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Log Prices, Gabon

Cameroon Log Prices

South Sea Logs

Demand is considered only moderate but prices are hoiding.

Logging conditions have improved in the past week and
there are more logs at the landings.




International Tropical Timber Organization

Domestic Log Prices

Report From Brazil

Ghana

Heavy rains are now slowing supplies to the mills. Some
loggers are still commenting on delays caused as a result of
the system of “way Bills” for log transportation.

The Ghana Government is to set up a National Working Group
to prepare proposals for the formulation of National Standards
for labeling and certification. The committee will be guided
by the international principles of UNCED “92, the guidelines
of the International Tropical Timber Organisation (ITTO) and
relevant work of other international agencies.

In other news proposed new legislation on forest concessions
is being hotly debated by the Ghanaian timber trade who feel
that the new regulations will give advantages to foreign
companies.

Report from Indonesia

An agreement is reported between industry and the Forestry
administration opening the way for the country to have an
independent eco-labeling system established by the year 2000.
The system is now being tested and, when fully operational,
will ensure that the country produces wood products only
from sustainably managed forests.

Report from Malaysia

The weather problems have eased and it is reported that log
supplies are flowing normally. The demand for rubberwood
logs continues to be very active.

Sawnwood Prices

International Prices

Brazil

Ghana

Export volumes for the period January- May 1996 are
reportedly some 44% below 1995 levels and the value of
exports is about 32% below 1995 levels. Exporters are
reporting that the trade is generally quiet.
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Domestic Sawnwood Prices

Report from Brazil

Ghana

Gabon
Malaysia

Taiwan Province of China Report from Indonesia

Sawn timber
Dormestic construction material
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Malaysian Domestic Sawnwood Prices

Brazilian Plywood and Veneer

Plywood and Veneers

Internatioanal Prices

Ghana

Malaysian Plywood

Timber based SINORA Industries was recently listed on the
Kuala Lumpur stock exchange main board. SINORA a
subsidiary of Innoprise Corp. is involved in the manufacturing
and trading of sawntimber, plywood, blockboard, veneer and
mouldings and joinery products. The annual production
capacity of the sawmills is around 80,000 Cu.m and that of
the plymill around 120,000 Cu.m
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Indonesia

Indonesian Plywood

Taiwan Province of China

Furniture Parts and Components

Domestic Plywood Prices Taiwan Province of China, Inports

Brazil An increase of around US$10-15per piece for rubberwood
table tops is generally reflective of the steady demand.
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Other Panel Product Prices Malaysia

Brazil

Prices of Value Added Products

Indonesia

Indonesia

Producers are showing signs of optimism as the prices,
especially in the Japanese market seem to be sustaining and
steady movement forward.

Taiwan Province of China, Imports

The prices for MDF and Particleboard continue to slide. N.
American supplies are facing stiff competition from suppliers
in Asia. Atthese prices many mills are facing high risks and
there is doubt in the industry that the continued price
competition can be sustained without some casualties in the
industry. '

Malaysia
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Brazil

Rubberwood parts and components: Taiwan Province of China

Malaysia

Rubberwood components are attracting better prices and this
is creating active demand for good quality logs.

Industry is reporting that prices for the US market appear to
be firming.

Freight Costs

Brazil

For the first time in several months the prices for doors have
moved slightly. Producers are anxiously awaiting more news
on the growth in the construction sector especially in the UK.

Furniture

The demand for wooden furniture continues to be very healthy
and most mills are reporting a good order book for the next
three months. The demand continues to be for the low to
medium price range furniture. Although demand is healthy
buyers are resisting any price increase saying there are
alternative suppliers willing to maintain the current prices.

Continued on Page 10
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Spe(;ial Report on Market Prices in China (May/June 1996)

Prices in Eight Cities of China (yuan per Cu.m)

: Beijing  Timjim  Taiyuan Shenyan Chang-

chun Hanzhu  Qingdac Wuxi
Korean pine 6m, >30cm 1,200 1,200 1,450 1,650 1,400 1,700 1,400 1,800
Korean pine 4m, >26¢cm 1,100 - 1,300 1,430 1,250 1,600 1,300 1,700
Spruce, Frx 6m, >26cm 950 900 1,250 1,250 900 1,200 1,060 1,600
Spruce, Fir 4m, >24cm 900 780 1,100 900 800 1,200 980 1,100
Larch, 6m, >24cm 750 780 1,100 900 800 1,200 980 1,100
Larch, 4m, 18-28cm 650 - - 760 700 1,050 820 900
Masson pine, 2-3.8m, 20-28cm - - - - - 750 - 900
Spruce Fir 4-5.8m, 30-38cm - - - - - 1,400 - 1,300
Manchurian ash 4m, 18-28cm 2,000 - - 2,400 1,850 1,800 1,800 2,200
Korean pine sawnwood 4m 1,700 1,900 - 1,810 1,700 - 1,700 2,400
Spruce, Fir sawnwood 4m 1,150 1,200 1,200 1,600 1,200 1,600 1,050 1,600
Prices in the North-East of China (yuan per Cu.m) (panels, price per sheet)
Type Size Grade Price
Korean pine log 4m x 26->40cm specially selected 750-1,100
Korean pine log 5-6m x >26cm specially selected 880-1,200
Spruce, Fir log 4m x 26->40cm specially selected 650-850
Spruce, Fir log 5-6m x >26cm specially selected 700-900
Larch log 4-6m x >26cm specially selected 650-900
Manchurian ash log 4-5m x 26-28cm specially selected 1,500
Manchurian ash log 6m x 26-28cm specially selected 1,500-2,000
Manchurian ash log 4-6m x 40cm specially selected 2,100-2,200
Oak log 4-6m x 26-40cm specially selected 1,200-2,000
Plywood (Pine, Tuan linden) 4 x6"x3 specially selected 16:2x21.5
Plywood (Pine, Tuan linden) 4'x6'°x5 specially selected 28-36
Particle board 1,220 x 2,440 x 18mm Grade A 5454
Prices in Sichuan Province (yuan per Cu.m)
Destination Species Size Price
Chengdu city Spruce, Fir Log 4m x >50cm 1,060-1,350

Spruce, Fir Log 4m x >30cm 850-930
Xichang city Spruce, Fir Log 4m x >30cm 750-810

Spruce, Fir Log 4m x >40cm 820-950

Pine Log 4m x >30cm 630-700

4m x >24cm 600-660

Pine Lumber 4m x 15cm x Sem 880-910
Leshan city Spruce, Fir Log 4m x >30cm 850-910

Balsam Fir Log 4m x 14-18m 630-710

4m x >20cm 750-800

Chinese Cedar Log 4m x >12cm 400-500
Panzhihua city Pine Log 4m x >30cm 650-700
Guanyuan City Sprice, Fir Log 4m x >30cm 820-880

Spruce, Fir Lumber 4m x 20cm x 5cm 940-1,100

Mixed Logs 4m x 30cm 740-850
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Plywood Prices in the South-West of China (yuan per sheet)

Plywood 1 Price
Chengdu city 1,220 x 2,440 x 3 (from Indonesia) =iyl | (e S e V,
1,220 x 2,440 x 3 (made in China) 39
: 1,220 x 2,440 3* . 58
Guanyuan city 1,220 x 2,440 x 3 (from Malaysia) 45
1,220 x 2,440 x 3 (made in China) 35
Xichang city 1,220 x 2,440 x 3 (from Malaysia) 42
Leschan city 1,220 x 2,440 x 3 (from Indonesia) 44
Panzhihua city 1,220 x 2,440 x 3 (from Indonesia) 45
MDF Chengdu city 4°x 8 x 9mm 110
4*x 8" x 12mm 125
4% 8 x 15mm 140
4°x8x18 160
Particle Chendu City 4'x8x16 69
board Guangyuan City 4°x 8° x 16m (Grade two) 75
4° x 8° x 16m (Grade one) 80
*Overlayed Plywood

Prices in Hubei Province (yuan per sheet or yuan per Cu.m)

Size Grade Price Origin Area Destination
Logs Spruce 4m x > 30cm 1,2 1,230 Yunnan Wuchan
Yunnan Pine 4m x >24cm 152 950 Yunnan Wuchan
Larch 4m x >24cm 980 Northeast Wuchan
Larch 4m x >24cm 1,080 Northeast Wuchan
Chinese fir from Sichuan 4m x >30cm 1 1,180 Sichuan Wuchan
Chinese fir from Hunan 4m x >16cm 1 1.360 Hunan Wuchan
Chinese fir from Hunan 4m x >24cm 1 1,460 Hunan Wuchan
Plywood Imported 4°x 8 x 3mm 3 37 Fuhan Ltd.* Baishazhou
Imported 4*x8°x 3mm 1 58 Fuhan Ltd. Baishazhou
Blockboard ~ Manchurian ash 15mm 150 Fuhan Ltd. Baishazhou
18mm 156 Fuhan Ltd. Baishazhou
Plywood Manchurian ash 4° x 8° x 3mm A 58 Fuhan Ltd. Baishazhou
Overlayed
with sliced veneer 4*x 8° x Smm B 56 Fuhan Ltd. Baishazhou

* Fuhan wood Ltd. is a joint venture enterprise in Wuhan city.
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Indonesia

Ghana

Bundled Sawnwood

Ghana to Europe (Antwerp-Hamburg), US$65 to US$83 per
Cu.m depending on quantity and the buyers’ relation with
the shipping lines.

Containers

Containerized sawnwood and other products from Ghana for
N. European Ports

US$2070 for a 20ft container

US$3730 for a 40ft container

Taiwan Province of China

40ft. container
West Coast USA from Taiwan Province China US$1950
East Coast USA from Taiwan Province China US$ 2400

Malaysia

Bundled Sawnwood
Malaysia to Rotterdam US$42 per Cu.m.

ft. container

Malaysia to West Coast USA at US$2500

Malaysia to East Coast USA US$3150

Malaysia to Ports in Taiwan Province of China US$535

Port Klang / Ports of Taiwan Province of China Province of
China
USD 42 per Cu.m Bundled Sawnwood

Taiwan Province of China Province of China/West Coast
USA, US$1950 per 40ft Container.
Taiwan Province of China Province of China?East Coast
USA, US$2400 per 40ft container.

- Consumers Report

Report From Japan

Delivered Prices

Asian Log, Lumber and Panel Prices
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The Yen’s rise against the dollar in recent years has
prompted Japanese companies to invest overseas and this
has led to a massive increase in overseas shipments to
Japan. Analysts believe that the upturn in imports will
run out of steam in the autumn.

Japanese Overseas Mills

According to the Ministry of Agriculture, Forestry and
Fisheries, the number of JAS approved mills overseas
at the end of March 1996, was 226 mills in 11 countries.
Indonesian Plywood Price There are 80 in Indonesia, the highest, followed by
(Tokyo Market Price Per Sheet) Canada, where there are 59 mills. Nearly half of the
Canadian mills are sawmills cutting dimension, structural
lumber for two-by-four construction. There are 57 mills
in the United States producing mostly structural plywood.
Among others, there are 12 mills in New Zealand, 4 in
Finland, 4 in Germany, 3 in Sweden, 3 in Australia, 2 in
Thailand and one each in China and Norway.

Of'the total number of mills there are 56 mills producing
half-inch plywood or plywood for concrete formwork,
41 structural plywood mills, 37 sawmills for structural
lumber for two-by-four construction, 22 plants for larg

cross-sectioned laminated lumber for structural use, 16
CIF Plywood Log Prices 1996 laminated lumber mills and 13 standard plywood plants.

Perupok Finger-Jointed Lumber Shipment

Shipment of Southeast Asian lumber slowed during May
and June. Imports of laminated lumber and processed
lumber remain inactive. The weak Yen has increased
the costs to importers but these increases cannot be
passed on to the consumer as demand is slow and
inquiries are for only low cost lumber.

Yen per Koku

For White Seraya lumber, inquiries are steady but are
for second grade rather than the first grade lumber. The
market prices for White Seraya first grade lumber is
Yen115,000-120,000 per cubic metre, delivered to
wholesalers’. The price is Yen5,000-10,000 lower than
the previous month price. Shipments are, in general,
News From Japan slow though there is inventory. Second grade lumber is
being sold atYen65,000-75,000 and inventory is low.

Japan’s Economy T
Imported, finger-jointed Perupok lumber, A-quality, is

A recent report has highlighted an explosive economic sold at Yenl40,9Q0-145,090. The price has remained

performance for the first quarter of this year. The nation’s GDP unchanged. Inquiries are slightly weak.

rose at an annualised rate of 12.7 percent after allowing for

inflation. This is the fastest growth for 23 years.
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Markets for Plywood

Since the import agent NIPPINDO announced a raise of 50
yen for imported half-inch plywood the markets for domestic
plywood have firmed; Prices went up by 10 yen per sheet in
May in the Osaka area, Tokyo markets have followed suit.

Business activity improved oveérall for plywood especially
for 12 mm plywood for underlayment and structural use.

Imports of Fi iberboard and Particleboard

Statistics just released on imports of hardboard, medium-
density-fiberboard, and insulation board during April show
an increase. Imports of MDF and thin hardboard were up
15.1% to 5,900 tons, which , for the first four months this
year reveals an increase of 36.1% to 19,000 tons. Imports of
MDF in April were up 79.4% to 30,000 tons, giving a four
month total of 91,000 tons an increase of 36.2%. Imports of
particleboard were up 12.3% to 40,000 cubic metres, the four
month total is down 3.6% to.105,000 cubic metres.

Company News

Seihoku, the largest plywood manufacturing group, is
reportedly making every effort to switch to softwood species
as raw material for plywood manufacturing. The company
has targeted 100% softwood by the year 2000. For efficiency
and waste utilisation the company plans to produce medium
density fiberboard in addition to particleboard, hardboard and
insulation board.

Nanyozai Freight Agreement

: _Base Rate Pet:';Ct';,m. i
Sabah Uss39
Sarawak D USS42
PNG/Solomon US$46

Area Surcharge for PNG and Solomon Islands per Cu.m, Lae/
Alotau US$3.00, Alota/Pom US$4.00, Pom/Daru US$5.00,
Gizo/Noro US$3.00, Honiara US$4.00.

Retail Prices for Rattan Furniture

Rattan Wicker Box
Made in Indonesta

| 81x40. 5x49cm
White Natural

. Yenl9%000

.Rattan Wicker Chest
ThreeDrawer L e
84x52x75em i .Ye;rz38,‘800 i

Rattan Chest wtth Steel Frame |
Made in China W
115x35x87.5em Yeﬁyaﬂa

‘Rm‘tan Double Faced Interzor Screen
’Made inIndonesia =~ .
16IcmHt I80cm Wtdt]z s

e Yen29 000

Rattan TV Stand Corner. Element
with 2 Drawers
Made in Indonesm '
\110x65x130cm _ Yends, 500

Rattan Bar Counter
MadeinIndonesia. . .
135x45x86cm Yen33,800

Rattan Dresser and Stool
\Made in Indonesia -
Dresser 65x40x125cm
Stool 35x42x71cm _ Yenl9,500

Rattan Coffee Table, Glass 1‘ p e

Made in Indonesia e
120x90x360m Yenl 9,8&0
Rattan Six meer Ckesl
Made in Indonesm '
5] 0x35xl Olcm YenI 4 800

Report From China

Prices of Tropical Timber in Shanghi
and Eastern China

No changes have been reported for the range of wood products
on the market in Shanghi.

Logs  perCum

Keruing . Yuan2000~24’50
RedMemntz , Yuan1800—1900
Mixed (hollow Heart) Yuanl200-1400
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Sawr‘zWood” o
Meranti
Floormg

"-'peerm 7
Yaan130-145

e

From Europe, An Update on France

The French market remains rather subdued for all wood
products. The demand for tropical hardwoods is very quiet
and the softwood market is weak and influenced but fierce
competition from German suppliers.

Atro, the French furniture manufacturer which was put into
receivership on February 1996, has been taken over by Airfeu,
another French furniture producer with sales of Ffr 262 million
and a staff of 470. Atro, which had a turnover of Ffr 64
million in 1995, has three production plants in France.

In 1995 Groupe Fournier, which includes Mobalpa (furniture),
registered a net profit of Ffr 40.7 million and sales of Ffr 589
million. After starting a diversification into the bathroom
furniture business, the group is now integrating domestic
appliances into its kitchen furniture offer. This is to face the
increasing competition from large outlets such as Ikea and
Lapeyre. Mobalpa is also reconsidering its distribution
strategy; the aim is to have control of 300 exclusive dealers
by the year 2000.

In January 1996 Jean Paul Gruhier created Tonnerre Finances,
with a capital of Ffr 23 million. He also took over from Sopha
its furniture manufacturing firms: Salons de Bourgogne, and
SA Gruhier and CG (both controlled by J.P.Gruhier before
being sold to Sopha in 1991). The furniture group is now
facing serious difficulties, but it is expected to return to profits
in two years. Gruhier injected Ffr 22 million into Gruhier
SA’s capital and Ffr 10 million into Salons the Bourgogne.

Furniture Prices in France

Solid Wooden Doors

Medmm Prlce, Oa‘ 5
LowgrPr;ce, Oak.

Upper Pm:e, Oak :V

;'_':_FFM,M;;] .

Furniture and Components

Kttc enTable e
Mediam Prlce, Beech |

3100x70cm o
?:Lomr Price, Melamm
fCaveredIISx?JIcm Y

EER
; _me .

_{FFSGI

. fFFsts .

i Up}ier Prtce, AChe’ : :

'i} FFRII 700

j;150x90c'm e

Lower Price, Soﬁwo_'
SxHem . 0 J-FFKI oao,
Kitchen Doors

. UpperPnce, Solzd Oak,_;_- e
88c495cm = FFRS60
Medium Price, Solid Otlk e
588x405em | FER12Z
Lower Price, Solzd Oalc o
388c495em. | | | FFRS
-Mouldmgs . Perl;m. m
f‘UPPerI’rtce: Pine i
18c7em j;-FFRIS 83 L
‘Medium Przce, ch‘e’ '. o i
1 Ixd.8cm FFR835 L
‘Lowerl’nce vx2 9cm s EIRSSe.
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News from Other European Countries

Meredew Cabinets, owned by Stag parent Spring Ram of the
UK, has become part of the Stag Group on 1 July. The
company, which was set up in 1994, is Stag’s third cabinet
manufacturer, joining William Laurence and Jaycee. In 1995
Meredew had losses of 12.2m on sales of 13,8m.

There has been a move towards diversified in the Belgian
wood and furniture sector. In 1995 the Belgian timber-
processing industry registered a production value of Bfr
137.873 billion (+0.9% on 1994). The furniture sector saw a
4.3% decrease in turnover to Bfr 74.121 billion, while both
panels and construction elements were up (+6.5% to Bfr
27.881 billion and +6.1% to Bfr 17.502 billion respectively).

According to HDH, the German-association of the
woodworking industry, in 1995 Germany imported from
Poland furniture worth DM2.5 billion, primarily in the lower
price range. It is estimated that 20% of all sofas sold in
Germany are made in Poland. The German furniture industry
has a turnover of DM43 billion.

Jonavos Baldai Co., a Lithuanian furniture company located
in Jonava, has installed a fully computer-operated assembly
line. The company, with a staff of 360, expects to create 50
new jobs to assemble bedroom and nursery furniture from
parts produced by the German Zeuro Moebel. Jonavos Baldai
plans to open furniture shops in Vilnius, Klaipeda, Tallinn,
Moscow and Kiev in 1996.

Marlekor, the Estonian furniture producer, is forecasting an
increase of 34% in sales to Ekr 270 million in 1996. Net
profits are expected to rise to Ekr 24.8 million: in 1995
Marlekor posted over Ekr 1 million loss. The sales of plywood
are forecast to increase by 62%.

US Industry Report

US Trade in Household Furniture

American foreign trade in household furniture has increased
at a fast pace. Since 1991 imports of household furniture have
grown at around 13% per year.

For decades the USA has had a trade deficit in household
furniture. Asexport growth lagged behind imports this deficit
has widened, this became particularly evident in 1995, when
exports declined in comparison to the previous year.

The US international trade in household furniture is still small,
but gaining in importance. Less than one-quarter (22.8%) of
the domestic market (US$23.7 billion) is being supplied by
foreign manufacturers, and only 6.3% of the industry’s output
(US$19.5 billion) is being exported.

US Trade in Housshold Fumiture

Value of Trade (US$ mils)

L.impons mBpots  Deficit

Canada is the United States’ most important trading partner
for household furniture. The country has always been the
foremost buyer of household furniture from the United States,
and in 1995, the USA sold US$587 million worth of household
furniture to Canada. This is 48% of total US exports of
household furniture.

US Trade With Canada in Household Furniture
(US$ millions)
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Percent of Total Supply

Taiwan
PoC

( : : Principé'lSuppiie rs of Household Furniture to the US

Mexico Others

m 1991 l

Throughout most of the nineties, Taiwan Province of China
has been the most important foreign supplier of household
furniture to the US. However, in 1995 - for the first time this
decade - Canada surpassed Taiwan P.o.C, selling some
US$1,068 million to the USA. This represented almost 20%
of the total household furniture imports into the US.

In addition to Canada, the other main supply countries for
furniture are Taiwan P.o.C, Italy and Mexico.

Canadian furniture has gained in market share in the US,
mainly to the detriment of Taiwan P.o.C and Mexico. In
fact, Taiwanese furniture not only lost in relative proportions,
the country’s market share even declined in absolute terms.

The US exports modest amounts of household furniture as
shown in the following table.

Buyers of Household Furniture from the US.

The most important trading items and their share are shown
in the following figure.

U.S. Furniture Imports by Major Product Groups (in % of
total)

US Furniture Imports by Product

Others
5%

Plastic Furniture
Metal Furniture 3%
15%
Wooden
Furniture
48%

Furniture Parts
14%

Furniture
15%

L -

The most notable changes between 1991 and 1995 are firstly
the doubling of the share of furniture parts exports and
secondly the declining share of exported upholstery.

China and South East Asia are the principal suppliers of
wooden furniture to the United States. Metal furniture is
also coming largely from the South East Asian countries.
Canada is an important foreign supplier of wooden beds,
bedroom furniture, furniture parts and plastic furniture. Rattan
furniture is supplied by China, the Philippines and Indonesia.
Ttaly holds the leading position for upholstered furniture.

Vol.I No 12 July 1996

15 Tropical Timber Market Informatior



International Tropical Timber Organization

Abbreviations
LM  Loyale Merchant, a grade of log parcel Cum Cubic Metre
FOB  Free-on-Board SQ Sawmill Quality
S5Q  Select Sawmill Quality KD KilnDry '
AD  AirDry - FAS  Sawnwood Grade First and
Boule A Log Sawn Through and Through Second
: the boards from one log are bundled WBP Water and Boil Proof
together . ' MR  Moisture Resistant
BB/CC Grade B faced and Grade C backed pc per piece
.~ Plywood , ea each
MBF - 1000 Board Feet BF Board Foot ,
- Sq:Ft  Square Foot . MDF Medium Density Fibreboard
FFR  French Franc _ . F.CFA CFA Franc
Koku 0.278 Cu.m or 120BE .~ :
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