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C"meroo"LogPrices

The prices for logs from Carriero0n are static, market
demand is flat and inquiry levels remain very dull
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The log supply situation has improved and the prices have
firmed in the recentweek.
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Current demand is only moderate and the stock situation *
has improved. Logprices are holding at levels forthe last
report with some downwt!rd movement reported I
individual exporters.
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International Tropical Timber Organization
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Report/FomM"laysi"

The movement of domestic log prices tends to rather
unpredictable at present. Merantiprices appeartohaverisen
sharply in the shorttenn as have prices for Merbau. The
demand for Rubberwood has been very high since the
begining of the month. Prices of Rubberwood logs have
increased slightly by some 5-89'0 but there are variations in
priceaccordingtoregion. The currentincrease in pricecould
be attributed to the heavy demand at present for low to
medium furniture products particularly forthe Us market.
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Report/*omJ"domesto

Despite the forecasts of severe plylog shortages prices are
relatively stable. The range of price for face quality logs has
extended to around Us$15 reflecting an improvement of
stocks at the landings for some operators. The price for
Rubberwood logs and for plantation pine logs is moving up
steadily reflecting growing added value utilisation of these
timbers
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international Prices

Brazil

The international markethas been largely uninspiring in the
past weeks but prices have risen moderately. The trade is
putting the dullmarket down to the impact of the beginning
of the holiday season in the Us and Europe. MERCOSUL
countries and the Caribbean are offering producersthe best
prospects at the moment,
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(the regional free trade area) some impact on the timber
marketis anticipated by the trade
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ReportfromBr"zi!

Despite the promising signs the market is not reacting as
positively as expected. Production has increased as a result
of the onsetofthedryseasonandpriceshavedroppedsliglitly.
With ChileandBoliviabecomingmembersofMERCOSUL
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Reportfr. omJ"domesin

Ascould beexpected, aslog stocksimprove indifferentparts
of the country at differenttimesthe range of prices beginsto
widen.

.I

+ I

in

in
*'

Kmy

*
I'S "err

,

,

K, i'^
D

K

it";;"

,

J

4061;
fo

all.

I,

in

in !;^*,
1:1',, ^,*!in 1:7 $ 9 '*'@

s "11 I, !

^

Tropical Timber Marketlnfonnation

I ,



International Tropical Timber Organization

MCI"ysi""Domestics"winwoodPrices
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Mainyst""Plywood

Plywood prices have firmed moderately especially for the
thinner stock
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Brazilian Plywood""of I'e"eer

Brazilian plywood exporters are still feeling the effects of
the strongRealbutnoalteration mexchangeratesisexpected
in the short-term. Israelis emerging as a new buyer and is
showing interest in large volumes of mainly pine veneer
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Prices for plywood in the domestic market in Indonesia
continue to hold up. Demand is good and quality demands
can be wide allowing manufacturerstodispose of non-export
grades.
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MCIq, sin

articlebo"rd111, '08) The export furniture industries are facing hard times. The
quantity and prices of solid pine furniture and components
havecontinuedto dropoverthe pastmonthsandmanymills
have been forced to cut back on production. The price for
clear pine blocks for the Us has however improved by as

The domestic market continues to be weak, a situation that much as 15-209'0in the lastweeks after aperiod of very low
has prevailed sinceearly May 1996. prices.
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The Japanese marketis active formouldings andprices have
improved to manufacturers by around Us$5-8 per Cum
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Rubberwood parts and components:

Mat"ysi@

The demandforfurniturecontinuesto increase significantly.
Demand is focused, asreported, on the lowto medium price
ranges forthe Us marketin particular.

P,

min
E. a

U

"I

a"

OB
g

I 4***
in 4

I, ,, a I

*; q

!;;

,;^ ^;s

mirin 441 '- , ,,,.*;,, ^ *; *! ^ $if "^.,, fi^"ll, ;-I";;$* aj3, ;!4."'" if !\^"'*'.,, li' ;^t,,; I^ 'I^I^\\ *^,;tr, ,' I' 11^j^^!^fy$^' ,,, If }*^a, ,,,, ,I. ,. j .*.

,I

13

.^ ^j^ ^$

Vol. INoll June 1996

S$z

I' fir, ,,,. ,
M on ed claddo

^ $fyIC

$4

\

,,:! B

F"rinit"re

^;

^

X*

I I

.D ? 41 It^!
I^ ^r fuk"

,! a, ^jx
4 *

a

!*;

.I

CT

e:X

& \,;

^ I^k it^'i;:,,,@! d I k
\,;#: \

!'*' 11

Tropical Timber Marketlnfonnation



International Tropical Timber Organization

T"iw""ProvinceqfCfoi""

Prices are beginingto firmandsomecompanies are reporting Containerized sawnwood andotherproducts from Ghanafor
that buyers are notresisting moderate price increases. N. European Ports

Us$2070 for a 20ft container

Us $3730 for a 40ft container
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40ft. container

WestCoastUSA from Taiwan Province China Us$1950
EastCoastUSA from Taiwan Province China Us$ 2400
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Bundled Sawnwood

MalaysiatoRotterdam Us$42 per Cu. in.

40 ft. container

Malaysia to West Coast USA at Us$2500
Malaysia to East Coast USA Us$3150
Malaysia to Ports in Taiwan Province of China Us$525
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PortKlang IPOrts of Taiwan Province of ChinaProvince c
China

Us042perCu. in Bundled Sawnwood

Bundled Sawnwood

GhanatoEurope(Antwerp-Hamburg), Us $65 to Us$83 per
Cum depending on quantity and the buyers' relation with
the shipping lines.

Taiwan Province of China Province of China'West Coa.

USA, Us$1950 per40ftContainer
Taiwan Province of China Province of China?East Coast

USA, Us$2400 per 40ftcontainer.
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Report From Jap 11

Delivered Prices

Asia" Log, L"inber andP""elPrices
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Japan's imports have groomsharply since 1993. The main
stimulustothis has beenashiftin internationalspecialization
following changes in the structure of Japan's trade and
industry and also progress in the globalization of Japanese
corporate activities

Imports of manufactured goods have been increasing at a
faster pacethan imports of crude oilandrawmaterialssince
1980. This tendency hasbeenespeciallyapparentsince 1980,
andthemanufactured importratio(manufactured importsas
a percentage of total imports) hasrisen sharply since 1980.

An analysis of trends in manufactured imports by
geographical source showsthatAsia'sshare of the total has
been rising since 1991. The value of manufactured imports
from Asia was slightly higher than the total for the United
States in the late 1980s, and Asia's share has risen rapidly
since the begiiming of the 1990s. In 1990, pressure from
high-priced imports from the EU kept Asia's share of
manufactured imports to only 28%, but by 1995 it had
expanded to 41%. Significantly, therehas beenasubstantial
shift in the mix of productsimported from Asia, away from
relatively low-added-value items toward high-added-value
items.
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JinportsfromJ"painese orerse"s Oper"tio"s

filestrengtheningofhorizontalspecializationbetweenJapan
andAsiaresultsfromthefactthatJapanesecorporationshave
increased their direct invesiment and production activities
in Asia
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it contributes to the current economic

recovery. On balance, however, its
negative effects on domestic activities
(through a decline in production leading
to a fall in employment) cannot be
avoided. In fb. ct, the Industrial Labour
Survey carried out by the Ministry of
Labor in September 1995 suggests that
there are grounds for concern. The
survey shows that overseas business
expansion and rising imports caused the
number of employees to decline relative
to levels tiree years earlier in as many as
25% of the private enterprises surveyed

The emphasis is now how Japan should
workto minimize the downwardpressure
that gowth in imports exerts on domestic
production and employment. An
improvement in the mobility of its labor

Production operations of Japanese companies in Asia have a force is now important. At the same time, imports from
majorimpacton Japan's imports. By region, Asia accounted labour intensive sectors, with a widening comparative
for 21% of Japan's overseas direct investment in 1986. As disadvantage, should be encouraged while domestic
invesinient in China expanded in the 1990s, this increased to production should be guided further into capital- and
33% in 1993 and reached 49% in the first half of 1995 (77% knowledge-intensive sectors. To ensure that these change
in tenns of the number of investment projects). Asia thus are realized as soon as possible, every effort should be made
accounts for almost half of all Japan's overseas direct to promote further deregulation.
investrnent.

1995

1994

Trendsin Imports of Manufactured Goods

1993

1992

1991

1990

1989

1988

09'. 80%60%40%20%

Percent of Manufactured Goods jin ports

. Others. us . EUAsia

rinport Feinetr"atom

Rapid growth in manufactured imports in recent years has
resulted in the rate of penetration to increase from I I . I % in
1992 to 15.0% in 1995. By category, the rates for non-durable
consumer goods and capital goods have increased at a
particularly rapid pace. In the case of non-durable goods, the
trend is primarily atIn butable to the continuing expansion of
imports of textiles and other items fonn China.

The rapid growth of imports in recent times is antibutable
not only to the rising yen but also to changes in Japan's trade
and industrial structures. These changes are themselves the
result of shifts in international specialization patterns,
including the accelerating industrialization of East Asia and
the globalization of Japanese business activities. In this sense,
growth in imports is likely to be an ongoing phenomenon
rather than a temporary one

There is a positive side to this import growth, To the extent
that it reduces Japan's trade and current account surpluses
and helps to correct the overly strong yen, it is arguable that

too%

Retail Prices For Occasional Tables

Vol. I NO I I May 1996 Tropical Timber Marketlnfonnation
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Milloutputwillbe 32,000cubicmetresannually. At present
the company manufactures more than 20 kinds offloonng
bl^)'akgfr6'in ^me' birch and oak. Most of the products are
being exported to Korea, Japan, Southeast Asia, Hong Kong
andTaiwanProvince of China . The entireproduction of the
WUErQiHanforestbureauprocessingplantissoldoverseas

Chino, 'A"str"JinJoi"tMDFPrqject

Located in Xing Sha Development Zone, Chang Sha City,
Hullan Province, the MDF projectis ajointventure between
the General CompanyofForest, industry andTradeofHuman
Province and CSR ShareLtd. of Australiaandwas approved
by the State Planning Commissionon 10January 1996. This
will be the biggest MDF project in China.
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The total investrnentcostsisestimatedat656.46millionYuan.

Australia will invest Us $46.73 million, accounting for 60%
of the total invesiment, the General Company of Hunan
Province will invest 10% of the total, and the Ministry of
Forestry the remaining 30%. A inaria:gem'eiitia. ^teethefit>f6f
30 years has been^Igre6d;and';70% of ithe-^r^diretib'ii\;fill'be

r'sqst }soldoverseas. ^ I> 710 .B 2'19in. av

I I it, Jim IX', .'in rilln nil,,. O

In order to make ensure raw in~^termls ar^;. ai'fdi151^16rt1^816ijjt
venture has plans at6. establishTttEf6f6st ^Iant^itfoil 6f!67;000 -
ha. with an investment of Us$50 million-fibnitli61AiiSf^altari
partner.
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Clam"'s biggest/loon"g coinp""y established

China's biggest wooden flooring company has been
established in DaXingAiiLing forest area, Inner Mongolia.
With the highest production capacity in China, the company
has 26 floor block manufacture factories attached to the Lin

BeiForestAdministrationBureauofDaXingAiiLing, Inner
Mongolia
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From Europe, An Update o. 1 Germany

During the years ahead the German construction industry will
undergo a structural change. In the future it will become inevitable
that the larger companies will have to look outside of Gennany to
sustain their business. The Gennan construction sector is facing
problems, the result of slackening demand which coincided with
oversupply of housing stock, built at a time when the market was
booming. Strong competition from companies from neighboring
countries is also affecting the perlonnarice of German companies.

In view of the poor development of business, the low level of
orders and the generally depressed market, the situation is not
expected to improve during 1996. It has been estimated that more

Forecasters are reporting that in 1997 the recession will
extend to eastern Germany.

Company News^. one Germ""y

Producer Manufacturing Price Index
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The German company DLW AG, which in 1995 posted
a loss on a slightly increased turnover of DM1.53 billion,
is planning to restructure its furniture business. The
Gersthot^n plant(metal parts for filmittire) will be closed
this year and cooperation partners or buyers may be
soughtfbr other operations. In 1995, DLW posted a3%
turnover growth to DM879 million in its core business
off100r covering.
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bankruptcies and layoffs will occur.
Forecasts by the Munich IFO-Institute for
Economic research suggest that during 1996
there is a danger that 100,000jobs will be
lost in the industry.
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Forthe firsttime since unification invesintent

in construction will slow, The decline will

be in the range of 2-3 percent for the year
after a modest 1.2 percent growth last year.
It is forecast that investment in construction

in the western part of the Republic will drop
by 5 percent. In eastern Gennany innestrnent
is forecast to grow at around 4 percent
(residential + 10 %, commercial - 2%, public
+ 2 percent).
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NIChen Furniture

Seats and 0'1airS

All Furniture
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The leading German furniture
company Roller is to be converted
into a joint stock company and
floated by 1999, after the merger of
supermarket chain Asko Deutsche
Kaufhaus AG with the Kauftiof an

Metro retail businesses. Asko owns

49.9% of Roller, which in 1995
posted a turnover of DMl. ! billion
(+34% compared to 1994)
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Activity in the French tropical timber market has been very
lowduringthe firstquarter 1996. In France, stocks of African
timber are low and due to the poor level of consumption
competition is tough among importers.

Figures justreleased show that, in 1995, French imports of
okoumelogsreached 377,045 cubicmeters(+10% compared
to 1994), while for other tropical log species the 1995
imported volumeamountedt0511,225 cubico. Tropical sawn
timber importsreached 356,426 cubicmetres in 1995 (+11%)
and plywood imports increased by 15% to 312,201 cubic
metres
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The Us based MascoCorporation is acquiring the whole share
capital ofUK kitchen furniture maker and supplier Moore
Group of Wetherby

In the first quarter of 1996, Standard, the biggest Estonian
furniture manufacturer, has increased its sales turnover by
15% to Ekr36.5 million. The company has signed a dealto
sell office furniture in the Us (for a total of Us $1.5 million
in 19 months)starting from the begimingof1997. Standard
has already sold office furniture for Ekr 0.5 million to its
Ultrainian partner Portzelack.

WiesnerHagerMoebelGmbH, an AUStrianproducerholding
30% of the Austrian market for non-domestic seating
furniture, posted a turnover of Soh 512 million in the 1995-
96 fiscal year, with exports contributing 36% to the total. In
1995 itset up a new company in the Czech Republic which
produces upholstered furniture. Wiesner Hager wants to
increase its exports in the next few years

Vol. INoll June 1996 Tropical Timber Marketlnfonnation
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Northampton Cabinet of the in<. purchased headboard and during 1995 formallogany cameto an end and costs have
upholstery manufacturer Mayflair Furniture for an now settled at a levelsome 6% above last year's average
undisclosed sum. Earlier this yearNorthamptonboughtrival Following the steep decline of particleboard prices during
Paincksof Yeadon the second quarter of 1995, prices showed dulled even

more in the pastmonths.
The Austrian furniture retailer Kika/Leiner has launched an

own-label brand for ecological furniture, containing no There are a few exceptions, to the general rule of price
plastics metal or chipboard. The line is called Die Grime firmness. MDF continues to suffer under the growing

overcapacity. Year on year prices declined by almost 19%Linie

Similarly, veneer prices continueto drift downwards(-
Durham Pine, the rut furniture retailer, plans to extend its 3.89'0 year on year).
outlets to 56 up from the existing 36 before the end of 1996.
Additional outlets are planned initially in Southampton and
IPswich

S Indus ry

Sincethe lastreportthe new data on the Us economyhas
become available indicating that there has been an jin-
provemerit of the economy in the past months. The pace of
growth has accelerated slightly, to approximately 2.5% to
3.0% (on an armualbasis), this compares very favorably to
last year's 2% growth. Residential and commercial
construction activity strengthened andjob creation is more
robustthan anticipated. Nevertheless, the economy is still
far away from overheating and there are few signs of
inflation.

eport

On the strength of the economic fundamentals it is not
surprising that prices for most wood and wood products are
stable or finning-up. Most furniture items continue along
their established modest upward trend. In recent weeks
book cases and office furniture showed the strongest price
advances(approx. 4% on a year over year basis).

OSPFices

R

Prices for millwork, dimension lumber and upholstery
frames are roughly at the same level asthey were one year
ago. Generally moving along a smooth horizontal path,
however, prices for mouldings experienced erratic swings
The productis presently showing strength making up most
of the price erosion suffered during the third quarter of
1995.
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After declining for most of 1995, hardwood lumber experi-
enced a modest price recovery at the beginning of this year.
Recentindications, however, pointtoward renewed price
weakness. Plywood prices advanced by 1.9% between
May 1995 and May 1996. The strong price advances
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Iywood and Veneer
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