Vol. I No. 11 June 1996

16-30 June 1996

INTERNATIONAL TROPICAL = TIMBER ORGANIZATION

Tropical Timber Market Information
Towards Greater Transparency in the Tropical Timber Markets

Producers RepOl't Cameroon Log Prices

The prices for logs from Cameroon are static, market
demand is flat and inquiry levels remain very dull.
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The log supply situation has improved and the prices have
firmed in the recent week. Domestic Log Prices
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Ghana

Aburg. 68000

Sopelts .- o .85 000

Imka f ; :

Padauk ' _,"55 000
Report from Indonesia

Despite the forecasts of severe plylog shortages prices are
relatively stable. The range of price for face quality logs has
extended to around US$15 reflecting an improvement of
stocks at the landings for some operators. The price for
Rubberwood logs and for plantation pine logs is moving up
steadily reflecting growing added value utilisation of these
timbers.

Damestlzc Iog przces Per Cum

Plywood logs L
Facelogs = -‘.US$180-195 o
Corelogs  USS 145-155
Sawlogs o USsI4s-150
Falkatalogs  US$45-50
Rttbberwood . UsS$3335
Pine - ;;jUS$5’5,~60*_~

Report from Malaysia

The movement of domestic log prices tends to rather
unpredictable at present. Meranti prices appear to have risen
sharply in the shortterm as have prices for Merbau. The
demand for Rubberwood has been very high since the
begining of the month. Prices of Rubberwood logs have
increased slightly by some 5-8% but there are variations in
price according to region. The current increase in price could
be attributed to the heavy demand at present for low to
medium furniture products particularly for the US market.

Merbau -
Peeler Core Iogs
Rubberwoo;

Sawnwood Prices

International Prices
Brazil

The international market has been largely uninspiring in the
past weeks but prices have risen moderately. The trade is
putting the dull market down to the impact of the beginning
of the holiday season in the US and Europe. MERCOSUL
countries and the Caribbean are offering producers the best
prospects at the moment.

Export Sawnwood per Cum
Mahogany KD FAS B
UK market o Uss9so
Jatoba Green. . US$8450-480
Curupixa (Europe) ~ US8550
LKS (Asian Market)  US$230-270

Ghana

Roaglt Sawn Pnces FOB  PerCum |
Mixed Redwoods US$335 |
low grade Odum (Iroka) - US$400 |
Wawa = Lssa2)
Wawa ﬁ.x:ed dzmensrons - US$267
Wawa Boules e US$219.

70cm log dig. 23- 75mm. 450cm length |
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Mahogany . per C‘u.m
FAS 100mm plus 1.8m plus US$480
FAS 150mm plus 2.4m plus‘ US$520
Anegre v

FAS 150mm plus 2. 4m plus US$640

Guarea ; FAS  USS466
Ofram. == FAS . (88270
Emie o FAS . USSA0
Ergr © 0 pAS. L ISasss
Kssia, . E4S | [SS3is
Dahoma EAS USS$256
Cedrella.  FAS . USs413
Malaysia

Sawn Timber L
Expor(FOB) e per Cu.m
Dark Red Merantz (DUC)‘ -
GMSselect& better (KD)f S US$705
Seraya | e
Scantlings (75x125 KD) e :US$725

Taiwan Province of China

Rubberwood  per Cum
25mmboards = US$365
50-75mm squares  US$425
75-100mm squares  US$440

Sepetir

GMS(AD) . USS$370
Rogmin = US3485
Oak 25mm boards US$505
Maple = US$320
Cherry = USSIOSO

Domestic Sawnwood Prices
Report from Brazil

Despite the promising signs the market is not reacting as
positively as expected. Production has increased as a result
of the onset of the dry season and prices have dropped slightly.
With Chile and Bolivia becoming members of MERCOSUL

(the regional free trade area) some impact on the timber
market is anticipated by the trade.

»Sawnwood { Green ex-mtllD

| per Cum
Mahagany o - US$740
fpe . @ USS460
Eucalyprus  US$160

Ghana
"Da]wma, Wawa, Odum, Antmns
: o perCum
Mill Run 50x150mm - US$90-120
50x100mm . US$70-100
Soxstmm. US3$100-250
25x300mm - US$70-100
Mixed Redwood
40x300x3.6m  US8100-240
Gabon

Sawnwood . i
Sawnwood Up to 6m Iengtlt
80x40mm up to 250x50mm.
Okaume, Ozzgo, OIan,Alone,Faro,Abura,
Agba and Andoung heirz
o CFA 110, 000 Per Ca.m

Report from Indonesia

As could be expected, as log stocks improve in different parts
of the country at different times the range of prices begins to
widen.

Sawn ttmber L '
3D0mesttc constmctzan matertal

Kamper - *AD6xI2~15cm U.S‘$380~395j ‘~

. KD - USsso0sSi0
_.;-Amxzacm  US$435455
KD . [IS$550-560.

Keruing  AD6x12-15cm USS290-300
. KD3x20cm . US$380-385
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Malaysian Domestic Sawnwood Prices Malaysian Plywood

Plywood prices have firmed moderately especially for the
thinner stock.

Sawnwood
Balau
Kempas .
KedMemntzs
vRtlbberwood

25mm boards

50mmsquares o USE20
. Smmt ; }_**{US$355«
.Kapur . sens

Kembang Semangkok | i US3530

Plywood and Veneers

Internatioanal Prices

Ghana
TR e Indonesian Plywood
Veneer . ‘perSqm
Asanfona - Face .  US$I. o
Interwr o ; fP{ywood(' 1pa ot EY
e G’radeBB/CC e
Redwoods (Malwgany, andollex, Edin ) 2%mm. C?»‘:US$490-505 :
pequm;j,, _ Smm  USS445.460
Face. . Ussiis 40-60mm US$390-400
Ierior . e 6mm and above  USS375-390
Backmg L USs0ss WEP,
"’GtadeBB/CC L
12-18mm . US%485
Brazilian Plywood and Veneer L ; o e

Brazilian plywood exporters are still feeling the effects of  7yi0an Province of China
the strong Real but no alteration in exchange rates is expected

in the short-term. Israel is emerging as a new buyer and is T : T
showing interest in large volumes of mainly pine veneer. Plywao g per Ca.m
T :-?: R 2 7mmx4'x8’ US$580
Vencer = per Cum : 50mmx4'x8' - US8540
White Virola Face - . e
25mm. US$270-32£2
o ; Pequ L Domestic Plywood Prices
P{ywaod : o o
For Eur ope o i Brazil
Wlute V’rola . INDO 93 + 6~9‘}"
%ﬁﬁfﬁﬁ?ﬁ?is/ L Rotary Cut (Nortern MIID per Cum_
Pme CDX U,Slxl . _°._ . US$2 45 : White Vimla Face . US$160
e Whtte Vtrola Core US$I_3Q
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Plywood po
(ex—mzll Sauteﬁ 'M' II) 5
L?mde MR

mm Whlte Vzrola

1 Smm :
1 Smm de Faced i
Cancret‘e Formwork

Indonesia

Rubberwood  p

Other Panel Product Prices

Brazil

Expoﬂ Przces

Prices for plywood in the domestic market in Indonesia
continue to hold up. Demand is good and quality demands
can be wide allowing manufacturers to dispose of non-export

Blockboard 15mm per Cmm
Whtte Vzmla Faced US$350~3 70

grades.

Damesac Przces i
Ex—mzll Soutlzem Regtan
Blockboard - 4

1 Smm thte Virola Faced’
15mm Mahagany Faced
Famcleboard |
15mm

pef Cum

- US$790

 usss20

Indonesia

OtherPaneIs
Blockbaard .
Parttclebo T

 PerCum
. ussss

s |
- US3280 |

 perCum

. USs480

. Oss450

. Uss60

. USs400

Gabon
Okume Plywood ~ F.CFA Perpc

g .. 5400 3,780
e
gmm . 8886 9540
WOmm L 901091047
om0 10762010699
Smm. . [5019 [5302
DImm L 15,790 18,632

Furniture Parts and Components
Taiwan Province of China, Imports
Import prices of Rubberwood parts have risen to reflect higher

log and sawnwood prices in the supply countries and current
strong demand in the market for Rubberwood furniture.

[Impom car

(exciudmg sof f, _:eaﬂ .

| Uss2ss
US8230 |

Taiwan Province of China, Imports

As aresult of a worldwide oversupply of MDF, manufacturers
are having to offer lower and lower prices to the market. North
American producers who traditionally enjoyed a major share
of the market are now facing severe competition from
producers in S.E.Asia. This situation is not good for the
industry and is placing severe financial strains on many of

the MDF operators.

3»4'mm thzck
12-25mm‘x

MDF (FOB T

18"‘”"(5"5’53) . s

per Cu.m

stssa-sss;
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Malaysia
Parttcleboard (FOB} i o
o per Cu.m
6mm & above o Usszso-mo

The domestic market continues to be weak, a situation that
has prevailed since-early May 1996.

MDF(FOB) per Cum

<Smm | US265-275

:>6mm . -éUS$245

I}omestlc Sales 'f, ' per Cu.m .
6~21mm L US$275-295

Prices of Added Value Products

Indonesia

The Japanese market is active for mouldings and prices have
improved to manufacturers by around US$5-8 per Cu.m.

Mouldings |\ .. G
Raminskirtng =~ perCum
(for the Italian marke) . US$810-835
Crown using Pulai or Jelaton L e
(for Japanese markety US$7I5
Laminated Scantlings ~ USS$685
Laminated Boards . i
Falkatawood .. . . USS305
Lammated Boards d i
F’me e o US3880-900

Malaysia

Mouldings (FOB) = perCum
Kembang Semangkok o
SStoJapan US$910
Skirting < Usg1050
Rubberwood L
S48 to Japan . USs460
lLamBodi'{dS . UNSg4l

Brazil

The export furniture industries are facing hard times. The
quantity and prices of solid pine furniture and components
have continued to drop over the past months and many mills
have been forced to cut back on production. The price for
clear pine blocks for the US has however improved by as
much as 15-20% in the last weeks after a period of very low
prices.

Added Value Pmducts
i per Sq m
Jatoba F!oor 22mm . . US$23
’ per Cu.m
Edge Glued Panel ,
Clear Pine j'fi i US$81 0

Rubberwood parts and components:
Malaysia
The demand for furniture continues to increase significantly.

Demand is focused, as reported, on the low to medium price
ranges for the US market in particular.

Shaped’ chazr seats
(18-22mm 1 6" 1 8 4 squares)
e US$2. 90—3 00per pe
Fingerjointed L perCum
laminated boards : 'US$740—800 L
topgrade. . US$890
Doors (FOB) _
Meranti (red) panel doors ‘ .
 GradeA j  US$53-55perpc
GradeB. . USS848perpc
. Grade C USS$44perpec
Furniture
Dining suite

Solid rubberwood lammated top 3'x 5 Jo
with extension leaf and six hard seat chairs
US$180-190per set
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Taiwan Province of China

Prices are begining to firm and some companies are reporting
that buyers are not resisting moderate price increases.

Furmture

Dining suite. (FOB)

Oak Veneered MDF tables and
clzairs (6 per seﬂ
L US$290—30ﬂper set

Freight Costs

Brazil

- ussiso0

Contamer 40 ﬁ‘ S ;U,s',gzggg;- o
Paranagtla—BaItzmare i
Container 20 ft. US$I500 L
'Contamer 4011 i US$1800'_ i

Bulk‘Sawnwoad! ”*‘"‘stwperc m
(Hardwaods over 750kg/Cu.m) b

‘Plywaod _

Paranagaa- UK

qulg_tzs_‘edv . 'US‘prer Cu.m

Indonesia

40ﬂt‘0ntd}:izér H el :
.Iakarta-Rott‘erdam i ‘US$2 200
'Jakarta—M(west coast USA) _US'$2 800 |
Jakarta-NY(east coast USA) US$4 200

Containers

Containerized sawnwood and other products from Ghana for
N. European Ports

US$2070 for a 20ft container

US$3730 for a 40ft container

Taiwan Province of China

40ft. container

West Coast USA from Taiwan Province China US$1950
East Coast USA from Taiwan Province China US$ 2400
Malaysia

Bundled Sawnwood
Malaysia to Rotterdam US$42 per Cu.m.

40 ft. container

Malaysia to West Coast USA at US$2500

Malaysia to East Coast USA US$3150

Malaysia to Ports in Taiwan Province of China US$525

Port Klang / Ports of Taiwan Province of China Province ¢
China

USD 42 per Cu.m Bundled Sawnwood

Taiwan Province of China Province of China/West Coa.
USA, US$1950 per 40ft Container.

Taiwan Province of China Province of China?East Coast
USA, US$2400 per 40ft container.

Consumers Report

Report From Japan

Delivered Prices

Asian Log, Lumber and Panel Prices

Ghana Log
For Plywood Manufacturing
Bundled Sawnwood . CIF Price Yen per Kaku
Ghana to Europe (Antwerp-Hamburg), US$65 to US$83 per Meranti (Hill, Sarawak) -
Cu.m depending on quantity and the buyers’ relation with Medium Mixed v 7’850
the shipping lines. Meranti (Hill, Sarawak) L
STDMLxed . ' ?950
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Indonesian Plywood Price
(Tokyo Market Price Per Sheet)

2 43:91;::1 820mm
3. 6x91x1820mm
5 2x91x1820mm

and athers
Mix nght I{ardwoad
(PNG G3-G5 gmde)
Okume (Gabanese)

3 dx123x2440mm Yen770

News From Japan

Import Figures Reflect Changes in Japan

Me[apt (Samwak)
Select: oy - :
g aﬂus QS’ab ah) Japan’s imports have grown sharply since 1993. The main
Se Ie ct e stimulus to this has been a shift in international specialization
following changes in the structure of Japan’s trade and
industry and also progress in the globalization of Japanese
Lumber ; : FOB Prme Yen per C‘a.m CerperalciaGliyies.
Whl o Seréya (Sa‘bah) L : | ‘ Imports of manufactured goods have been increasing at a
24x150mm, 4m Ist gra de» . 1 80'5‘0 0 L faster pace than imports of crude oil and raw materials since
Mixe A0S ert; ey xﬁ? m w i 1980. This tendency has been especially apparent since 1980,
1 8 4m S;S ..’ L 45 000 and the manufactured import ratio (manufactured imports as
. L f R a percentage of total imports) has risen sharply since 1980.
RedOak 5/4x61ns andwzder i V An analysis of trends in manufactured imports by
tCoast b 12509
FAS (US i ) S : geographical source shows that Asia’s share of the total has

been rising since 1991. The value of manufactured imports

» from Asia was slightly higher than the total for the United
! ‘ S States in the late 1980s, and Asia’s share has risen rapidly
b lywaod( s lelyf:tgefz‘:zzez’okym‘ifea since the beginning of the 1990s. In 1990, pressure from
Concrot Formbaar o . high-priced imports from the EU kept Asia’s share of
1L 5x900x1800mm Type i 1 210':-' gl manufactured imports to only 28%, but by 1995 it had
Thin | . e -~ expanded to 41%. Significantly, there has been a substantial
2.3%91 ox I 82 OmmType 2 3 . L . ! shift in the mix of products imported from Asia, away from
Modiiw e felatively low-added-value items toward high-added-value
4.0x910x1820mm 1ypez 501);-*;:--: G tems
5. x010xI820mm Type2 610

Imports from Japanese Overseas Operations

The strengthening of horizontal specialization between Japan
and Asia results from the fact that Japanese corporations have
increased their direct investment and production activities
in Asia.
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it contributes to the current economic

recovery. On balance, however, its

Trends in Imports of Manufactyred Goods negative effects on domestic activities
1995 ETEEE T l (through a decline in production leading
e to a fall in employment) cannot be
avoided. In fact, the Industrial Labour
1993 Survey carried out by the Ministry of
1992 B Labor in September 1995 suggests that
; there are grounds for concern. The
1951 survey shows that overseas business
1990 expansion and rising imports caused the
preis number of employees to def:Iine relative
to levels three years earlier in as many as
1988 [ 25% of the private enterprises surveyed.
[ ; e S, N
b 2l Wik A o5 100% The emphasis is now how Japan should
Percent of Manufactured Goods Imports work to minimize the downward pressure
i heE TS LT Others that grow‘th in imports exerts on domestic
production and employment. An

Production operations of Japanese companies in Asia have a
major impact on Japan’s imports. By region, Asia accounted
for 21% of Japan’s overseas direct investment in 1986. As
investment in China expanded in the 1990s, this increased to
33% in 1993 and reached 49% in the first haif of 1995 (77%
in terms of the number of investment projects). Asia thus
accounts for almost half of all Japan’s overseas direct
investment.

Import Penetration

Rapid growth in manufactured imports in recent years has
resulted in the rate of penetration to increase from 11.1% in
1992 to 15.0% in 1995. By category, the rates for non-durable
consumer goods and capital goods have increased at a
particularly rapid pace. Inthe case of non-durable goods, the
trend is primarily attributable to the continuing expansion of
imports of textiles and other items form China.

The rapid growth of imports in recent times is attributable
not only to the rising yen but also to changes in Japan’s trade
and industrial structures. These changes are themselves the
result of shifts in international specialization patterns,
including the accelerating industrialization of East Asia and
the globalization of Japanese business activities. In this sense,
growth in imports is likely to be an ongoing phenomenon
rather than a temporary one.

There is a positive side to this import growth. To the extent
that it reduces Japan’s trade and current account surpluses
and helps to correct the overly strong yen, it is arguable that

improvement in the mobility of its labor
force is now important. At the same time, imports from
labour intensive sectors, with a widening comparative
disadvantage, should be encouraged while domestic
production should be guided further into capital- and
knowledge-intensive sectors. To ensure that these change
are realized as soon as possible, every effort should be made
to promote further deregulation.

Retail Prices For Occasional Tables

Vol.INo 11 May 1996
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Rl?bb‘ mo_ad Made in Thazland
small table 47x34xd2em .
92 6x46cm

edmm table
Iazge table 5 7x39x5 Oem &
S Yen12800

C’aﬁ%e table wzth swwel sub-table
partzcleboard table top with

Rubberwood fegsi o sl
Made in Taiwan Provmce of Chma
89 5x40x46cm )  Yen 9,800

Bow Front Occaszonal table with drawer
Cheny veneer on MDF table top

Rubberwood legs ]
Made in Taiwan Pravmce of C‘hma g
80x40x25cm Yen 19 5 00
Nest of 3 tables

Lacquered MDF and Rubberwaod
Made in Taiwan Province of Chma
small  30x27x37cm
medium 44.5x30. Sx45cm e
large 58x35x52.5¢m
Yen 15,500

Circular Coffee table :
Marble top and Birch Plywood base board,
Made in Taiwan Province of China

Mill output will be 32,000 cubic metres annually. At present
the company manufactures more than 20 kinds of flooring
blocks from pine, birch and oak. Most of the products are
being exported to Korea, Japan, Southeast Asia, Hong Kong
and Taiwan Province of China . The entire production of the
Wu Er Qi Han forest bureau processing plant is sold overseas.

China/Australia Joint MDF Project

Located in Xing Sha Development Zone, Chang Sha City,
Hunan Province, the MDF project is a joint venture between
the General Company of Forest, Industry and Trade of Human
Province and CSR Share Ltd.of Australia and was approved
by the State Planning Commission on 10 January 1996. This
will be the biggest MDF project in China.

The total investment costs is estimated at 656.46 million Yuan.
Australia will invest US$46.73 million, accounting for 60%
of the total investment, the General Company of Hunan
Province will invest 10% of the total, and the Ministry of
Forestry the remaining 30%. A management agreement for
30 years has been agreed and 70% of the production will be
sold overseas.

In order to make ensure raw materials are available the joint
venture has plans to establish a forest plantation of 67,000
ha. with an investment of US$50 million from the Australian
partner.

Prices of Tropical Timber in Shanghi
and Eastern China

No changes have been reported for the range of wood products
on the market in Shanghi.

Diameter 74cm height 46cm : _
. Yen 38,800 Logs | perCum i
- Keruing 0 - Yuan2000-2450
Red Meranti Yuan1800-1900
Mixed (hollow Heart) Yuanl200-1400
Report From China Mengaris _ Yuan1800-1900
Mixed Redwood B e
China’s biggest flooring company established Myenmar : fuqn380? 385 o
ot S - Sawnwood R
Chmg s bxggest \ivooden .ﬂoorlng company has bec?n Morints  Yuan2850-3450
established in Da Xing An Ling forest area, Inner Mongolia. Flibiins. e
: . - S g looring e ~
With the highest production capacity in China, the company ! ; i i
! ;  Meranti T&G per Linm
has 26 floor block manufacture factories attached to the Lin T
: e ) ) 18x50mm 3m Yuan130~145
Bei Forest Administration Bureau of Da Xing An Ling, Inner .
M i Mualas T&G
e . 18x70mm22~4 Im Yuan115-130
Vol.INol1 June 1996 10 Tropical Timber Market Information



International Tropical Timber Organization

From Europe, An Update on Germany

During the years ahead the German construction industry will
undergo a structural change. In the future it will become inevitable
that the larger companies will have to look outside of Germany to
sustain their business. The German construction sector is facing
problems, the result of slackening demand which coincided with
oversupply of housing stock, built at a time when the market was
booming. Strong competition from companies from neighboring
countries is also affecting the performance of German companies.

In view of the poor development of business, the low level of
orders and the generally depressed market, the situation is not
expected to improve during 1996. It has been estimated that more

Forecasters are reporting that in 1997 the recession will
extend to eastern Germany.

Company News from Germany

The German company DLW AG, which in 1995 posted
aloss on a slightly increased turnover of DM1.53 billion,
is planning to restructure its furniture business. The
Gersthofen plant (metal parts for furniture) will be closed
this year and cooperation partners or buyers may be
sought for other operations. In 1995, DLW posted a 3%
turnover growth to DM879 million in its core business
of floor covering.

Producer Manufacturing Price Index

Index (1990
100)

All Furniture

w
X
o
@
(a]

February
March
April
May

: Kitchen Furniture
Seats and Chairs

The leading German furniture
company Roller is to be converted
into a joint stock company and
floated by 1999, after the merger of
supermarket chain Asko Deutsche
Kauthaus AG with the Kaufhof an
Metroretail businesses. Asko owns
49.9% of Roller, which in 1995
posted a turnover of DM1.1 billion
(+34% compared to 1994).

bankruptcies and layoffs will occur.
Forecasts by the Munich IFO-Institute for
Economic research suggest that during 1996
there is a danger that 100,000 jobs will be

Producer Price Index for Fumiture Manufacture

lost in the industry.

For the first time since unification investment
in construction will slow. The decline will
be in the range of 2-3 percent for the year
after a modest 1.2 percent growth last year.
It is forecast that investment in construction
in the western part of the Republic will drop
by 5 percent. In eastern Germany investment
is forecast to grow at around 4 percent
(residential + 10 %, commercial - 2%, public

Index (1990= 100)

+ 2 percent).
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Wooden Windows

Furniture and Components

Ritchen Ghairs « il 0
Medmm Price, Beeclz 0 DMIs9
Lower Price, Kathme, ol DMA9:
Dining Chair e
Upper Pnce, b
Medium Prtce, o
Lower Pnce, Beech
Kitchen Table

. DMs08
e DMaTT
. DM 169

Lower Pnce, Pme,' 80x1 40 : " DM 329

Dmmg Table

Medium PnceBeech 90x1 80 - DM999

Upper Price, Beech 90x180 bwsa

Lower Price Beech 80x180 DM649

Kitchen Dbo‘rs

UpperPrzce, o
Solid Oak, 57x50cm, o DMeT)
Medmm Price,Oak Frame G e
and Veneer 57x50cm. .-,.DMI.??Q
Lower Pr:ce, Btrch Veneered e

e DM179 ”

’Wardmbeboors L

Upper Price. Beech Ve eer’ S
180xd5em. DM320
Medium price, Beech Veneer o
' 180x45cm Wi DMZZ‘S -»
Lower Przce, Beech Vetleer e
194x40cm. __DMI102

DM92.30

:‘Medmm Przce, Beéc Yenegf
 Lowest Price, AIder

Other News From Europe

Activity in the French tropical timber market has been very
low during the first quarter 1996. In France, stocks of African
timber are low and due to the poor level of consumption
competition is tough among importers.

Figures just released show that, in 1995, French imports of
okoume logs reached 377,045 cubic meters (+10% compared
to 1994), while for other tropical log species the 1995
imported volume amounted to 511,225 cubic 0. Tropical sawn
timber imports reached 356,426 cubic metres in 1995 (+11%)
and plywood imports increased by 15% to 312,201 cubic
metres.

The US based Masco Corporation is acquiring the whole share
capital of UK kitchen furniture maker and supplier Moore
Group of Wetherby.

In the first quarter of 1996, Standard, the biggest Estonian
furniture manufacturer, has increased its sales turnover by
15% to Ekr 36.5 million. The company has signed a deal to
sell office furniture in the US (for a total of US$1.5 million
in 19 months) starting from the beginning of 1997. Standard
has already sold office furniture for Ekr 0.5 million to its
Ukrainian partner Portzelack.

Wiesner Hager Moebel GmbH, an Austrian producer holding
30% of the Austrian market for non-domestic seating
furniture, posted a turnover of Sch 512 million in the 1995-
96 fiscal year, with exports contributing 36% to the total. In
1995 it set up a new company in the Czech Republic which
produces upholstered furniture. Wiesner Hager wants to
increase its exports in the next few years.

Vol.INoll June 1996

12 Tropical Timber Market Information



International Tropical Timber Organization

Northampton Cabinet of the UK purchased headboard and
upholstery manufacturer Mayflair Furniture for an
undisclosed sum. Earlier this year Northampton bought rival
Patricks of Yeadon.

The Austrian furniture retailer Kika/Leiner has launched an
own-label brand for ecological furniture, containing no
plastics metal or chipboard. The line is called Die Grune
Linie.

Durham Pine, the UK furniture retailer, plans to extend its
outlets to 56 up from the existing 36 before the end of 1996.
~ Additional outlets are planned initially in Southampton and
Ipswich.

US Industry Report

Since the last report the new data on the US economy has
become available indicating that there has been an im-
provement of the economy in the past months. The pace of
growth has accelerated slightly, to approximately 2.5% to
3.0% (on an annual basis), this compares very favorably to
last year’s 2% growth. Residential and commercial
construction activity strengthened and job creation is more
robust than anticipated. Nevertheless, the economy is still
far away from overheating and there are few signs of
inflation.

On the strength of the economic fundamentals it is not
surprising that prices for most wood and wood products are
stable or firming-up. Most furniture items continue along
their established modest upward trend. In recent weeks
book cases and office furniture showed the strongest price
advances (approx. 4% on a year over year basis).

Prices for millwork, dimension lumber and upholstery
frames are roughly at the same level as they were one year
ago. Generally moving along a smooth horizontal path,
however, prices for mouldings experienced erratic swings.
The product is presently showing strength making up most
of the price erosion suffered during the third quarter of
1995.

After declining for most of 1995, hardwood lumber experi-
enced a modest price recovery at the beginning of this year.
Recent indications, however, point toward renewed price
weakness. Plywood prices advanced by 1.9% between
May 1995 and May 1996. The strong price advances

during 1995 for mahogany came to an end and costs have
now settled at a level some 6% above last year’s average.
Following the steep decline of particleboard prices during
the second quarter of 1995, prices showed dulled even
more in the past months.

There are a few exceptions, to the general rule of price
firmness. MDF continues to suffer under the growing
overcapacity. Year on year prices declined by almost 19%.
Similarly, veneer prices continue to drift downwards (-
3.8% year on year).

US Prices

,Appalachtan Red Oak ‘
-kzln drzed, FAS o

, urjitber

North American Species

AppalachmnOak
581,525 per MBF

planed 2 sides

Rougk Sawn Hardwood Lumber

. US$1,474 per MBF‘

Dressed H ar)i&ob

Appalachian Red Oak Strips '  .

6":016’10/4 L

Hardwood Dzmenswn Stack

random length, clear 1 face ané 2 edges

US$1 4 73 per MBF

:Lamber, Genume Ma]wgany :
~Boltvza, Braztl Honduras .

‘Kzln Dried, ktln dried
Dock szde US West Coast

Lum&er, Phttzppme Ma togany f Merantz i

US$2 461 per MBF
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Plywood and Veneer

' Hardwood P{ywaod e

Red Oak plywood, 5—ply, lumber core he

cross bands of poplar or gum :

Both exterior layers of Red Oak ;
Furmture grade, rotary cut 4'x 8’ 0. 75 " tluck
o  US548.70 per Sheet o

| Veneer Red Oak 1/45 ", flat s stock
,. Contamer loads/iruck-{aads o
' US$0 09-0 15 per sq it

Reconstituted Boards

Pamcleboard , : »
Industrml grade btmrd 4 ' x 8' x 3/4 ", ;
South Central Regwn L

. US$280 per ! 000 sq. _ﬁ‘ :

Medtum .Denszty Ftbreboard ;
Indnsmal grade board, 4'x8'x314"
- US$360 per 1 000 54. St

Millwork

Wood Window Units .
Wood sliding window Double glassed,
Upper/tower sash can be titled. 32" x 54"
: ' - US381.40ea

Wood Doors

Interior door solid wood Ralsed colomal panels

Wood Frames for Upholstered Chz‘z’:fs
Frame for Ioange ci:atr, Vil i stack
natled corner blocks i

- US$45 00

Wooden Furniture

'extendzbie, with casters i

Dzmng Room Table
18th centwy, French oval dmmg room table

Mahogany veneer on parﬂcleboardz? "y c 44"

two I5" leaves, extends to 94", Ht 30" L

Apron toﬂoor26 S o
L US$60600

'Dmmg Room Chatr : ‘ '
18th centmy French Mallard chmr Sohd Maple :

21 i xZZ ", Ht. 44. 5 "Seat 200X 1775 Ht, 18 4
US$187.00 e

Bookcase for the LivingRoom . . . .
18th century tradztzonal styled bookcase
Sheraton accents.
Base 2 doors one. ad;astable she{f behmd doars
Top cabinet deck 3 adjustable wood shelves
Maple solids and select cherry veneer
Hand-rubbed cherry finish. '
50.25" x 16.5", Ht.88.5"

US$780.00

Headboard for Bed
18th century French Fatrhope headboard
Mahagany veneer on particleboard.

301 20 " i
without frame and htgg;.; 92028 : 68 x175" Width 43", FHt.60.6"
: ] L US$265.00

Wood Mouldings = :

White Pine moulding, 3. 625" w:de,

1" stock, finger jointed length approx. 16’

‘ - US$30.30 per linear foot |
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‘Dresser used in theBedmo L
18th cemmy Frenclz Elm Bluff 9 drawers
»Mahogany veneer on p_ rticleboar -
‘64"1’19" Hl 36"‘ :

US$47(3‘00_

US$902 00

I V’Lcyale Mercham a grade of Iog parcei
. HOB Eeeonbead . . o ;
. SSO Select Sawmlil Quahty
L AD AirDry »
_ Boule AlLog Sawn Through and Thrcugh

e ::.‘together L

i --JBBfCC Grade B faceci and Grade C backed
Plywood
. MBF 1000 Board ’Feet
L 'Sq,FtV*SquareFoot o
.. FFR  FrenchFranc L
~ Koku 0278 Cum or12OBF

he boards from ‘one Eog are bundled , :'1 ; .

 Cum Cubic Metre
' SQ  Sawmill Qual;ty
L ke
. EAS Sawnwoad Grade Flrst and L

. Watéf and Boxl Proof .
~ Moisture Resmtant

. pe per plece
o ea  each
. BE "Board Feot L e
L MDF Medium Denswy Flbrebaard
. ';F CFA CFA Franc e
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