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Tropical Timber Market Information

Towards Greater Transparency in the Tro^bal Timber Markets

As we head towards the year 2000, the fate of the world's tropical forests is still in the balance, according
to the Executive Director of the International Tropical Timber Organization, Dr. B. C. Y, Freezailah.
He was speaking from the Organization's headquarters in Yokohama on the occasion of the 21st Session
of the International Tropical Timber Council, litO's governing body comprising the Organization's 53
member governments.

"The tropical forests provide goods and services to countless poor people in tropical countries '* said
Dr. Freezailah. "They also contain over halfthe world's biodiversity and store carbon which, if released
by clearing, will contribute a significant amount of greenhouse gases to the aimosphere. "

In recent years, international efforts to promote the sustainable development of the tropical forests have
intensified. InO, one of the few international bodies which has the specific objective of promoting the
conservation and sustainable development of tropical forests, commenced operation in 1986. In marking
the tenth anniversary of the Organization, Dr Freezailah reflected on what had been achieved in that time.

Fate of Tropical Forests in Bala"ce

I - 15 November 1996

TIMBER ORGANIZATION

He warned that member governments should not be complacent. "Having laid the groundwork for an
effective response to the issue, it is imperative that we reinforce our achievements with more positive action
on the ground, "

This Council Session will be the last under the original International Tropical Timber Agreement. A new
Agreement was concluded in 1994 and comes into eff^ct on I January 1997.

Embodied in the new Agreement is the Year 2000 Objective, which states that by the year 2000 all tropical
timber traded internationally should be obtained from sustainably managed forests. To help achieve this
aim, the Ba!i Painership Fund has been established, to which the Government of Japan has already
pledged $ I 1.5 million

"With the coining into effect of the new Agreement, the framework for achieving the sustainable
management of tropical forests will be in place, " said Dr. Freezailah.

International Tropical Timber Organization (ITFO)
Pad!I^6-Yokohama 1.1.1 M'in^to. ", jini, Nigirii. k", Yokohama 220 JAPAN

Tel: (8145) 223.1110 Fang (8145) 223-1111 e-"ads rinjadaims@it, o. 0r. ip

Press Release InO Yokohama November 1996
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Producers Report

Log Prices

International Prices

Log Prices, Cabo"

The Asian market continues to be very active. Log
production for exportis forecastto be rising as more foreign
companies, riotably from Taiwan P. 0. C and Malaysia,
negotiate contracts to set up logging operations.
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Domestic Log Prices

Report From, Br"2:1

The domestic demand for sawnwood and plywood is
strengthening and this is beginning to impact on domestic
prices for logs.
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The Brazilian plywood industry continues to be affected by
the value of the Realand the high cost of borrowing which
makes it very difficult for mills to finance purchases.

As Brazilian prices move to within about 5% of Indonesian
price levels some buyers in Europe are turning back to
Indonesian supplies.
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FurnitureParts and Components
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Malaysia
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Bundled Sawnwood

Ghana to Europe (Antiverp-Hamburg), Us$65 to Us$83
per Cu. in depending on quantity and the buyers' relation
with the shipping lines.
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forN. European Ports
Us$2070 for a 20ft container

Us$3730 for a 40ft container

T, ,iw""ProvinceqfChi""

40ft. container

West CoastUSA from Taiwan Province China Us$2000
East Coast USA from Taiwan Province China Us$ 2350

Matq, sin

40 ft. container

Malaysia to West Coast USA at Us$2650
Malaysia to East Coast USA Us$3200
Malaysia to Ports in Taiwan Province of China Us$500-
600 With regard to Southsea logs for plywood manufacture the

Forestry Agency report that, as more mills are shifting to
using softwood logs for plywood production, demand for

Port Klang I Ports of Taiwan Province of China Province tropical logs will drop to 1.25mil Cu. in forthe 4th quarter
of China of 1996 and then down to 1.2milCu. in in the 4th quarter of
UsD 42 perCu. in Bundled Sawnwood 1997.
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The Japanese Forestry Agency recently held a Timber
Supply and Demand Conferenceto review the estimates of
timber consumption. As housing starts are above previous
forecasts the earlier estimate of!!, Gun^!!;1, for lumber was in1<1. ,. ,-,, uJ, I

need of revision upward. ,.!t hi^, s been observed that thebll, I, UsuLJ u"," J

c!ema!Id forecastforlog^for plyj^;99^prqduction should be
r^}, is^d. upwa;d, by15. ^^6. Jotslde!nand, fortimberhas now
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at 89.7mil Cu. 11\ ,
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The short-tenmy estimates forthe year and forthe firstquarterit1.1 IJ l

of 1997 are shown below.

animprovement in housing startshasstimulated an increase
in demand for plywood. his estimated that demand will be
up by 11% overthe same period of last year. Demand is
expected to reach 2.5mil Cum for the 4th quarter of 1996
and 2.3milCu. in forthe 1st quarter of 1997. The increase
in imports is expected to come from Canadian and
Malaysian shippers. In the period January to June 1996
imports of plywood from Indonesia were 1,544,000 Cum
an increase of 2.3% over last year. Malaysian plywood
exporters have substantially increased there share of the
Japanese market and now command around 25% of the
market with some 608,000 Cum of sales.
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The reaction to the lifting of the log export ban in Sabah
has been greeted with caution in Japan. Importers are
indicating that the market in Japanwillnotbeabletoabsorb
high priced logs from Sabah for plywood or for lumber
production

1997

Is,

1340

Perupok laminated umber continues to do well in Japan
Current prices reported are: 21mmx500mmx4m
Yen180,000 per Cu. in.

Structural softwood is also posting a good perfonnance at:
Yen1200 per sheet for 12mm 3ft x 6ft.

The weakYen is amatrer of concern to importers whoare
reporting that they cannot pass on allthe price increase.

Tropical Timber Marketlnfonnation
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Delivered Prices

Asia" Log, L"inberamdP""at Prices
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From Europe, a Update on the 1.1K

The strength of Sterling is helping to ini^igate coinjppF!jin
price rises in the producer countries. Landed stgf;^^~are
now down below average and, although o549^^, 41;;,^being
placed now, quoted deliveries are longer than expected.
According to some importers margins are still very tight
and any increase in demand must be accompanied by an
Improvement in margins, failing this some of the smaller
importers will go out of business.

Mahogany demand still remains strong as is the demand
for Sapele, however the price rise forthes^, two timb$!rs is
going to helpalong Merenti. There is an airofoptimism in
the trade in general but early talk of the Christmas andNe^11
Year holidays is a sure sign that business is'^18wi^g ill^:
whenitseemedreadytopickup. a bn" I

''1/'11, , ,g 111

The Japanese furniture company Okanitifa aria"B'rj^I^11
President Office Furniture have concluded?ICdi^flab\ for'^

furniturerangedesigned fortheAsiaiirriark^t. '*I'll'^'fufl^it^?e'
will be manufactured in the UK and. then- ai^tl{I^ut^a"I, y
OkamuraamongstitslOOJapaneseoutjets. I- a 100

DFS Furniture (an upholstery furniture producer and
retailer) has had a 20% stake in the company sold by the
Kirkham family (but which still remains the largest
shareholder). The company, which posted a 19% surge in
profits in the fiscal year to 27 July 1996, plans to invest
some Stg30 million in expansion of its UKnetwork, eight
new stores will be opened by the end of the year.

Limelight, theUl<. kitchen, bedroom andbathroom furniture
producer has predicted that pre-taxexceptionalprofitswould
be Stg15.8 million in 1996. The company will initiate a
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st ck marketshare issue on 15 November to raise between
St 175 million and Stg190 million

A tg400,000 investment byF WMason Timber Products
wil enable the fimito double its laminating capacity. This
is the final stage in a two-year Stg Imillion plus
de elopment. The latest addition is an eight-head moulder
an an automatic press.
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In the first seven months of 1996, French sales of office
furniture rose by 2.1% to Ffr 8 billion. Domestic sales
registered a 6.1% decrease, while exports increased by
15.7%
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Therehas beenamixed perlonnance in the various sectors
of the furniture trade in Europeduring the first halfofthe
year. Internis of production volumes Italian manufactures
have out perfonned most of the other main producers.

o" tries

The following graphs show the perlonnance of French,
German, Italian and UK manufacturers in respect of
production of chairs and seats, office and shop furniture
andkitchenfiimittire. Thegi. aphicshavebeen compiled fron
Eurostat data.
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The Czechia National Property Fund is
to sell a 45.3% stake in Ton, the Czechia
furniture manufacturer, for at least Kc
193.6 million.

In I995 Dutch furniture producers
(companies with more than 20 staff)
reported a 5% fall in turnover to F14.2
billion. Wooden furniture sales were

worth about F12 billion (-5%), while
metal furniture sales incre;*sed by 9%
to more than F1 I billion. In the same

e'^I'r, b^t;h'fill^;'nil'}13 ex ons declined
b"'6% t8"1:'1 j^3 billion and jin ons
d~^^:Iin^a'I^'-5^6'n; F12i4'6itjj6j^*'

I t. \. a. 'q'\'\'* ,

Th^ G;rinany';:bii^^^ny Mil^wski
M:;^^11, !.^;ke. AG, (Zeil), manufacturer
of, Allmilmo kitchen furniture, which
went bankrupt in February 1996, is
partly kept by I, .!a Tour ishareholder
of M^laplast q!If^^i^^, rid^r tl!e name
Zeile;' M6'^^el^erk^'*Gritbjj.

In 1995 'o'a}in^in office 'furniture
industry rel^isterpd a 3.49; increase. in
turnover to Di^1'5.16 billion (wooden
furniture accounting for DM2.78
billion). In 1996 turnover is expected
to decline by a maximum of 5%.
German manufacturers account for

91.5% of the total domestic market

volume, which is worth DM 3.29 billion
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IIS Industry Report

Us customs statistics on tropical woods are very imprecise
and the differentiation between species is very rudimentary.
Manyspecies are loosely lumped together into only three
broad categories. These are:

M"hog@"J

D"rkRedMer""it, Lie, forkedMer"", i, Mer"", tBck"",
White L"""", White Merain, t, Mine Serq, a, yellow
Meramti, ^tom, Kerating, ROMb, , Kgp",; re@k, , Merb"",
Je!"tomg, Kenp"s

Oko"", e, Obeche, Sapelli, Sipo, ACqjo" d!/11nq"e,
M"frore, frok@, Tinm", Mains@"in, nomb", nibe!0",
Limb@, 1,206e

Species outside of these categories may actually end up in
any of the above. Timbers from Guyana, for example, are
grouped along with African timbers.

Mahogany Imports

In 1995, a total of 82% of the entire Us import value of
tropical woods (logs and lumber only) was Mahogany. This
amounted to 138,890 Cum of lumber as Mahogany logs
are no longer imported. The Mahogany imports were valued
at Us$ 86.6 million (custom valuation, excluding freight,
insurance and duties). During the past three years,
Mahogany imports have increased in volume and value
terms and as a percentage of total imports.
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To, ",

@11, ,foiefo:
Bonvi"

Brazil
Per"

G, ,"tend"
Chile

Custom PCI"e (083 @00'^
J995 Z994 J993
86572 74/07 5334@

3548@

3Z846

6049

3 Or5

23f9

Told

of", hickr
Bonvt"

Br"aji
Per"

G"arena!"
Chile

Us Imports of Maim^ny by ^. igin

26828 r's15

3237@ 32387
4792 f982
2038 1524

2794 295

glib
Oatsrnab

4%
Fein

7'fo

cm", e C, "",

1995 f 994 1993
J38890 119745 98293

colors

^fo

In 1995, Bolivia was the United States' number one source
of Mahogany. Bolivia's share of the Us trade in Mahogany
amounted to almost 34%. This represented 51,414 Cu. in
of wood valued at Us $35.5 million. Bolivia has been
gaining market share during the past few years, in 1993 its
market share stood at only 21.5%.

Traditionally Brazil was the most important supplier of
Mahoganyto the Us, but in 1995, it dropped to the number
two position, surrendering the top rank to Bolivia. In 1993,

this fell to around 30% in 1995. In volume terms, this
amounted to 47,665 Cu. in and was valued at Us$ 30 million.

5f, J4 4,668 24244
4766S 4874@ 587f@
8654 7265 3565
5024 406J 3 6@@
9490 4474 442

a^ii

37'^

. Brazil's share of the Us market was a staggering 48% but

Bolivia

4, %
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Bolivia and Brazil combined provide almost two-thirds of
the Us demand for Mahogany. Other supplier countries of
lesser importance include Peru (5.7% share), Guatemala
(2.9%), and Chile (2.2%). Outside of the South American
continent, only Indonesia exports small quantities of
Mahogany products to the Us.

In I 995, the average import price for Mahogany lumber
(based on customs data)was Us$ 623 per Cu. in , up from
Us$ 619 in 1994 and Us$ 543 in 1993. Peruvian, Bonvian
and Brazilian Mahogany usually fetches a premium of
approximately plusl O%.
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Only some 18% of tropical wood imports are non-Mahogany SE 11st"" Logs ""d L"", ber rinpor, s
species, and their share in the overall tropical wood imports
in declining. Most of the nori Mahogany woods ( 16% of
total imports of tropical woods) belongs to the Menuti group
and related species.

Us Imports of Tropical Logs and Lumber 1996

South East

Asia

us%

Africa

2%

In 1995, the Us imported only 25,000 Cu. in of such woods,
valued in excess of Us$ 17 million. With the increasing
scarcity of this group of woods, prices have been increasing
rapidly. Between 1994 and 1995, the average price level
shot up by 25%.

Main supplier countries in South East Asia are Malaysia,
the Philippines, and Indonesia (Us import figures for
Malaysia are probably under stated, as some Malaysian wood
is still transshipped through Singapore).

The bulk of the SE Asian species is imported in the form of
sawn lumber, however small and declining quantities still
arrive in the form of logs. Log imports in 1995 amounted
to a mere 1908 Cu. in , Indonesia, Taiwan P. 0. C, Myanmar,
and Thailand were the principal suppliers of unprocessed
logs (mainly KGruing, Rainin, Kapur, Teak, Me than,
Jelutong and Kernpas).
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Us imports of African woods (Okoumbe, Obeche, Sapelli,
Sipo, ACEIjou d'Amque, Makore, IToko, Tiama, Mansonia,
110mba, Dibetou, Limba, Azobe) is very small. While
imports increased marginalIy in volume and value terms
during the past few years, they declined as a share of overall
American imports of tropical woods. In 1995, the volume
amounted to 5,067 Cu. in valued at Us$ 17 million. This
represents a share of only 1.6% of total tropical wood
imports. The market share of African woods in 1993 stood
at only 2.2%. The only supply country of some importance
is Ghana,
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LM Loyale Merchant, a grade of log parcel
FOB Free-on-Board

SSQ Select Sawmill Quality
Air DryAD

Boule A Log Sawn Through and Through
the boards from one log are bundled
together

BB/CC Grade B faced and Grade C backed

Plywood
MBF I 000 Board Feet

Sq. F1 Square Foot
FFR French Franc

Koku 0,278 Cu. in or 120BF

,

libbrei, intm"s
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Cu. in Cubic Metre

SQ Sawmill Quality
Kiln Dry1<D

FAS Sawnwood Grade First and
Second

WBP Water and Boil Proof

MR Moisture Resistant

PC per piece
eachea

BF Board Foot

MDF Medium Density Fibreboard
F. CFA CFA Franc
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