshas been sustained as demand
has improved however prices are still very competitive.
Joinery and the furniture sectors are both reporting an
improvement and his has spurred demand. Ifthe
improvement in sales continues then somepeoplemayfind
themselves short. Gaps are already appearing for some
West African timbers.
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NewPlanFumiture(Bradford), production andcontemporary
furniture manufacturer, has finished building an 80,000 sq
ft factory and reorganisation of the manufacturing line will
be completed by the end of the year. The new factory will
enable the firm to increase its output by 30%. o9 I

,. I

Furnitureproduction in SwitzerlandisaboutDM 1.3 billion
per year, of which tables and chairs account for 30%.
Exports (about DM 0.9 billion annually) go mainly to
Germany (43.2%), which provides 40% of Switzerland's
furniture imports(DM 2.7 billion). Since 1990 the Swiss
furniture retailers' turnover has fallen from Sfr 4.1 billion

to Sfr3.7 billion, andafurther5% declinewasrecorded in
the first six months of 1996

IIS industry Re

The lumber industry has experienced a continuous decline
in production since early 1995 due to a general lack of
sawmill profitability. This long-term trend is now being
filtherreinforced by adverse weather conditions and other
seasonal factors.

In 1995 Spanish furniture production increased by 11.5%
to Pia 726 billion. ExportswereworthPta 124 billion(up
36%on lastyear). The positive trend hascontinued in the
firsthalfof1996, with exports gi. owing by 11.6%to around

or

While in October there were afew good weeks for logging,
wet weather deterred harvesting in certain regions during
November. December production of hardwoodlogsisalways
far belowthe average monthly production. This is the result
of several factors: areducednumberofworkingdaysdueto
the holiday season, time lostduetohunting in some regions,
no or little logging during year end inventory taking, and
lastbutnotleastproduction slowdowns dueto cold weather
and the associated frequent malfunctioning of the logging
machinery.

The slow down in production comes at a bad time forthe
industry as business conditions are improving andthere is a
higher demand for hardwoods by most endusers. In
particular, furniture manufacturers are buying more lumber
in order tomeettheirincreasedproduction schedules. These
conflicting trends are likely to result in shipping delays and
growing supply problemsthiswinter. In NorthCarolinaand
the Latestateshardwood logsuppliesarecriticalandhigher
log and lumber prices can be observed already.

Vol. IN0.21 November 1996 12 Tropical Timber Marketlnfonnation



International Tropical Timber Organization

Between December 1996 and March 1997, the industry is later in the winter. The supply of Mahogany from Brazil
likely to experience volatile markets. 'nie prices paid for for the next season is uncertain, and some jin otters are
hardwood lumber varies between regions and species and scrambling for more lumber from Bolivia. An increase in
will dependupontheweatherttiiswinter. The strongest price imports of redwoods from Africa may somewhat alleviate
increases are to be expected for Hard and Soft Maple and the expected short supply from Latin America.
Cherry. Prices for Yellow birch, being a substitute for
Hard Maple, will also be influenced by the shortage of
HardMaple. filesupplyofRedandWhiteOakisnotcritical P o0da, IdVeneer
and price may finn to a lesser extent than for other popular
hardwood species. Presently, kiln dried Appalachian Red
Oak lumber trades within a range of Us$ 1310 and Us$
1495 perMBF (I" FAS).
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Industry sources are anticipating that demand by the
furnitureindustiy forgenuineMahoganywillalsoincrease.
Prices for Mahoganyshouldcontinuetobefinnforthenext
six months, as many manufacturers are concerned about
the quantity of Genuine Mahogany that will be available
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ThemOStpopulartimbersintheEuropeanhardwoodmarket
are those with a light colour and this applies to virtually all
enduses. The most favored species are lightcoloured, good
quality beech, birch as well as maple. Ash seemsto be at
its lowest pointand the demand for oak shows little sign of
recovery.
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Us Secondary ProductsExportstoJapa"

A recent report from CINTRAFOR of the Us provides
statistics indicating a 200 percent increase in secondary
manufactured products exportstoJapan since 1989with an
80 percentgain in 1995 over 1994 alone. Doors, windows,
joinery products, fabricated structural products, structural
panels, pre-fabricated homes, and cabinet markets all
experienced strong growth.
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The cause of this boost can be traced in part to Japan's
decision to deregulate its housing and building materials
markets to lower the cost of new homes. The Japanese
government haslaunched averyactiveprogram to increase
both building componentimports and completed ready-to-
assemble homes.

Vol. IN0.21 November 1996

The report emphasises the importance of the change in
Japan's construction standards as they move toward
perlonnance-based rules. Lumber grades from the Western
Wood Products Association (Pornand, OR) have been
recently recognised in Japan, and lumber and plywood
productsftom most other Us grading associationswilllikely
be recognized initie near future. In the pastthis has been a
major stumbling block for Us producers since building
productsrequire JAS approval in order for homeownersto
obtain government housing loans.
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LM Loyale Merchant, a grade of log parcel
FOB Free"on-Board

SSQ Select Sawmill Quality
AD Air Dry
Boule A Log Sawn Through and Through

the boards from one log are bundled
together

BB/CC Grade B faced and Grade C backed
Plywood

MBF 1000 Board Feet

Sq. Ft Square Foot
FFR French Franc
Koku 0,278 Cu. in or 120BF

libbrevi", toms

Vol. I No. 21 November 1996

Cu. in Cubic Metre

SQ Sawmill Quality
KD Kiln Dry
FAS Sawnwood Grade First and
Second

WBP Water and Boil Proof
Ant Moisture Resistant
PC per piece

eachea

BF Board Foot

MDF Medium Density Fibreboard
F. CFA CFA Franc
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