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Producers Report

Log Prices

International Prices

Log Prices, Gabon

Heavy rain at this time of the year can affect extraction but
the reports are that no supply problems have been

experienced.

Malaysia

The 1996 log harvest in Sarawak is expected to be 16.5

mil. Cu.m with 50% of that being disposed of in the local
market.
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South Sea Logs

Prices have remained unchanged. Exporters had hoped to
capitalise on the uncertain situation in PNG but this
opportunity has not yet presented itself.
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Domestic Log Prices

Report From Brazil

Logs at mill yard
Mahogany Ist Grade
Ipe .
Jatoba

Ghana

Log stocks are continuing to accumulate in the forest as bad
weather is hampering trucking. No change in price has been
reported from Ghana.

The Government of Ghana is in the process of unifying and
updating forestry laws. A team of consultants is working on

Report from Indonesia
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Report from Malaysia

§Merbau .
?Pe_eler Core I
';Rubberwood-
'Kerrgpas '

Sawnwood Prices

costing in forestry and forest industries with the objective of i ternationat Prices

identifying income sources for the Forestry Department for
its efforts in sustainable forest management.

The indications are that the Forestry Department is to be taken
out of the civil service and to be converted into a Forest
Service which would, as far as possible, work independently
of the Exchequer.

The feeling in the trade is that sustainable forest management
can be achieved through the privatisation of forest
management, with the new forest service monitoring the
execution of approved management plans. The plan will
involve concessionaires employing professional foresters and
technical support staff to develop and implement approved
management plans.

Brazil
‘Expart Sawnwoad o perCum
MahoganyKDFAS.’f gron gl
UK market L USS980
Jatoba Green . US$440-430
Curupixa (Europe)  US$520
\LKS (Asian Market) = US$220-270

Demand for sawnwood of lesser known species continues to
be strong in Asia. UK importers are reporting a considerable
shortage of Mahogany in the market. Some traders are putting
this down to the extended rain season. Afteralong dull period
there are some indications that prices in the UK have reached
the bottom and that a recovery may be seen shortly.
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The Association of Wood Export Industries in the States of
Para and Amapa recently released data showing that exports
in the first three months were down by around 18%.
Mahogany exports were down by nearly 13%. On the other
hand Virola exports were up 23%. The biggest drop was in
laminates (down 32%), plywood exports were down by 6%.

Of the 70 species exported, the most sought after woods are:
Tauari (7%), Jatoba (6%), Mahogany (6%), Curupicha (5%),
Angelim Vermelho (4.5%), Quaraba (4.3%), followed by
Cedar, Massaranduba, Pau Amarelo, Tatajuba, Virola,
Cedrorana, Andiroba, Quarubana, Piquia and Ipe.

Ghana
Prices for sawnwood remain very dull and unchanged.
The inquiry for 60,000 railway sleepers was not awarded to a

Ghanaian miller, it is understood that an Australian company
offered the best price and has been awarded the contract.
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Malaysia
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Domestic Sawnwood Prices

Report from Brazil
Sawnwood ( Green ex~mtll)
- per. Cu.m
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Ghana

Domestic prices have remained unchanged, demand is
stagnant. UK importers are indicating that supplies from West
Africa are running smoothly. There are forecasts of a firming
of Sapele and Iroko prices after a long time. These two timbers
have become important joinery timbers in their own right.
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Cdmitiely Rubberwood .~~~ . perCum
-perCum @5mm & 50mm) US$280—290-’5“1 o
US$90-120  SOmmsquares  US$320-330
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US8100-250 Kembang Semangkok . USS540-550
- US$70-100 Ramin Boards - US$500-520
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Plywood and Veneers

International Prices

Ghana

No price changes have been recorded since the last report.
Millers are anticipating some sales to Germany, Italy and
Spain at the end of this month.

Report from Indonesia

Sawn timber
Domestic construction material

Sliced curl veneer production continues in Ghana.
Manufacturers are indicating that there appears to be
relatively large stocks of curls and crotches in Europe,
especially in Belgium, and that efforts to find alternative
markets for Mahogany and Anegre veneer have to be stepped

up.
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Brazilian Plywood and Veneer

No change in price has been reported. Despite the holiday
period in Europe and the USA, the international markets for
Brazilian plywood continue to improve and new orders are
flowing. Some producers are reporting that they have sold
forward for up to 12 months. The market is still evaluating
the effect of the ban on Mahogany and Virola. Already there
is some evidence that importers are turning to Bolivian
suppliers.

Malaysian Plywood '

Indonesian Plywood

Taiwan Province of China

Domestic Plywood Prices

Brazil
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Other Panel Product Prices

Brazil

Indonesia

Indonesia

Taiwan Province of China, Imports

Furniture Parts and Components

Taiwan Province of China, Imports
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Malaysia

Prices of Added Value Products

Indonesia

Malaysia

Brazil
Added Value Products

The market price for some value added products has

improved. Clear Pine Block prices have risen by between
10-15% and some producers have signed long term contracts.

Rubberwood parts and components:

Malaysia

Furniture

The export performance of the Malaysian wooden furniture
sector has been very impressive over the last 3 years.
Furniture exports reached US$670 million in 1995 compared
to US$572 in 1994 and only US$375 in 1993. At projected
rates of growth of about 15% per year, wooden furniture
exports are likely to hit the US$1.0 billion mark by 1998.

In company news, the Rubberwood furniture manufacturer,
SHH Resources Holdings, was listed on the Second Board of
the Kuala Lumpur stock exchange recently. The company
has recently invested in sophisticated production facilities
that include more automated processing equipment. The
company will export monthly, some 20,000 tables and some
120,000 dining chairs
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Freight Costs

Brazil

Indonesia

Ghana

Bundled Sawnwood

Ghana to Europe (Antwerp-Hamburg), US$65 to US$83 per
Cu.m depending on quantity and the buyers’ relation with
the shipping lines.

Containers

Containerized sawnwood and other products from Ghana for
N. European Ports

US$2070 for a 20ft container

US$3730 for a 40ft container

Taiwan Province of China

40ft. container
West Coast USA from Taiwan Province China US$2000
East Coast USA from Taiwan Province China US$ 2350

Malaysia

40 ft. container

Malaysia to West Coast USA at US$2650

Malaysia to East Coast USA US$3200

Malaysia to Ports in Taiwan Province of China US$550-650

Port Klang / Ports of Taiwan Province of China Province of
China
USD 42 per Cu.m Bundled Sawnwood

Consumers Report

Report From Japan

Local Production Down

According to data from the Ministry of Agriculture, Forestry
and Fisheries, lumber production during the period January
and June 1996 decreased by 5.3% compared to the same
period of last year. Production was downto 11,729,000 Cu.m
and sales were 11,726,000 Cu.m, down 3.9%.

Plywood production during the same period declined by 2.4%

- compared to the same period of last year. Plywood imports

during the same period were 2,404,000 Cu.m, up 11.3%.
Imports currently represent around 52% of total consumption.
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Delivered Prices

Asian Log, Lumber and Panel Prices

Indonesian Plywood Prices

Nippindo opened the Indonesian Plywood Conference in
Osaka on 23 August. Fifteen members of the Supervisory
Board from Indonesia and representatives from sixty five
Japanese traders and wholesalers attended. The discussion
centered on competition between Indonesian concrete-form
plywood and softwood plywood, regulation of use in public
construction, formaldehyde emissicn control and competition
between thin plywood and MDF and other panels.

It has been reported that agreement was reached to raise the
price of Indonesian concrete-form plywood and flooring bo~-~
by US$10 per Cu.m for shipments beginning in September.

The Japanese plywood market is stable at relatively high
levels, reflecting increasing import costs. The level of demand
reflects an increase in housing starts to meet a demand from
house buyers trying to beat the higher consumption tax due
in next year.

There is a feeling in the trade that, although plywood supplies
seem to slightly lagging behind demand at present.
Opportunities to increase the supply of imported plywood or
increased substitution by alternatives is holding down
plywood prices.

(Tokyo Market Price Per Sheet)
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Company News

Yamani Rinsan in Ichihara recently started construction of a
laminated lumber mill in Finland. It will produce beam
lumber in Japanese dimensions. The mill will begin operation
in January 1997. Monthly production forecast at 3,000 cubic
meters, which will make the plant one of the largest laminated
lumber mills in Finland. The production will be mainly beam
lumber for the Japanese market, production of post squares
and studs is planned for the future.

Mitsui Home in Tokyo has decided to use OSB for sub-roof
construction of two-by-four construction. The company plans
to begin operation at a plant in Saitama in September and
eventually introduce OSB to all of its eleven plants in Japan.
The OSB will be of 12 mm thickness, in a sheet size of four
feet by eight feet.

OSB in Japan

Opportunities in the Japanese markets for OSB and glulam
timber were improved recently when APA, the US based
Engineered Wood Association in the US, succeeded with a
campaign to open this market. The Japanese government,
with effect from October this year, agreed to reduce the tariff
on OSB from 10 percent to 3.9 percent on all imported
structural glue laminated timber conforming to the 1996 JAS
Glulam Standard. Tests had been completed which will allow
the use of OSB in traditional post and beam “Shin-Kabe”
construction.

Japan Furniture Year Book

In May 1996 the Japan Furniture Year Book was published.
This annual publication is produced by Keizai Shuppan Ltd.
In the tables on page 11 some of the data concerning Japan’s
imports have been reproduced. The publication is in Japanese
and contains a wealth of information on the furniture sector,
the distribution of sales, the purchasing and consumption of
furniture and much data on production costs in the Japanese
industry.

Report From China

Prices of Tropical Timber in Shanghi
and Eastern China

Prices have not moved significantly but companies ar
reporting afirming of prices.

Growth of Timber Imports Down

Government statistics reveal that during the period Januarn
to May 1996, there was a decline in the rate of growth i
China’s timber imports. Compared to the same period o
last year, log import increased by only 22%, this was dow:
on 1995. Sawnwood imports rose by only 12.7%. Plywooi
imports in May fell by 7.3% from the 22% increase durin,
the period January to March 1996. The import of these threi
products in May was down significantly.

China imported 1.249 mil. Cu.m of logs during January t
May 1996, up 22% over the same period for last year. Bu
during May import volumes dropped.

Imported logs were mainly from tropical suppliers wh
accounted for over 90% of the total volume. Coniferous log
represented only 8.3% of the total imports. Logs originate:
mainly in Myanmar 344,000 Cu.m (27.5%), Gabon 248,00
Cu.m (20%), Malaysia 189,000 Cu.m (15.1%) and PN(
63,000 Cu.m (5%).
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Important importing regions were Yunnan Province 400,000
Cu.m, Guangdong Province, 259,000 Cu.m, Shanghai
128,000 Cu.m, and Jiangsu Province, 108,000 Cu.m. The
imports of these four areas accounted for about 72% of total
volume of the country’s log imports.

As of the end of May 1996, China had imported 379,000
Cu.m of sawnwood, up 12.7% over the same period of last
year. However in May, only 94,000 Cu.m were imported,
down 7.4% from the same period of the last year.

Southeast Asia is the main source of sawnwood for China.
The country imported 108,000 Cu.m of sawnwood from
Indonesia, accounting for 29% of'the total imports. A further
66,000 Cu.m came from Malaysia, accounting for 17%,
65,000 Cu.m came from Myanmar, representing 17%. In
addition, 37,000 cubic meter from the United States,
accounting for 10%. Guangdong Province consumes the
highest quantities of imported tropical hardwoods, its imports
reached 223,000 Cu.m, accounting for almost 60% of total
imports. Next were Yunan Province, Shanghai and Inner
Mongolia, where the imports are 59,000, 46,000 and 17,000
Cu.m respectively.

The main suppliers remain Malaysia 316,000 Cu.m (46%)
and Indonesia 305,000 Cu.m, (45%). The main region
importing plywood was Guangdong Province, which
imported 472,000 Cu.m, this accounted for 69% of total
imports.

Furniture Manufacturers Move to China

With the vigorous development of economy, furniture
consumption is booming. The high level of market demand
has stimulated considerable development of the furniture
industry. Annual furniture production in China is valued at
about Yuan 60 billion. The growth of furniture consumption
in China has prompted many overseas investors to establish
processing plants in China.

It was reported at the 1996 Hefei City Furniture Exhibition
that country’s including Germany, Italy, France, Denmark,
Spain, the United Sates, Singapore, Malaysia and Taiwan
PoC, have established furniture enterprises in China.

The transfer of furniture production to mainland China, not
only promotes China’s furniture production development, but
also plays an important role in enhancement of technology
transfer, development of product styles, improvement of
quality and strengthening of enterprise management in

China’s furniture industry.

US Industry Report

Prices for Furniture and Millwork continue their upward
movement reflecting the general improvement in the US
economy and a strengthening of demand. This growth in
demand is most pronounced for office desks, where prices
advanced in excess of 5% during the past 12 months. On the
other hand prices for doors remained flat.

Hardwood prices, generally, experienced price declines during
the past year. For instance, prices for rough hardwood lumber
was more than 2% down in July 1996, compared to July 1995.
As of July 1996, kiln dried, top grade Red Oak from the
Appalachian region traded at approximately US$1,350 per
MBF. A noticeable exception to the general downward price
trend is hardwood plywood, which recorded prices 6.3%
higher than one year ago. ;

The AHEC recently had confirmation from the US
Department of Agriculture of funding for its export
promotion. The new allocation along with the balance
remaining from last year gives the AHEC US$4.1 million
for its 1996/97 promotional campaign.

.
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Lumber, Phdzppme Mahogany i Merann

Kiln Dried, kiln dried

Dock side US West Coast. e
US$2195 perMBF et

Mahogany prices have been remarkably stable this year.
However, in comparison to January 1995, genuine mahogany
is almost 11% higher and Philippine mahogany is 7% higher.
Generally, prices for the top grades increased somewhat less
than prices for the lower grades. This seems to indicate that
the top grades are hitting some price resistance, and buyers
are increasingly substituting lower grade woods for the top
grades.

As of July 1996, the average price per MBF of kiln dried, top
grade, Genuine Mahogany stood at US$2,530, and the
corresponding price for Philippine Mahogany stood at
US$2,195.

Plywood and Veneer

: Hardwood Plywood
Red Oak plywood, 5~ply, Iumber core
cross bands.of poplar or gum._
Both exterior Iayers of Red Oak :
F. urniture grade, rotary. cut 4'x 8' 0 7 o thzck
j o US$50 30 per S}zeet e

Veneer Red Oak 1/45 ", ﬂat stock
_ Contamer loads/truck-loads
US$0 I 0—0 1 5 per sq ft:

Reconstituted Boards

Prices for engineered boards are weak. Particleboard prices
fell about 7% in 1995 and another 1% so far this year. The
oversupply of MDF resulted in a price erosion of 10% in
1995 and 9% in 1996 as of July. Recently, MDF prices
improved marginally, but this may be just temporary.

Industrial grade board, 4’ x 8’ x 3/4" .

Medium Density Fibreboard

Particleboard
South Central Region
US5278 per 1000 sq.ft

Industrial grade board, 4’ x 8' x 347
US3367 per 1000 sq.ft

Millwork

Wood Wmdow Umts

Wood slta‘mg window Dooble glassed i
- Upper/lower sash can be tttled.32 "x 54 Rl e

US$81 505

Wood Doors

Intenor door soltd wood Ratsed colomal panels' i

wzthout frame and ktnges. 2’8" x 6°8" x I e

_US$59.20.

Wood. Mouldmgsi !

] thte Pzne mouldmg; 3.625 " wzde,

'1" stock f nger ]omted lengtiz approx: 16 el o

US$0 32 per linear foot

Wood Frames for Uplzolstered Chatrs S
Frame for Iounge chatr, 7 stock A

nazled corner blocks :
; US$44 60

Wooden Furniture

Dzmng Room Table el

18th century, French oval dmmg room table
extendtble, wzth casters e
-Mahogany veneer on parttcleboartl 64 e 44 e
two 15" Ieaves, extends 10 94", Ht. 30" o

Apron toﬂoor 26 S8
i . US$610. 00

Vol.I No 15 August 1996

13

Tropical Timber Market Information




International Tropical Timber Organization

Dining Room Chair

18th century French Mallard chair Solid Maple

21" x 22", Ht. 44.5"Seat 21" x 17.75, Ht. 18"
US$188.00

Bookecase for the Living Room

18th century traditional szjyled bookcase
Sheraton accents. .

Base 2 doors one adjustable shelf behmd doors
‘Top cabinet deck 3 adjustable wood shelves.
‘Maple solids and select cheny veneer
Hand-rubbed cherry fi nish.

50. 25" x 165", Hi88.5" :

US$ 790 50

Headboard for Bed o i
18th centmy Frenc]t Fatrhope headboard
Makhogany veneer on paﬂlcleboard ik
Wzdth 43", Ht. 60 GENES Rt
US$265 00

Dresser used in the Bedroom ]

18th century. French Elm Bluff 9: drawers

Mahogany veneer on parttcleboard '
64 x 19! Ht.36"

'US$4_74.50 e

Desks for use in the Office.
Conference desk 5 drawers
Mahogany veneer on particleboard.
72" x 36", H..29" | ,
US$910.00
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Abbreviations
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