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The domestic marketcontinuesto be veryactive. Demand
has increased for practically all products.

Prices for Mahogany logs have increased substantially
Someproducershavementionedapriceincreaseover30%
during the last 3-4 weeks.
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Domesticlogpricesremainfinn, partly duetothecontinuing
monsoon. Rubberwood logs continue to be in heavy
demand.
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Mat"ysi"

Meranti prices have finned and are nowwithin a narrower
price band
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f"domestom Plywood

Indonesian plywood manufacturers are now forecasting an
increase in export volumes for the year due to increased
demand from Japan, Taiwan P. 0. C. , the Us and some
European countries. Exports are expected to reach 8.9mil
Cu. in up from 8.7milCu. in lastyear. Industry sources also
revealed that plywood exports to the Us and Canada
exceeded 400,000 Cu. in in the first halfofthe year
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Exporting companies have feltno substantial change in the
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International Tropical Timber Organization

Plywood exporters are still holding the 2-3 months order
book. Some have mentioned that low prices, especially to
the UK, are forcing them to search for alternative markets
both in the international and domestic markets.

The Gove, lullenthasdecidedto completely eliminate export
taxes it seems. Products classified as semi-finished or

"semi-industrialized" have been subject to a State Tax
varying between4 and 13%. In case of woodproductsthe
tax is applied to sawnwood, veneer and other products
classified as semi-industrialized. As soon as the new

legislation on the state tax is put in force, Brazilian products
will become more competitive in the international market,
and exports of secondary wood products will increase
substantially.

The export price list for plywood, published in August by
ABIMCl(Brazilian Plywood and Industrialized Wood
Producers Association), is presented below.
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SanyanWoodlndustries SdnBhd. , ajointventurebetween
GoodmatchandNodaWoodCo. andlshinomakiPlywood
Manufacturing Co. of Japan was officially opened by the
ChiefMinister ofSarawak recently. The company is said
to be capable of a monthlyproduction of 8,000 Cu. in of
high quality plywood for concrete formwork and floor
panels.
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onestic Plywood Prices

Brazil
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Imports of particleboard and MDF are increasing. At
presentthe domestic reconstituted panelindustry is notable
to meet allthe domestic demand. The price for imported
particleboard is very competitive and domestic prices are
said to be too high to be competitive at the moment.

The shortageofparticleboard hasfavored the plywood and
blockboard industry. Some plywood millsare nowcloseto
fullcapacity and are suggesting that the volumes available
forthe export market, especially from mills located in the
south, may be reduced.
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Bundled Sawnwood

Ghana to Europe (Antiverp-Hamburg), Us$65 to Us$83
per Cu. in depending on quantity and the buyers' relation
with the shipping lines.

Freight Costs

^11.

Brazil

Containers

Containerized sawnwood and other products from Ghana
forN. European Ports
Us$2070 for a 20ftcontainer

Us$3730 for a40ft container
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Malaysiato WestCoastUSA at Us$2650
Malaysia to East Coast USA Us$3200
Malaysia to Ports in Taiwan Province of China Us$550-
650
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Port Klang I Ports of Taiwan Province of China Province
of China

UsD 42 per Cu. in Bundled Sawnwood.
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Coll umers Report

Report From Japan

Firmer PlywoodM"rket

The price of imported concrete formwork (CF) plywood
has gone up because of the weakening Yen. CF plywood,
including domestically produced plywood, has gone up by
Yen 30-50. The prices of the CF plywood and softwood
plywood are about to go up further.

Wholesale prices in the Tokyo metropolitan area in the first
weekofAugustwerequoted as: 2.3mm Lauan plywood at
Yen 340, 3mm at Yen 450, 4mm at Yen 540, 5.5mm at
Yen650. DomesticCFplywood at Yen 1,240andimported
CFply (12mm, JAS)for Yen 1,270. The priceofcompound
CFplywoodisSomeYen30-7010werthanLauanplywood.
Structural softwood plywood (12mm, Larch) is selling at
Yen 1,150.

becauseofheavyrain. The boycottoffelling impNG, asa
reaction againsttheincreaseoftheroyalties, makes it very
difficult to forecast the supply and demand. It is very
difficultto see how deliveries to Japan from Sarawak can
compensate for any short fallas demand for plywood logs
in Sarawak is high.

September prices for Indonesian 12mm are Us$460 C&F
Japan up about Us$10 per Cu. in. Base panel flooring is
now Us$545 per Cu. in C&F up Us$10. The price for
flooring has exceeded the high of Us$540 seen last
November.

Timber ';L, "baling" Discussed

So"t"secLogM"rketSte"dy,

The Japan Lumber Importers' Association (11, IA) held an
explanatory meeting on labeling systems. Mr. Atsuo Ida,
of the Wood Products Trade Office, the Forestry Agency,
who often attends the international conferences on the

labeling system as aJapaneserepresentative, explained the
concept and currentsystem to the members of the ILIA.

A finn mood remains in the southsea log market butthe
price isexpectedto be leveling off in theftsture. The market
is now much more stable and price fluctuations are in
relation to eXchange rate adjustments rather than market
trends.

Export prices for Merantilogs from Sarawak have been
softening since August. Prices are down Us$5-7 per Cu. in
at 206-208 per Cu. in FOB. Some suppliers are reportedIy
offering Us$200-203 perCu. in. SmallogsareatUS$ 170-
175 and Super small at Us$160-165. Japanese importers
are reporting that prices are weakening but are being
resisted.

The current price for White Seraya (1st Grade) of specific
Iengtlis is nowYen110,000-115,000 perCu. in delivered to
Wholesalers. Second grade is selling at Yen65,000-75,000.

Prices for imported laminated finger jointed lumber have
increased to Yen140,000-160,000. It is reported that B-
quality is in short supply and buyers are having to turn to
A-quality

It is expected that African logs, for which contracts have
been placed, will be arriving steadily untilthe end of the
year.

Delivered Pi. ices

Harvesting conditions have been worsening because of the
continuing monsoon in Sarawak and Papua New Guinea.
Some mountain concessions in PNG are reportedIy closed
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company is reported as indicating that it will triplecurrent
sales to fivebillionYen. The company intendsto negotiate
contracts with 10 companies located in ^-Ivanmar, Laos,
Thailand, Indonesia and China.
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Combating PlywoodSm"88n"g

The Ministry of Forestry andtheGeneralCustoms. of. (^-hin^I r
have agreed to cooperate to combat plywood smuggling!as. r
Both sides have agreed to strengthen the management^6fn, *
the plywood trade. o0 0^t; 91. '

q,mansi)
China's plywood industry has developed rapidly nitrece!itI,

o ^ 1STmouyears' The country has
more than 500 plywood manufacturers with an aliti'I!alna
production capacity of 3 million Cu. in. Some enterprises,
it is reported, have sold plywoodillegally intothe;spe6ific*
economic zones. This is in violation of rule^:enacted, by, s
the State Council on the quantity of duty'free cQiiifribditi^;sayori
imported by tiledifferenteconomic zones. . , a d gniTooR

79dmSV

Smuggling is causing the domestic plywood enterprises
suffer heavy losses and some'face bankrtip. to^,,, Then<>'
memorandum signed by the Ministry of Forestry and
General Customs is aimed at protecting the dev'islopment
of the domestic plywood industry and creatingIaofair ;'
environment for competition.

X9 01 nO

According to the memorandum, the Ministry of ForestI^ '
will infomithe General Customsregularly on domestic and
overseas market supply of plywood, price changes in the
international market and suggestions on ways to prevent
plywood smuggling.

PlywoodPrices Lip

The price of plywood in China has been rising recently.
The market price of a plywood sheet of3 mm thicknessis
nowmorethanYuan42, whichismorethanYuan2higher
than the price inGuanzhow, andequatestoapriceofmore
than Yuan 224 perCu. in.
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Coinp""yNews

Shin-NittetuChemicals in Tokyohasamiouncedthatitwill
expand its importsoflumbermouldingsandjoineryproducts
such as flooring, staircase stock and interior doors. The
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Prices of Tropical Tinter in Ska"g"i
cmd EC, ,e, " Chi, ,"

In the year to 27 April 1996 the furniture group MFl
registered a 12% full in pre-tax profits, due to a rise in raw
material costs and to the conversion of UK stores to a new
fomiat. MFl is now platuiing to enter the Spanish and
Fomiguese markets, and to open another 20-25 stores in
France (where 25 stores opened in 1995),

Bedroom and kitchen door manufacturer Hills Panel
Products has invested Stg 250,000 in upgrading facilities
as its Oldham premises.

From Europe, am Update on tine UK

The summer vacation period is over in the Ul<. and the amual
surge of optimism from the trade is in the air. Inflation
remains low and with house prices begining to show some
movement the trade is expecting to benefit. The expected
rise in the market requires active promotion if it is to be
sustained but too much competition at low profit margins
does not encourage this, Some analysts are reporting that
without a reduction of the number of players in the importing
business profit margins will remain narrow even with an
upswing in demand.

A recent survey has indicated that the UK's timber trade
recorded a second quarter growth of sales for the first time
since early 1995. However business is weaker than had
been expected despite the fact that consumer demand was
strengthening.

OK Cony""y News

The office furniture manufacturer Bullougli should report
pre-tax profits of Stg 14.5m (it reported turnover of
Stg54.8m and pre-tax profits of Stg 6.16m in the six months
to April301996).
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OK Pi'ices

Woode"', Pi", ops
*

Lipper, ,*jeer, '",, di"o0d 2^. 135c",
Sagrl", g, 293.0@

Medi"", P^. iceEcrd", o0dr2"x735c",

S, eraii, 8,215.90
Lower Pricesqjti0@o, 120^135e",

S, orl", g 103.85

Solid Woode" riders

I^per l'b'ice Marginti
76.2x198J::^3.5c", Stern, 8239, @@
Meof"", Pi, .ice S^e, g
76.2r198J", 3.5c", S, erring 141.3@
Lower Phil:e Pel, eered

76.2:r198, Ix, 3.5c, ,, SIer@"840.7Sant

nitc"e, , Cfo"ip
^*-g

"^, per P, ., ce"'$@IMOc*
Ster, ^, g 2.3. Of

Dimi"g C""fo.
"fy, per Price Innc",, Mat BC, ,y

Sterling 328, @@
Med"inn'ice ,, I^icon M"hogci, y

Stern, g 208.0@

Dimi"g a"CMe
",, perl'b. ,,:e4j, ',,!",, M"^@BC, ,y

80^160cm Stern, g, @Z9, @@
Medi"", .Pi. ,&e ^foe@" M""@guny

On6 cm Sterling 88.00
Loom^,., ce ,, j^, e"" M""o coy

80JCJ6@cm Sagr, I, ,g 693.00

Other News F'ro, in Europe

Germ",, Forq"et, y Co"$31";!,, tom Red"ced

In 1995, Gennan parquetry consumption went up by 2%
from tile year before to 21.50mil Sq, in. During the past
ten years parquetry consumption in Gemany has quadrupled
but consumption in 1994 and 1995 slowed. Last year,
prefabricated parquetry was clearly the best perfonner with
consumption going up by 12% to 14.51mil. Sq. in while
consumption of traditional parquetry was almost unchanged.
Consumption of ino^ic parquetry has dropped from 5.38mil
Sq. in to 4.17mil Sq. in.

12

Of the European timbers used for parquetry production, oak
(domestic and imported) predominates in the production of
solid-wood parquetry. The share of other, light-coloured
species has grown marked Iy, however.

Apart from oak, parquetry producers use beech, maple and
ash, and also, to a lesser extent, birch, alder, cherry, pine,
larch, acacia and chestnut. In 1995, the share of species
other than oak accounted for 25-359'0 of one-layer parquetry
production.
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The share of tropical species, previously accounting for 5-
6% of the total parquetry production, dropped to about 2%
during recent years,
Cony""y News

The German office furniture maker 3K Buromoebel GinbH

has been sold by the Swedish group EFG to Michael Sedlak,
the firm's chief. EFG and 3K (which has a turnover volume
of DM43 million) will continue their cooperation in
purchasing and distribution of office furniture.

The AUStrian timber industry registered a + 1.99'0 drop in
incoming orders to Sch 2.58 billion, with foreign orders up

Tropical Timber Marketlnfomiation
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2.9% to Sch 1.16 billion, The furniture sector, accounting Considerable volumes of panel products are utilised by the
for a 32.8% share of the total, registered a 2.7% growth in American cabinetindustry. Particleboardis by far the most
gross production to Sch I 0.9 billion, The overall timber heavily used panel product, with over 594 MMSF in use in
industry gross production increased by 3.9% to Sch 33.3 1995, The use of MDF amounted to 66 MMSF, and

hardboard to 123 MA^in3F in 1995. Furthennore, the industrybillion.

used 3501\msF of hardwood plywood. Almosttwo-thirds
Kate, one of the biggest Latvian furniture traders, has of this (232 MMSF) was veneer core plywood, and the
launched the manufacture of kitchen furniture assembled remainder was fibre core plywood.
from Latvian"made components and furnishings imported
from Germany. Kate kitchens cost 2.5 times less than Softwood plywood use amounted to only 57 MMSF. The
similarones produced in Finland. The company is planning use of all panel products increased at a much slower pace
to launch the manufacture of office furniturethis autumn. than that for lumber and veneer between 1993 and 1995,

ranging from 15.5% for softwood plywood to 44.4% for
Teka Industrial, the Spanish kitchen furniture group, particleboard,
registered a turnover increase to Pia 54,000 inil (from PIa
42,000 inil in 1994), Exports increased from Pm 8,700 inil Semi:/jinisfoed WoodProd"cts
to Pta 9,300 inil. Teka, which has plants in Portugal,
Hungary, Mexico and Brazil is planning to increase its The American cabinet industry purchased an estimated 13.5

InnBF of edge-glued cut-to-size panel blanks, 37.6 millionpresence overseas,
manufactured cabinet doors and 18.8 million drawer fronts

Moebel Waither AG, Germany's seventh largest furniture in 1995.
trader, is taking over Moebel Mutschler GinbH & Co (NGu-
Ulm), one of the leading furniture traders in the southern The Western USA is the most dominant region for cabinet
part of Germany with a 1995 turnover ofDM 200 inn. The manufacturing. Furrhennore, nowhere in the United States

is the cabinet industry growing faster than in the West. Attakeover will be effective from I January 1997.
the other end of the spectrum is the Midwest and North

Sriaidero, the Italian kitchen furniture manufacturer, East, where the cabinet industry is of relatively minor
registered a L345.6 billion consolidated turnover in 1995, importance and hardly growing,
nearly the same as 1994, while net consolidated profits
reached L4. I billion.

IIS Industry Report

WoodR@w, Materials in the limertc@" Cribi"et rind, ,sto, ,
f995

In I 995, the industry utilised approximately 428 MlvlBF of
domestic and imported hardwood lumber. The volume of
softwood lumber was far less, at around 61 MMBF,
however, the usage of softwood lumber has increased by
an astounding 82% during the past two years' Hardwood
lumber is also being used to a much greater extent.
Consumption of hardwood lumber increased by about 55%
between 1993 and 1995.

The use of wood veneer - including veneers from tropical
woods - was estimated at 26.0 MMSF in 1995. The

consumption of this material also advanced at a very fast
88% during the past two years'
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The cabinet industry in the West is a very important
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consumption is faster than anywhere else in the United Softwoods account for approximately 11% of total lumber
usage in the cabinet industry. The use of softwood isStates. This applies to hardwood lumber and veneer,
strongest in the southern region. Southern pine is the most

Cabinet manufacturers in the western region use the largest commonly used softwood species group, accounting for
portion of hardwood lumber (37% of the industry total), 40% of total softwood lumber used.
followed by the South (36%). On the other hand, the
Northeast uses relatively small amounts of hardwood Eastern white pine lumber accounts for approximately 6%,
lumber. The Midwest accounts forthe largest portion (39%) All other softwood species categories make up just over
of veneer core hardwood plywood, while the West is half of the softwood lumber volume consumed by the
responsible for 67% of fiber core hardwood plywood used industry. The major species reported in the "other" category
in the production of cabinets. The western and southern are Spruce-pine-fir, Poderosa pine, Sugarpine, and Douglas-
regions are also the top consumers of softwood lumber and fir.
softwood plywood.

Imported lumber accounts for less than I% of the total
Approximately 45% of all particleboard consumption in the volume of lumber (hardwood and softwoods) used in the
cabinet industry is in the West while the Midwest States cabinet industry. This amounts to approximately I MMBF
accounted for another 25%. The West and the South annually, Most of the imported tropical lumber is
combined, use about 77% of the MDF used in cabinet Mahogany, followed by Meranti (of various kinds).
making and 76% of all hardboard use.

As the cabinet industry is increasingly diversifying from
its original concentration on kitchen cabinets and bathroom
vanities to higher priced cabinets used in living rooms and
offices, one may expect that the use of higher quality

Red Oak is the main hardwood lumber species used by the imported woods will increase.
stock cabinet industry in the United States. This timber
accounts for around 75% of the total hardwood lumber

volume used in cabinet production, Hard Maple is the Market Research
number two lumber of choice for cabinet manufacturers.

Other hardwood species of some relative importance to the
cabinet industry include Cherry and Alder.

L, ,riber Use by Species

Cablnot Industry Consumption by Sp. dos

Imports
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". rd ". PIO
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The IHPA has introduced a new Market Research Service

(MRS) which could be of considerable use to exporters. An
outline of this service is given on the following page,
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nipA - Market Research Service

For the past 40 years, the Us based 111PA (International Wood Products Association) has worked to
ensure continued healthy tradein wood and wood products. Its broad experience and deep knowledge of
the industry has provided the necessary backgi'ound for the creation of a new service of 111PA - Market
Research Service.

Effective market research can help any company achieve their full potential in today's marketplace and
IruA can help companies evaluate the U. S. market potential for products currently exported to the U. S.
Determining ifthere is a market in the U. S. for your product does not have to be expensive. nipA offers
a way to conduct market research and still keep initial costs low.

Market Research Service (Dins) Goals

MRS's main focus is delemiiriing product and market trends, challenges and opportunities while also
identifying problems. The goal is to improve companies' efficiency, success and profitability. The
MRS provides cost-effective, timely and usable infonnation. MRS's goal is f;, st turnaround.

UlpA's Approach

nipA will conduct market research in two phases. Phase One will provide a general overview for the
client to review the information collected and determine if more research is essential to making a more
valuable marketing decision. Phase Two (if selected) will detailand analyse further the potential ben-
efitsI problems with the clients product, target your market, and investigate the competition the products
face in the U. S. marketplace.

11bbrevi", toms
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